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Leadership Principle 
Emerges in Ontario 

REMIER MITCHELL HEPBURN 
Pind Hon. G. D. Conant, top-rank- 
irg political leaders in Canada’s 
genio province, have accepted 
githout hesitation the “leadership 

inciple” laid down in the columns 


af The Financial Post in recert 


Speaking in Toronto last week, 
premier Hepburn made an effective 
for national thought and 
pational action. He deplored the 
geterioration of spiritual values and 
ge breakdowr in public morale 
gue to enforced idleness on the part 
ol thousands of Canadians. 

“t am opposed to dictatorships, 
ut they have put their people to 
work. We in the democracies 
paven't. This is a time for national 
thought and national action. When 
morale. goes it is irreparable. We 
may not be able to pay our debts, 
but we carnmot retrieve morale 
once it is completely shattered. 

“we have done a lot for politics 
in this country. The railway prob-' 
jem, which is costing us $50,000,- 
00 a year, has not been tackled 
pecause of politics. The bonusing 
of wheat was a political act to 
satisfy the West. 

“We are going backward, and 
that is the fate of every nation 
which refuses to meet its prob- 
jems in a courageous and truly 
national manner.” 

» e 


QUALLY emphatic is Hon. G, D. 
Econant, Attorney-General of 
Ontario. 

Speaking in Ottawa at the 
National Remembrance Day Ban- 
quet of the Canadian Legion, he 
expressed doubts that Canada could 
solve either her domestic or her de- 
fense problems by present methods, 


“We in Canada canrot succeed 
in solving our internal problems 
or in building a system of defense 
commensurate with our require- 
ments if political expediency is 
to be the controlling factor. 

‘Through unemploymert the 
morale of our nation is being de- 
stroyed as hundreds of thousands 
of our people are maintained by 
the State, without working and 
without discipline. If it continues, 
we are doomed to fall as previous 
empires have fa.len. 

“It should be possible to meet, 
in a measure, our need for de- 
ferse and at the same time our 
distress from unemployment, by 
engaging all able-bodied men un- 
able to find employment, in the 
defense. forces of Canada or in 
enterprises directed toward our 
security. 
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disciplined democracy or a dit- x 


tatorship.” 
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Great Lakes 


Gives Consent 
To Pro-Rate 


Heenan Announces Agree- 
ment to Order in 
Principle 


LIMITS UNCHANGED 


Great Lakes Paper Co. has agreed 
to prorate production on the same 
basis as the rest of the newsprint in- 
dustry, according to Hon. Peter 
Heenan, Minister of Lands and For- 
ests in Ontario, 

There remain some details to work 
out, largely to provide that too great 
hardship is not worked on the com- 
pany, but in principle Great Lakes 
has accepted the demands of the 
province. : 

As forecast in The Financial Post 
last week, C, H. Carlisle has offered 
directors of Great Lakes Paper Co. 
his resignation, but it is believed that 
directors have not yet taken any 
action on it. Although no statement 
is available from‘Mr, Carlisle as yet 
regarding the reasons for his resig- 
nation, in viéw of his expressed views 
on seller-buyer relationships, his ac- 
tion is not unexpected. As negotia- 
tions are still going on, there may still 
be a possibility of Mr. Carlisle con- 
tinuing. 

There has been no word of who is 
likely to succeed Mr: Carlisle as pres- 
ident of Great Lakes Paper Co. in the 
event of his resignation being ac- 
cepted. The name of E. G. Long, 
K.C., member of the Toronto legal 
firm of Long & Daly, has been men- 
tioned. Mr. Long jis at present vice- 
president of the company. It is un- 
derstood, however, that Mr. Long-is 
not in the best of health at present 
and there is some question as to 
whether he would be willing to take 
on the job, even if he were able. 

No Timber Limit Changes 

It is understood that there will not 
be any changes made in the present 
timber limits held by Great Lakes 
Paper. Apparently this was dis- 
cussed at certain stages of negotia- 
tions, but nothing is being done, 
according to Mr. Heenan. 

The ultimatum délivered by On- 
tario to the company hinted that pen- 
alties for non-compliance might be 
severe. The province already has 
power to raise stumpage dues as 
much as five times current rates, 
regulate cutting of timber and im- 
pose a fine of $1,000 ¢-day on a com- 

(Continued on page 4, col. 6) 
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HE promptitude with ...«| Under Pressure 


these two provincial ledders 
have taken up the leadership chal- 
lenge is significant. 

Canada is eager for leadership 
that will lead rather than be ¢on- 
tent to follow. If Mr. Hepburn and 
Mr. Conant—and our other political 


m leaders in Carada—will advocate 


and invoke policies of direction 
rather than drift, the response from 
every group and class of Canadians 
—especially young men and young 
women—will be electrifying. 
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Bankers’ Association 


And Leadership 

HE Canadian Bankers’ Associa- 

tion is an organization repre- 
sentative of the most important 
business and financial irterests in 
the country. Its member banks 
have first-hand contacts with people 
énd business in every part of the 
Dominion Accordingly any opinion 
expressed by it should be deserving 
of a great deal of attention. 

One feature of the annual meet- 
ing each year is the presidential ad- 
Gress Presumably this should re- 
Hect the considered opinion of asso- 

membership on financial 
and national affairs. 

Such a body has a great oppor- 
‘unity for leadership, especially so 
* a time like this when Canada is 
aced by so many difficult and un- 
Scived problems 

> > ic 

N HIS presidential address, S. G. 

Dobson reviewed conditions in 
Various lines of activity. He paid 
tribute to minirg as a stabilizing 
factor. He defended the guarantee 
of 4 minimum price to the western 
farmer for his wheat. He pointed 
- ‘he fact that the general opinion 
»4 such organizations as the boards 
® trade was that the hands of the 
central government should be 
frengthered. At one point in his 
areas n of the Rowell Commis- 
ny . he did go so far as to suggest 


Wa 


The uncertainties arising from 
state of affairs, to- 
with the overlapping and 


the present 
&ether 
en eicating of services which now 
_-» present problems which de- 
“and an early solution.” 

= 's disappointing that as presi- 
; mt of the Canadian Bankers’ Asso- 
ae Mr. Dobson did not go fur- 
a, and present a more definite 
“senge to our political leaders to 
frasp these problems firmly. 

he madians at large are aware of 
by wn %and problems referred to 
- Mr. Dobson: What they would 
ona «2: know is what Mr. Dobson 
and the Canadian Bankers’ Associa- 
8 think should be done about 


F ‘hem 


. Canada needs political leadership 

one ported by an informed public 

Pinion, Organizations as impprtant 
‘Continued on page 2, col. 7) 
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Trade Situation, Political 
Developments Are 
Factors 


» Sterling exchange has-again been 
under pressure, Within a week the 
pound at New York has fallen from 
around $4.76 to under $4.70. The 
steadier tone which developed im- 
mediately after the war crisis has 
again given. way to uneasiness 
regarding the outlook. 

There are a number of factors at 
work to dépress the pound. Some of 
these have been present for some 
time. Some have just developed 
recently. j 

An unfavorable British trade 
balance. 

Unfavorable turn in European 
politics following German .out- 
breaks against the Jews. ~ 

Increased British armament pro- 
gramme pointing to budgetary 
deficits. 

General timidity of capital re- 
garding British currency and securi- 
ties. 

Belief in some quarters that 
Roosevelt may again revalue gold. 

Belief that a lower pound iis 
necessary to the pending British- 
United States trade treaty. 

Sentiment among foreign ex- 
change traders varies but those with 
whom The Financial Post discussed 
the matter seemed generally of the 
opinion thatthe pound is headed 
downward, 

One banker expressed the belief 
that it was but finding its natural 
level in view of the trade situation 
but that the movement was accel- 
erated by the unfavorable turn in 
European politics. ‘He did not 
express any opinion as to where it 
might become stabilized. 

Others, hbwever, seemed to think 
it might go to $4.50 or even lower. 

It was agreed that the downward 
pace would have been much more 
rapid had it not been for the opera- 
tion of the exchange equalization 
fund. Ae 
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‘PALACE OF PEACE IN A WORLD OF WAR 


Blackout Over Geneva 


League of Nations Seen Functioning 
in Air of Unreality as Hopes Fade 


By FLOYD 8. CHALMERS 
Editor, The Financial Post 

On the 12th of September the 
nineteenth assembly of the League 
of Nations was called to order at 
Geneva. 

William Joseph Jordan, New Zea- 
lard’s High Commissioner in Lon- 
don, made a speech. The Assembly 
elected President Eamon de Valera 
of Eire as its own presiding officer 
for the coming year. Mr. de Valera, 
his black coat flapping, mounted 
with long and hurried strides to the 
presidential niche in the Assembly 
Hall. The League machinery was 
again in motion. 

There was not much about that 
opening: meeting in the worlds 
newspapers the next morning be- 
cause on thé same day Adolph Hit- 
ler made a speech at Nuremberg. 
Hitler's speech was ‘better news 


and de Vailéra merely 

The League assembly lasted until 
Friday, September 30. © 

Bodyguards on Duty 

I spent a week at Geneva—the 
middle week of the gssembly meet- 
ing. As my car entered the lovely 
town, we passed innumerable hotels. 
Each one was decorated with the 
national flag of the countries whose 
delegates were billeted there. My 
wife and I stopped at the Hotel de 
la Paix where the Canadian delega- 
tions always stay. It is an old hotel, 
proudly exhibiting menus of ban- 
quets of half a century ago, and 
lifts of about the same vintage. The 
view across the Lake is better than 
the service in the dining room. Over 
the door were the flags of Ireland, 
Australia, Hungary, Turkey, Can- 
ada ard some minor democracies. 
Inside ‘the door the scowl-visaged 
bodyguards of His Excellency Doc- 
tor Tevfik Rustu Aras, the foreign 
minister of Turkey, were always on 
duty. 

Three Newsy Events ‘ 

Durirg its 18 sessions, the League 

wrestled with many problems. Most 


of its sessions were ignored by the 
world’s press. Three events man- 
aged to get to the front pages of the 
world’s newspapers. 

Wellington Koo of China used the 
League as a platform to call the 
attention of the world to the griev- 
ous treatment his country was re- 
ceiving from Japanese irvaders. He 
accused’ the League of keeping its 
eyes averted from. the awful sight. 

Maxim Litvinoff of Russia (in the 
mistaken notion that the Berchtes- 
gaden agreement had at that time 
removed all prospect of war over 
Czechoslovakia) declared it was too 
bad that France and England had 
capitulated because Russia itself 
was prepared “to render Czechosla- 
vakia immediate and effective aid 
“if Frarce, loyal to her obligations, 
would render similar assistance.” 


And on September 7, in Geneva, 


the world's sanctuary of peace, the | 


League had to close its sessions at 

so that the staff could find their 
way to their homes and hotels be- 
fore the trial “blackout” which 
plunged the whole of Switzerland 
into darkness. 


Delegates, conferring in a palace 
of peace, were instructed: 


“Under the regulations approved 
by the competent federal author- 
ity, no lights may be shown outside 
buildings from on the 

, 27th until dawn on the 28th. Street 
lamps will be entirely extin- 
ished, only a few darkened lamps 
ng left alight. Motor cars, 
whether in motion or stationary, . 
may show galy a heavil hooded 
blue light. Lights inside buildings 
must be masked so that no ray can 
pass outside.” 


The secretariat added this ironical 
touch: 

“Arrangements are being made 
to minimize any delay which the 
blackout will cause in the assem- 
bly’s work.” 

The blackout of September 27 
was not the first blackout to delay 


(Continued on page 9, col. 4) 


Montreal Island Power 
Appeal is Disallowed 


From Our Own: Correspondent 


MONTREAL. — Nesbitt Thomson 
and Co.’s appeal against the court 
decision that it was responsible for 
statements contained in a_ circular 
covering public offering of pre- 
ferred stock of Montreal Island 
Power Co., has been turned down by 
the Ontario Court of Appeal, which 
by a majority of four to one upheld 
the judgment of Mr. Justice Ainslee 
Greene, . 

An appeal from the Ontario Court 
of Appeal’s ruling will be carried to 
a higher court by Nesbitt Thomson 
and Co. 

A majority ruling of the Ontario 
Court of Appeal referred to the 


Highlights of the Week 


Failure to evolve some semblance 
of order in handling employment 
and relief for Canada’s thousands 
of nomad workers has allowed the 
problem to: reach serious propor- 
tions. The nature of the difficulty 
and possible ways in which it can 
be met are outlined in- 

Nation’s Nomads—p. 10. 
. . e 


Whe gets the millions of dollars 
“Canadians pay out every year for 
billions of cigarettes? Government 
tax collectors get the biggest cut 
out of our dimes and quarters, 
Canadian leaf growers have got an 
ingly er slice bo recent 
manu- 
facturers is the eet fees fines of all. 
Canada’s Cigarette Money—p. 11. 
= * * 
Increase in gold price is of uniq 
‘because 


ue 
interest to Canada of the 
importance of mining to 


this coun- 


altered the possibility of a new 

price for gold? 

Has Gold Outlook Changed?—p. 18 
« . 


Confining its activities almost ex- 
_clusively to the manufacture of pipe 
‘and tubing, Page-Hersey Tubes 
Ltd. has grown from small begin- 
nings to a company operating six 
plants and doing a large business at 
home and in the export markets. 
Its position is reviewed in 
Page-Hersey—A Specialist—p, 8. 
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question of accuracy of the pros- 
pectus sent out by: Nesbitt Thomson 


and Co. Mr. Justice 


Gillanders, 
supported ‘the majority opinion, said 
it “was apparent from a reading of 
the evidence, that the earnings 
estimated are incorrect,” ; 

In regard to power capacity, His 
Lordship stated that in so far as 
statements in the prospectus were 
suppvorted by a report. that they had 
received and so far &s they were 
believed by the defendants, they 
were not unjustified. 


Upholds Earlier Decision 


The misleading ‘statements in the | Paymen 


prospectus are so fundamental and 
their cumulative effect so great, 
stated Mr, Justice Gillanders, that 
having in mind the experience and 
knowledge of the defendants in the 
particular subject matter involved, 
together with the finding of facts 
expressed by Mr, Justice Greene 
after seeing and hearing witnesses, 
“I must conclude that the judgment 
appealed.from should not be dis- 
turbed by this Court.” 

Mr. Justice W. T. Henderson 
dissented and said the appeal should 
be allowed. 

This case has received consider- 
able attention not only because of 
the money involved but because of 
its bearing upon the- investment 
banking business. 
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Federal Govt. 


‘Mnereases Aid | 


To N.S. Coal 


Larger Market in Ontario 
to Result from New 
Subventions. 


OTHER DEMANDS 


From Our Own Correspondent 

MONTREAL, — Larger sales of 
Nova Scotia coal in the Ontario mar- 
ket are expected to result from the 
increase in the.maximum subven- 
tions payable by the Dominion Gov- 
ernment. The maximum subsidy 
payable on the coal for other than 
railway use has been increased from 
$1.50 to $2a ton. The maximum pay- 
able on coal for railway use has been 
$2 to $2.50 a ton. 

Several factors contributed to the 
decision of the Federal Government. 
During the current year there has 
been a sharp drop in demand, partly 
as a result of the recession in busi- 
ness activity. Furthermore, there 
has been keener competition from 
the United States of suspen- 
sion of the minimum price in. that 
country and a pri war. Asa 
result it hag been. possible for U. S. 
producers to quote a lower price than 
formerly to users of Nova Scotia coal 
in Ontario. 

Enlarges Market 

The-new subvention rates are de- 
signed not only to enable Nova 
Scotia producers to compete with 
the low cost U. S. product, but also 
to push sales of Nova Scotia coal 
even farther west than Toronto. It 
is estimated the increase in subven- 
tions will provide a market for about 
500,000 tons of additional coal-.in 
Ontario, 

During the first nine months of 
the current year, 562,000 tons of Nova 
Scotia coal have been moved into 
Ontario at a cost to the federal treas- 
ury of $580,000,.an average of $1.03 
a ton. As compared with the same 
period in 1937, this represents a de- 
cline of about 29%. 

During the 1937 calendar year, 
Nova Scotia coal movements to On- 
tario amounted to 1,054,000 tons. This 

(Continued on page 4, col. 6) 


Ottawa Awaits 


gration Pl 


From Our Ows Correspendent . 
OTTAWA.—Ottawa is watching, 
but as yet taking no official stand on 


ment Committee to settle 10,000 Brit- 
ish families in British Columbia. 

‘The result of a Canadian tour last 
summer, Sir Henry’s project has now 
reached the stage of a report to the 
British Government proposing fin- 
ancing by a private company supple- 
mented by a government contribu- 
tion. The total cost is estimated at 
about $50 millions. 

It is le that Sir Henry’s re- 
port be forwarded to the Can- 
adian Government for its considera- 
tion which will be the first official 
notice that the Dominion has re- 
ceived. During his visit Sir Henry 
discussed his plans informally with 
government officials here and is 
known to have received no more 
encouragement than courtesy would 
demand. 

To have done more than this 
would have been a direct reversal of 
the present Canadian Government 
policy which specifically forbids 
Canadian railways or organizations 
to encourage immigration. But if the 
British Government felt.inclined to 

the Page Croft scheme Can- 
ada would not slam the door, If, as 
is Mewiye mocentye is anes Tae 
the full support of Ottawa it 
probably mean the shelving of the 
project for the present at least. 

The area in British Columbia sur- 
veyed by Sir Henry lies northeast of 
» (Continued on page 2, col. 6) 


B. C. Pulp Defers 
Interest on Bonds 


0 


conga i 
to Nov., ; 
Deferment 
MONTREAL. Holders of B. C. 
Pulp and Paper Co.’s 7% general 
mortgage bonds have approved the 
further postponement. of interest 


ts until Nov. 1, 1942. 

Under the plan a interest 
maturing May 1, 1932, to Nov. 1, 1934, 
inclusive and from Nov.,1, 1935, to 
Nov. 1, 1940, will be un 
Nov. 1, 1942, together with i 
due Nov. 1, 1988, to May 1, 1942, in- 
clusive. 

a ee on the unpaid coupons 

be paid at the rate of 7% under 
ecm ey uae es amet 
make t from time to time 
on 30 notice. 


Lake Grain Freights 
Confirmed med at 7 cts. Bus. 


From 0: Own Correspondent 
MONTREAL. o change in the 


«4 
5 Fe AE Hae gp, 
1 ; 
* Ps Ges * 


ee oe 
ri 


¥. 
‘ : 


' | 10¢ a Copy? $5.00 s Year 


“There ‘is'no more-ulcerous.canker-in the-Canadian body than’ the 
ts” have;been described as those “who have no established 
More specifically: they are. the. wandering tide of:men and women 


. who move restlessly across the face ofthis Dominion from November 


to March in’ search of ‘work, food or shelter. | aR 

» Some of them are truly .“homeless”—a problem in, social need. and 
care. Others are merely “transient” because they ‘have no “legal” resi- 
dence where they can seek aid. Still others who can qualify technically 
as “residents,” fall in neither of these- categories but are still an im- 
portant factor in the problem as a whole. 

Even: at its lowest poinf the number of transients and homeless 
exceeds 50,000. In recent. winters it is said to have fluctuated between 
85,000 ard 100,000. The great gathering centres for these men-are Van- 
couver, Winnipeg, Toronto and Montreal. But a score of Canadian 
cities are catch-basins for this constantly flowing human stream. 

The men themselves (the problem is almost entirely male) can be 
divided into three groups, Gi 


Young men up to 28 or 29, many of whom have never worked at all. 
Older men from 30 to 55, most of whom have a-“work history.” 
Handicapped, burned out and aged men, most of whom should 
definitely be withdrawn from the employment market. . 
It is to Carada’s shame that no national leadership has yet been 
given to stop this wandering tide, to make citizens rather than Com- 
munists out of these men. , 


Facts Are Needed 


A first and obvious. step would be to take a national census—find 
out -who the men are, where they come from. Though repeatedly 
urged by public officials, private and public bodies, this has not been 
dore. 

Once this census is made, steps could and should be immediately 
taken to set up central registration facilities at 80 or more points across 
Canada. This would at least provide a mechanical means—now absent 
—of attempting to bring some order out of the present chaos. It would 
be the starting point for planning and implementing a social pro- 
gramme to deal effectively with the problem. 

A definite’ programme alorg these lines was formulated by the 
National Employment Commission in a bulletin issued more than a 
year ago—October, 1937. Yet despite even the shameful Vancouver 
riots, nothing has been done to tackle the problem. 

That something can be done is showm by one simple example. 


London, England, the greatest port city in the world, had but 53 
“migrants” in February of this year despite its population of over 10 


A suitable ‘plan in“ London has, through the years; brought the 
problem to the varishing pointe credit not only to the ¢ivic aia 
national administration, but even more important. still—an untold 
blessing to the hundreds of thousands of human beings thereby pre- 
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Remove Arti ficial Barriers 


This problem will not be solved ina day. 

But it will not be solved at all unless political leadership in Canada 
ean rise above its organized inertia and give difection to this problem, 

Froni tite to time individual provinces or communities have Made 
some attempt to grapple with the problem. 

But, as Dr. H. M. Cassidy, diréctor of social ‘welfare for British 
Columbia, warned the Sixth Canadian Conference on ‘Social Work last, 
summer, this: is a. national problem, one that cannot be solved by’ the 
provinces acting. individually. He pleaded that Domirion action, to 
make effective the plan he suggested at that time, was “long overdue.” 

In a young country, a’large reservoir of mobile young labor, ready 
to shift easily from one part of the country, is essential. We have 
always had such a group in our industrial life. Such a group is still 
néeded. : 

But what has been dore in recent years is to set up artificial barriers 
of “legal” residence which in times of‘ unemployment fill our flop- 
houses and cities with men who eat “the bread of idleness and ‘bitter- 
ness.” 

Because political leadership confuses rather than aids them and 
their problem, they become prey to agitators, Communists and social 
“saviors.” 


Leadership and Action ‘A 

While our political leaders have wrangled about “residence rules,” 
“maintenance costs” and the ‘like, these men have listened eagerly to 
those who offered them some action—governments have ignored them; 
“agitators” and left-wing leaders have not. 

Canada can ill afford the loss of vigorous manhood now beginning 
its annual trek from coast to coast. It is essential that national action 
replace organized drift and inertia. Our political leaders—the Prime 
Minister himself—must take immediate responsibility to stop this waste 
of manpower. 

Canada’s choice is this: shall we make good citizens of these mem or 
shall we permit them to become followers of trouble-makers, Commun- 
ists and other agitators. 

By ignoring them, by refusing to take necessary steps to solve their 
problem, our political leaders not only waste great humam- resources, 
they feed the very forces working for political destruction and disunity 
in Carada. 

From coast to coast the men and women of Canada are crying out 
for Leadership and Action. The crisis has brought the democratic 
states face to face with the realities of the strength of the dictatorship 
states that threaten world security. Canadians are demanding that 
money now wasted shall be used to rebuild Canada; that wasted lives 
shall be turned to productive work. 

Canadians demand that our leaders shall lead in: making Canada a 
stronger, better directed, more disciplined state—within the confines 
of freedom and democracy. 

The “transient” problem calls for leadership to avoid wasted man- 
power and to check the growth of subversive influences. 
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Gives Board — 


‘Wide Powers 


Empowers Conservation- © 


ists to Buy Well by 
Arbitration 


MAY CLOSE COURTS 


From Our Own Correspondent — 

EDMONTON.—Complete control 
of Alberta’s crude oil industry will 
be vested in a'new 
Board .provided in an amended oil 
and gas conservation act introduced 
in the Alherta legislature this 
Tanner, 


Mines. 

Czar of oil in Alberta will be- 
W. F. Knode, Texas oil engineer, 
who has headed the former conser- 
vation board. His Lieutenants will 
be C. W. Dingman and F, G. Cottle. 

The board will have power to 
enforce orders which, it is held, shall 
not be open to question or review in 
a court of law. It will be empow- 
ered to take forcible possession of 
wells, if it sees fit. It may buy oil 
wells at an arbitrated price. And it 
will have drastic powers to enforce 


a Tepressuring programme. 


Suspended Rules 
The Legislature suspended rules © 
of the House to expedite passage of 
the bill, which will go to the agri- 
cultural committee for public hear- 
ing. The bill is ¢ with 
arming the new conservation board, 
but aims of the Social Credit Gov- 
ernment in its programme of oil 
control were foreshadowed by sev- 
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eral private member supporters, in ~ 


speeches as the special session got 
under way. Cheaper gasoline and 
contfol to enforce payments of prof- 
its to investors in the field were 
advocated by E. P. Foster, Didsbury 
member, who moved the reply to the 
Speech from the Throne. 

Embattled independent oil oper- 
ators were on hand with batteries of 
legal talent to make representations 
on the legislation. “i 
t of the Conservation Board 
will be financéd by a tax rate of ten 
mills on the dollar imposed on oil 
properties under an assessment 
structure to be determined. 

Messrs. Knode, i 


oe Sa 
production of petroleum, either by 


any oil field, gas fie 
gas field, and 
to provide for the . 

sory purchase of any well or 
The price would be set by arbitra- 
tion, not taking.into account “any 
loss of production occasioned by any 
order or regulation of the board.” 

Owners of oil properties would be 


to 


restriction or prohibition or both, of a 


required to furnish exhaustive data 


concerning wells, equipment and 


development. to the board, for pur+ 4 


‘poses of assessment and taxation. 
This provision is subject to — oa 


of $10 per day for default 
double the tax levied. 
Given Drastic Powers 


Drastic powers for enforcing — 
orders are provided in the following = 


section: “The board may take such 
steps and employ such persons as 
the board considers necessary for 
the enforcement of any order made 
by it and for the purposes thereof 


upon, seize and take possession of 

the whole or part of the movable 
immovable pfoperty in, on or 

about any well.” 

A general penalty of fine up to 


$1,000 is provided for contraventions 
of the Act. 


U.S. Rail Units 
Show Deficits 


C. N. R. and C. P, R. Exe? | 


‘perience on U. S. Lines 
Unsatisfactory 


From Our Own Correspondent 
MONTREAL. — During the first 
nine months of the current year, 
operating losses were suffered by 
United States lines of the Canadian 
National and Canadian Pacific rail- 


way systems. 


On Canadian National‘ lines in “=> 


New England, operating revenues. 
for the period amounted to $1,015,+: 
305, compared with $1,117,490. in the 
same period of 1937. After payment. 
there was a net oper- 


Mee Railway, % 


. N. R,, reports a 

operating loss for the, period of 
$475,752 as comoared with a net 
operating income of $217,155. a year 


During the first nine 
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FROM LONDON... 
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Men who seek the character and distinction — plus the 
comfort — of overcoats tailored in England, from fine 
English all wool overcoatings, will find the: extensive 
range of new overcoats in the Men's Shop most interest- 
ing. Coats styled by Burberry and other well-known 
English houses, as well as moderately priced domestic 


coats .. in sizes 35 to 46. 


ILLUSTRATED ... (At left) Double breasted fitted 
model in all wool dress cloth. English made §0,00 (At 
right) A Burberry Ulster model, noted for lightness of 

65.00 


weight, warmth and comfort 


Burberry Coats 
Other English Coats 
Domestic Coats 


25.00 te 65.00 


These Coats may be purchased on EATON’S Budget Pian Terms 
if depined.~ — 


FREE PARKING WHILE §HOPPING” 


BAY STREET SECTION 


EATONS - COLLEGE STR 


MARTIN-BIRD 


important new ore de 
velopments southeast of 
main shaft on 250-ft, level. 


Inquiries invited, 


G, FIRTH 
200 BAY ST,, TORONTO 


aa 
Aluminium Ltd. 
Widens Interests 


From Our Own Correspondent 


MO pintum Ltd. 
is participating with and 
British producers in the *formea- 
tion of South Wales Aluminium 
Co. Lid, 2 private compary 
which will ereet an aluminium 
smelter in Glamorganshire, South 
Wales, The ¢apital stock totals 
£250,000. in addition bends are 
being issued, 
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t of magnificence as 
even Re t could never eclipse. 
The members of the loyal Commons 
standing like a hungry crowd before 
the barricades ‘add a picturesque 
contrast to the others by the very 
drabneas of their dress. 

It must not be thought, though, 
that the element of spectacle is en- 
tirely missing from the Commons. 
There was more than one incident 
during the closing hours of the sear 
sion? which is likely to cling obstin- 
ately to the memory. 

There was, for example, the after- 
noon when Lord Hailsham sat alone 
behind the eleck and looked down 
to see his son take the Oath. It has 
been said with more than @ touch 


| of cynieiam that the hereditary sys- 


tem is more powerful in the Com- 
mons than in the Lords. The argur 
ment . that a Be may —_ a 
peer by carv career a 
sharp sword and a brave heart, 
whereas the path of entry to the 
Commons end progress to the Front 
Bench is made so much more certain 
by the forces of political heredity. 
” a . 
End of « Book 

Perhaps there was a special appeal 
to our sympathetic understanding in 
the case of Lord Hailsham and his 
son. It was only a matter of hours 
sinee the ex-Lerd Chancellor had 
retired from office to make way for 
Lord Runciman. It was not only the 
end of a chapter, but the end of a 
pest, and a book of worth and dis- 


emotions must have been both deep 
and diverse. Regret, pride and sor- 
row must have crowded his heart. 

‘Then, of course, in the midst of all 
this there came that touch of comedy 
which is always ing about in the 
wings ready to ease the tension when 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES. PROVINCIAL ABP DOMINION GOVERNMENTS 
Date issued Sold to Rate Due 
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Shadows are ‘Seen Closing for Clement Attlee 
Herbert Morrison ‘Seen as Future Socialist Leader 


t become toe strlows 
or tao ve, It was Sir John 
Anteawes Wist Set on Front 
esty he had chosen a seat at the 


othe Se borein, 


I The Bench was so 
crowded that it eould not contain 


another human being, 
Sit John politely roge. Dr. 
or whoever. it was, 
place. It 
of gallantry 


rate, the new 
respeet for the per Form. 


The Streng Man 

_ It was not until Thursday, how- 
ever, that @ir John made his debut 
at the dispatch box. He rose at 7.30 
on Thursday evening and the House, 
which hed become a little weary of 
hearing about nonexistent air raid 
precautions, speedily filled up to see 
how “The Strong Man" was going to 

. On the whole, it was an en- 
viable opportunity for his first min- 
isterial speech. Sir John had behind 
him a magnificent record in the Civil 
Service. Then as Governor of Ben- 
gal his reputation for fearlessness had 
become nd 


a legend. 
It would be wrong to say that Sir 
John's speech was @ breath-taking 


success. 
His voice is good and has re- 
tained enough of its native Scottish 


ane oadows an 


reapect in an En 

of a Scot. We liked, too, the quiet 
humor of the newcomer, He will soon 
learn that it is not wise te drop the 
veice toward the end of a sentence, 


Looking back on that tempestuous 
A.R.P. debate I have a feeling that 
we saw another debut that day. Mr. 
Herbert Morrison, from the Social- 
ist Frent Bench, gave an exeellent 
imitation of a future lesder of the 
Socialist Party. I am very much 
afraid that the shadows are closing 
on Mr, Attlee. When the great Maz- 
arin was onee aske@ te appoint a 
certain magn to the command of the 
French Cavalry, he is said to have 
replied: “Tell me, is he fortunate?” 
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Credit Anglo-Fr 
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sthrene and| resylt ig that 


ti wi 
Front Bench and persuaded the occu- 
pants that it was not his intention 
to upset them. 
> . 
Confessions 

That strange, uneasy day wound up 
with a remarkable performance by 
Leslie Hore-Belisha, who demon- 
strated that he has the best style in 
the Ministry, He was in a most de- 
termined mood. He had made up his 
mind to tell the House frankly where 
the War Office arrangements had 
failed in carrying out the emergency 
defenge in the crisis, Mr. Hore- 
Belisha nothing back. Thump- 
ing the dispatch box he told us that 
“guns sent from practice camps in 
some cases were separated from 


Canada’s 


Croft Report 


(Continued from page 1) 


nt, The general 
wa, however, is oap- 
for the present to mass settle- 


ment, 
In theory the Page Croft project 

would provide necessary financial 

backing to assure the settler a 


In addition, however, there must 


wee ves 
ie tn 


9; 1988 


‘ : 
oe. 


* MODERN, EXPERIENCED BANKING SERvice * 
» ¥ Ope ier 


pies 


The Nation’s 


he Oxteome of 11 Yoon 


Business 


(Continued trom page 1) 


and as representative of Canadian 
enterprise as the Canadian Bankers’ 
Association have a responsibility to 
speak out in forthright fashion. 


Alberta’s Oil Bill 

Gives Drastic Leadership 
IRST glance at the new Alberta 
bill for the regulation of the oil 

industry indicates that it will have 

the b general support of those 

who believe a natural resource 


-| must not be wasted, 


aS 
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Eventually such schemes as the 
Page Croft venture may point the 
way toward the needed expansion of 
tion and, properly 
handied might prove beneficial. For 
the present, however, the yellow, if 
not the red light is shining on the 
immigration highway. 


Investors’ Index 


INDUSTRIALS AND UTILITIES 
Igcma Steel . 4, 17 Heme & Indust. 4 
Inter, Pete.... 2 


their instruments. Further, some| Cr° 


wey sent into aetion without ever- 
u ay 
pounded the box and proclaimed 
that “some of the guns were issued 
without dials, whieh was the fault 
of the firm that made them, failing. 


Some predictors were out of order | pim"ier 


(another thump on the box). Electric 


batteries were in some cases run|@ 


down.” At this point the Socialists 
broke into loud laughter, but nothing 
could check the confessional flow. 
Qur War Minister was determined 
to tell ail. i : 

For the first time I began te be- 
lieve in the stories of the Russian 
trials, where prisoners go on confesse 
ing until even the State Prosecutor 
urges them to desist. Is it possible 
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Warming to his task he| Cc. P. 


United Cigar. . 

Wilsil 

West Kootenay . 
ware AND OILS 


20 | he stated, its 


Terms of the new legislation, 
whose enactment was fhe avowed 
purpase for calling the special ses- 
sion of the Alberta Legislature, are 
drastic. The conservation board ap- 
pears to be given complete and dic- 
taterial powers, extendirg even to 
the virtual confiscation of a well at 
an arbitrated price. The bill ap- 
pears algo to close the courts to dis- 
senters. 

The general legislative xecord of 


Simpson Sales 
Close to 1937 


Volume. of business done by 
Simpsons, Lid. this year is about 
the same as last, according to C. L. 
Burton, president of the company, 
speaking before the Natioral’Asso- 
ciation of Cost Accountants of the 
United States at Rochester on Nov. 
16. In 1987, the company had over 
20 million transactions. 

While nearly 90% of the mer- 
chandise handled by the compary is 
produeed or processed in 
uyers made over 550 
trips to New York City. alone, seek- 
ing ideas and merchandise. Assort- 
ments in Canadian stores have per- 
haps a more cosmopolitan character 


anada, |" 


the Alberta Government is not oniy 
ridiculous, but obnoxious. But 9 
far as the oil industry is concerneg 
it is the first government to give 
any leadership whatever in contro}. 
Ing or developing the oil industry, 
The waste and chaos rampant in 


- other oil fields, especially in the 


United States, where governments 
lacked the courage to introduce 
vigorous measures of control in the 
early stages of development, is 
horrible example of what Alberta 
could look forward to if no contro} 
were exercised. 

It may be that an authority with 
wide powers, able to commarg 
complete obedience to its policies, is 
essential for the sensible and eco. 
nomi¢ development of the Alberta 
fields. 

If the new bill meets this need 
without unnecessary and confisea- 
tory bureaueratic powers, it may 
offer an acceptable solution to the 
present difficult situation. 


than those in U. S. stores, he stated, 
and therefore UV. S. visitors to Car- 
‘ada are attracted by the variety of 
lines whieh are not generally found 
in U. S, stores. 
company's sales volume was 
about the same in 1937 as in 1931, 
but the amount accruing to public 
excheguers in various forms in- 
creased over 60%—the aggregate 
inerease in the drain amourting to 
more than $1.6 million per annum. 
oe to the fact that the com- 
pany did not anti¢ipate its mer- 
chandise requirements in any: large 
way at advanced prices ir: 1997, in- 
ventories had not punished them, 
Wage Gains Large 
_ The annual increase in wages from 
1933 to 1987 was $2 millions. Mr. 
Burton indicated that government 
interference had played a part is 
thi 
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This is under ne elroumstances te be construed as an offering of these Bonds for sale, or as an 
offer te buy, or as @ solicitation of en offer to buy, any of such Bonds. 
The offer is made only by means of the Prospectus. 


$40,000,000 
Government of the Dominion of Canada 


Is it time to change your advertising? @ Are you looking fora 
fresh viewpoint. . . @ vital, new sales angle that will bite into the 


minds of the consuming publi¢ and make them 


buy ? @ Then you 


will be interested in our commonsense approach to advertising 
merchandising problems and ous record of sales results achieved 
over the past 35 years. @ May we have an opportunity to discus 
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Con you think back 
30. YEARS ? 


Radioaod air-conditioning, still in the 
futuce; commercial aif transport, @ 
mere possibility .. . these and many 
other developments in the past thirty 
years today spell Big Business. | 
Because small business properly pur: . 
tured and intelligently directed the- 
comes big business in the fulaess of | , 
time, The Royal Beak of Canada is re ‘ a! 
vitally interested in the welfare of THE FIRST BOSTON CORPORATION 


young and growing enterprise, Te the | : 
directing heads of such businesses it . SMITH, BARNEY & CO. . 
WOOD, GUNDY & CO., INC. DOMINION SECURITIES CORPORATION 
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INTERNATIONA 


- TAXPAYER 
EMPLOYER — 
MANUFACTURER 
CONSUMER’ 


International Harvester Company of Canada, 
Lid., is a “citizen” of Canada, and its citizenship is 


founded on more than just a term of residence here. - 


This Company has grown into the very life and 
substance and soil of the Dominion. During its life it 
has enjoyed all of the privileges of citizenship and 
has earnestly endeavored to accept and discharge all 
of the obligations of citizenship. 


Our factories at Hamilton and Chatham, 
Ontario, are typical Canadian factories, with 
Canadians at practically every machine and every 
desk. The efforts of these workers are combined 
with raw materials and other manufacturers’ prod- 
ucts — gathered from Canadian sources to a large 
extent — to produce modern farm machines and 
glistening streamlined motor trucks. 


These splendid products — embodying many 
special features developed for Canadian users — are 
marketed mainly within the Dominion. In addition, 
however, thousands of farm implements built in the 
great Hamilton Works are shipped to all parts of the 


globe, adding to Canada’s profitable participation in - 


world trade. The growing demand for the quality 
products of Hamilton Works has built this factory to 
the point where it is known as one of the largest farm 
machine plants in the British Empire. 


During the thirty-five years since Hamilton 
Works was founded, many workers have rounded 
out a lifetime of Harvester service, retiring on 
pensions provided by the Company. 


During these ‘same years many employes have 
traveled up through the ranks to important executive 
positions here’ and in other parts of the world. 
Notable among thesé are Sydney G. McAllister, 
president of International Harvester Company, and 
Addis E. McKinstry, past president and chairman 
of the executive committee. Mr. McAllister spent 
the years between 1903 and 1908 in Hamilton 


_ Works, getting here much of the training which 


contribyted so importantly to his rise in the business. 
Mr. McKinstry spent the period between 1907 and 
1912 in Hamilton Works. 


Many other examples of this kind might be cited, 
for it is definitely the policy of International 
Harvester Company of Canada, Ltd., to train its own 
men and to stake its own future on the future of its 
employes and its customers. 
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In /putsuing this policy, Harvester does all it 


‘reasonably can to improve working conditions for - 


its employes, to encourage safety in its plants, to 
encourage self help through employe benefits and 
insurance’ plans, to instruct all employes in the 


- fundamental facts of the Company’s operations, to 


encourage broader education through progressive _ 


employe training, and to provide the fullest possible 


measure of employment. 


In further pursuance of this policy, the Company 
does all within its power toward the solution of 
equipment problems confronting its customers—the 
farmers and the buyers of our motor trucks and 
industrial equipment. First, it is our aim to supply 
the best possible equipment at the lowest possible 
cost, having in mind at all times the needs and the 
situation of agriculture. Second, it is our policy to 
supply good service, to follow up the sale of 
machines with repair part service and mechanical 
service. Third, we assure our customers that we will 
continue to supply machines and service and make 
an earnest effort to conduct our business in such a 
way that this service can continue. Fourth, it is our 
policy to extend credit, on a favorable basis, to our 
customers where we feel they can improve their 
earnings by use of our machines, and pay for the 
machines out of earnings. 


Harvester’s Canadian citizenship is not confined 
to any one group of employes or any one section of 
the country. International Harvester Company of 
Canada, Ltd., is at home in all parts of the Dominion. 
Company-owned branches at 18 points represent a 
very substantial investment in land and buildings. 
Wherever these branches are located, local govern- 
ment and business profit through rentals or taxes 
paid and the important buying power represented by 
Harvester pay rolls. 


Our Company-owned branches operate as 
sources of supply for thousands of McCormick- 
Deering farm equipment dealers, International truck 
dealers, and International industrial power dealers. 
These independent merchants — scattered over the 
length and breadth of the land — represent Inter- 
national Harvester’s closest tie to the life of the 
nation. They are the men who live among the users 
of our products, serving their customers — through 
good years or bad — to the best of their ability. It is 
their responsibility — and ours, as well — to make 
sure that every buyer of an International Harvester 
product is satisfied and happy.with its performance. 
Almost any farmer in the Dominion can recall 
experiences of his own in which this service has 
proved of great value in an emergency. 


International Harvester Company of Canada, 
Ltd. — and the factory, sales, and service organ- 
ization for which it is responsible — has grown up 


through the years because Canada needed this’ 


Company as a part of its national growth. Canada 
is still growing and has tremendous possibilities 
ahead. This Company will continue to contribute to 
this healthy growth; growing and prospering in its 
own right in direct proportion to its service to its 
employes, its customers, and its neighbors. 


No. 4ina series of studies in corporate citizenship appearing in The Financial 
Post through the co-operation of leading Canadian business institutions. 
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International Nasiigilas Branch Houses and Factories are 
conveniently located in all parts of the Dominion 


International Harvester Quality Products are sold and 
serviced through 18 Company-owned branches in prin- - 
cipal cities. The map above shows the location of these 
branches, as well as the Works at Hamilton and Chat- 
ham, Ont., and the transfer house at Fort William, Ont. 


The photograph at the right shows one of our Company- 
owned branches, this building being located at Edmon- 
ton, Alta. 


International Harvester’s “Made in 
Canada” products include modern 
farm machines for use on farms 
all over the Dominion. The scene ~ 
above shows three McCormick- — 

Deering grain binders—products of 
Hamilton Works — in a beautiful 


field of wheat in western Canada. 


The twine used to bind this wheat 
is also “Made in Canada” in the big 
Hamilton Twine: Mill. 


International Trucks—in sizes and 
types for every transportation need 
—are “Made in Canada” in the 
International: Truck factory at 
Chatham, Ont. 


industry and agricul- 


The modern factory shown above is Chatham Works, headquarters for International Truck manufacture in Canada. Here, 


beautiful 


ture. Spread out below are Hamilton Works and Hamilton Twine Mill. 


Internationals are built, in greater and greater volume, for use by C. 
These plants are closely tied in with Canadian 


large 
agriculture, as here are produced many of the fast-working machines which have revolutionized farming methods since 


the turn of the century. 
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been pretty well forecast was the sell off that followed. 

It took the latest moves to shove industrial stock averages on Toronto 
and Montreal exchanges above the levels of last July. Toronto had shown 
ability to get above the July high of 126.85 for the industrial index, but 
Montreal had not exceeded the 88.2 of July urtil the past week. 

If we assume, as is apparently indicated, that a primary up-trend in 
stock prices started on March 31 of this year, then we have seen two 
reactions, or corrections, as they are often termed. The first occurred 
from the middie of April to the end of May, wiping out a little over half 


of the 


advance. The secord was the recent war crisis from 


August 6 to September 26 and erased 2 little less than half of the immedi- 


dtely preceding up-move. 


Now we have had another up-trend lasting since September 26 and 
without any substantial reaction in the interval. With the up-trend 
pushirg into higher levels than either of the two preceding moves, thus 
éstablishing successively higher peaks, traditional performance would 
lead one to expect another corrective reaction before long. The pattern 
thus established is encouraging for the longer period. One possible factor 


which might overcome this likeli- 
hood is the possibility that the 
period of narrow up-and-down 
movements lastirg through most of 
October may have temporarily 
taken the place of more drastic 


testing. P 
Background 


Business Week’s index of business 
activity in the latest week is just 
crossing the 1937 line and, judged 
from the strong upward movement 
row in progress, the year is going 
th erd with an encouraging note. 

In Canada it looks as though 
much the same thing will happen, 
as judged from the figures on busi- 
ness activity compiled and pub- 
lished elsewhere in The Financial 
Post. Chief weakness seems to be 
the unsatisfactory level of prices for 
agricultural products and the uncer- 
tainty ergendered by the coming 
trade treaty. In Great Britain evi- 
dence seems to point to a period of 
comparative stability for the next 
few months. 

Thus the background for stocks, 
out of which must come the earn- 
ings that orly can justify higher 
prices, seems encouraging. It is 
true that Europe still rumbles and 
threaters, but offsetting this is the 
promise of armament activity which 
id going to have results in Canada. 

” . 


Publicity 

There are still too many Canadian 
companies that adhere to the out- 
modéed idea that serious conse- 
quences are likely to follow taking 
the public into their confidence. The 


~ Canadian Manufacturers’ Assoc., at 


1 


their last convention, heard an able 
‘discussion of the matter of public 
relations from the president of the 
Investment Dealers Assoc. And 
there are converts to progress in 
this matter coming regularly. 

The question can be asked as to 
why compares exclude the press 
from annual meetings. True, this is 
the exception today, but it is not 
hard to find examples. Consumers’ 
Gas provided one this week, and it 
is only one of several instances in 
recent months. It may be argued 
that the busiress transacted at these 
meetings only concerns sharehold- 
érs. But is it not just as true that 
there should exist for any progress- 
ive company another prospective 
body of shareholders whose chief 
source of information on which to 
decide whether or not they want to 
buy this stock is the press, and in 
particular the finarcial press? 

7 7 s 


Canned Tomatoes 
A good many in the trade are ex- 


pecting a shortage of canned toma- 
toes next spring, according to Can- 
adian Grocer. The 1937 pack was 


unusually large but came on a bare j 


market, and it is estimated that 
average monthly consumptior, in- 
cluding exports, was 295,000 cases in 
the 13 months from Sept. 1, 1937, to 
Oct, 1, 1938, well above normal in 
past years. 

The estimated figures, including 
1938 pack, show a possible shortage 
for domestic and export markets of 
about 1.4 million cases if 1938 pack 
reached 2.5 million cases or 900,000 
cases if 1938 pack did not exceed 
2 million cases. On this basis ‘a 
firmer tomato market is expected 
by spring, with corsequent favor- 
able results for Canadian Canners, 
largest unit in the industry. 

. = 


Answering Doubters 

‘Imperial Oil and International 
Petroleum have silenced the ques- 
tionings of those who doubted the 
likelihood of them contiruing divi- 
dends at rates prevailing for the 
past four years. The reason for the 
doubt, and it is a legitimate one, is 
that the latest paymant to be made 
December 1 will probably continue 
to result in a deficit for both com- 
panies. 

There is one change in the group 
this time, Andian Natioral, pipe- 
line subsidiary of International 
Petroleum, is rot paying an extra 
of $1 a share as has been the case for 


the past three years. This com- 


_ pany, however, is paying out even 
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more cash on December 1 than it 
would have if the extra dividerd 
had beer declared. On that date, 
$6 a share of their capital will be 
returned to shareholders. This will 
require $15.3 millions. As Interna- 
tional Petroleum holds approxi- 
mately 96% of Andian’s ‘shares, it 
will receive $14.7 millions from this 
distribution of capital in addition to 
$2.4 millions from the regular divi- 
dend, making a total of $17.1 mil- 
lions. 

Interrational Petroleum itself 
will pay out about $18.1 millions on 
December 1, or. only $1 million 
more than it will receive from An- 
dian National. Of the International 
Petroleum dividends, about $10.9 
millions will go to Imperial Oil as 
holder of about 60% of Internatior.al 
Petroleum stock, leaving $7.3 mil- 
lions to*go outside the family. 

For Imperial Oil the December 1 
dividend will require $16.9 millions 
and of this about $11.8 millions will 
go to Standard Oil of New Jersey 
by virtue of holding 70.08% of Im- 
perial’s stock. 

Thus out of total cash changing 
hands of about $52.9 millions, only 
$13 millions will go to the gereral 
public. 


Investment Notes 


Howard Smith — Commor stock 
has been slowly recovering, cur- 
rently selling at 16 compared with 
a high for the year of.18. No mark- 
ed change in the fine paper situa- 
tion, but reports are more encour- 
aging. 

- * ” 


Price Bros. — Common stock re- 
garded as a good bet in the event 
that the paper stocks set the lead 


for the market. 
{ 7 » 7 
Steel of Canada—Ordinary shares 


selling at a new high for the year 


—75%4—apparently under prospect Hides 


that the directors may do-something 
toward “balancing” the dividend. 
Ordinary shareholders are still en- 
titled to $6 a share before there can 
be any increase in the dividend on 
the preferred stock. 

. > * 


Distillers-Seagrams — After being 
im a coma for a long time, the com- 
mon stock has come to life and is 
currently selling at better than 23. 
Statements made at the annual 
meeting indicate current business is 
holding up well. 

o a 7 

Newsprint—Market followers be- 

lieve that there will. be no sharp 


upswing in Canadian security prices | Pt. 


until the paper group leads the way. 
Practically all the margir accounts 
are loaded up with “newsprint,” and 
until there is some action in that 
group, there is limited prospect of 
support for the rest of the market, 


Gatineau Power—A typographical 
error in a reference to the common 
stock holdings of G.,Gordon Gale. 
president, in The Financial Post of 
Nov, 12 showed him as having 11,222 
shares instead of 1,222 shares as is 
actually the case. 

7 7 s 

Algoma Steel—The boys took the 
stock for a whirl this week. Out- 
look the same as for Dosco whose 
B stock is selling three points lower. 

= 


Canadian Car — Preferred stock 
favored ir many quarters. Expecta- 


tions are that the annual statement | 


will not only show the dividend 
covered by a wide margin, but some 


indication by the directors as to| war 


what actioh they intend to take in/ 
regard to dividend arrears. 


NESBITT, THOMSON | 


: & COMPANY, LIMITED : 
355 St. James Street West, Montreal | 
Branches in the principal cities of Canada oo 


Markets Fail to Hold 


Following U.S. Elections 
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ating costs ; 
millions from $5.2 millions. 

Net profit amounted to $2.3 mil- 
lions, as compared with $2 millions 


to 

shares of $100 par value outstanding, 
of $11.55 and $10.01, respectively. 
After allowing for the entire amount 
of transfer to building and plant re- 
newal funds, earnings were $8.52 and 


$6.70. 
Coal Costs Higher 

In presenting the annual report, 
T. Bradshaw, president, stated that 
cost of gas coal was increased dur- 
ing the year by the United States 
Interstate Commerce Commissi 
which authorized an increage in ra 
freight rate on coal of 10 cents a net 
ton. This is the only practical source 
of coal for the company’s use. 

Expenditures on cgpital account 
during the year were mainly made 
on extension of mains and services 
into districts in and adjacent to To- 
ronto,.amounting to $639,148 on re- 
newals and repairs. 

Regular dividends of 10% of the 
par value of the common stock were 
paid during the year, a payment that 
has been in effect since 1874, and is 
fixed by statute. The company’s 
charter permits gas rates to be ad- 
justed to assure this return. The com- 
pany has 4,126 shareholders, average 
holding being 35 shares. 

New Directors 


Total assets of the organization 
were increased to $27.1 millions from 
$26.8 millions in the previous year; 
fixed assets increased to $22.5 mil- 
lions from $22.3 millions; reserve 
‘fund dropped to $5.8 millions from 
$6 millions. Working capital was ap- 
proximately $3,000 higher. 

Two vacancies on the board of 
directors caused by the resignation 
of A. H. Campbell and the death of 
Thomas H. Wood,were filled by the 
election of Gen. C, H. Mitchell and 
Col. A. L. Bishop. 


Income and Surplus Account 
Years Ended Sept. 30 
1938 1937 
Gross earnings: 8 8 
Gas sales 5,562,836 5,319,528 
Residuals produced. 1,485,037 1,488,017 
Merchandise sold .. 216,446 * 309,142 
Misc. revenue 7,228 9,698 


Total gross earnings.. 17,271,547 7,126,385 
Less: Prod., distrib. & 

admin, exp. & taxes 5,046,024 5,173,195 

2,225,523 1,953,190 

94,498 92,778 


2,320,021 2,045,968 
1,455,520 1,436,767 


864,501 609,201 

216,141 460,991 
1,080,642 1,070,192 

Trans. to plant and 

bidgs. renew. fund.. 1,080,642 1,070,192 


Werking Capital 
As at Sept. 30 
1938 


Net earnings 
Add: Interest earnings 


Net profit 
Less: Dividends 


Surplus for year .... 
Add: Trans. from res. 


1937 


$s $ 
Current assets ..... +» 4,406,847 4,422,563 
Current liabilities .... 870,459 809,334 


Working capital ...... 3,616,388 3,613,229 


Commodities 
Steady or firmer describes fhe 
movement of most commodities this 


week, but again changes have been 
selective rather than maern. 


Latest vious 


Same 
week 


1475 
0335 
1.99 
1.35% 
061% 
12 


0888 
-1700 
-0305 
1.82% 
57% 
05'4 
+13 


Canada (D.B.S.) .. 73.6 


Do., W., Gundy 57.7 ‘57.1 
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Canada (D.B.S.) a 
Retail (Oct.) ... 83.9 84.1 
W'sale (Sept.) . 74.5 76.0 

U. S. (Aug.) 78.1 78.8 

Gt. Brit. (July) 100.6 100.7 111.5 
Note: The base of indices is that 1926 

equals 100. The British index is Board of 

Trade converted to 1930 base. 

Base of price quotations is as follows: 
Cattle—Steers, good, over 1,050 lb., top 
price, Toronto. Copper-electrolytic, New 
a oak db., a New York. 

_- Sogiees cen al c/f New 

York, Wheat—No. 1 man. North., ft. W.- 

A. Basis. Hides—No, 1 packer light. 


Sage 
wow 


United Cigar—The United Cigar- 
Whelan stores stock that was re- 
cently listed on the Toronto Stock 
Exchange is stated by F. S. Pitney, 
president of United’ Cigar Stores Ltd., 
to have no connection with his com- 
pany. United Cigar Stores Ltd. is a 
subsidiary of Imperial Tobacco Co. 
of Canada and operates in this coun- 
try while United Cigar-Whelan 
Stores operates in the United States. 


news does not bring in orders on 
the stale of a few weeks ago. Possi- 
bility of a bear market developing 
under present conditiors is quite 
remote because of credit conditions, 
rising business activity and the fact 
that the bull market is still less 
than eight months old. Question, 
therefore, is simply whether some 
correction of the advance may not 
intervene prior to mid-December, 
after which the traditional January 
rise usually starts’ Excited trading 
in groups, individual isaues or the 
market as a whole, which would be 
characteristic of a point of specula- 
tive culmination, would hardly rep- 
resent importart accumulations at 
this juncture and should be re- 
garded dispassionately.” > 


Business Week, New York — 
“Among speculators there was the 
hunch that the rise would peter out 
after initial erthusiasm. They fig- 


Montreal Island 
Loses its Appeal 


(Continued from page 1) 


company, Montreal Power secured a 
large proportion of the first mort- 
gage bonds through an exchange of 
its own bonds, and also acquired 
control of the common stock. The 
preferred was undisturbed. 


The ability of Montreal Island 
Power to pay dividends on the 
preferred was predicated upon the 
installation of 65,000 h.p. Several 
years went by without payment, 
then it was brought to light, through 
the medium of a lawsuit instituted 
by Joseph M. Piggott and Piggott 
Construction Co., Hamilton, that 
there was insufficient water in the 
river to warrant the full installation. 


Awarded to plaintiffs by the 
judgment of Mr. Justice Greene, of 
the Ontario Supreme Court, was the 
purchase price ($9,800) of 100 shares 
of Montreal Island Power preferred 
stock plus a bonus of 40 shares of 
common, interest at 5% from time of 
purchase in June, 1927, and costs of 
the action. Rejected was a claim for 
price paid for a subsequent pur- 
chase .of 50 common shares, the 
Court failing to find that this pur- 
chase was induced by the alleged 
misrepresentation in the original 
prospectus. 

Potentially involved in the litiga- 
tion was the entire issue of $1 mil- 
lion of the power company’s pre- 
ferred stock, entitled to dividends of 
$6 per year, cumulative from Jan. 1, 
1926. No dividends have as yet been 
paid, the arrears now amounting to 
over $66 a share, 

In addition to the Piggott action, 
several other claims have been filed 
against Nesbitt Thomson and Co. on 
a oo similar to that of the Piggott 
suit. 


P. E.I. Offering 


Issue of 3% Bonds} 


R. A. Daly & Co., Toronto invest- 
ment firm, is making an offering 
of $325,000 twelve-year 3% bonds 
of Prince Edward Island. 

The province called for alterna- 
tive tenders for options on $325,000 
principal amounts of 12-year 3% or 
3%% bonds. R. A. Daly & Co. 
tendered 98.07 on 12-year 3% bonds 
and were granted the option. A 
syndicate composed of A. E. Ames 
& Co., Dominion Securities Corp., 
Wood, Gundy & Co. and Eastern 
Securities wag next in line with a 
bid of 98. 


Wilsil Packers’ 


—“The political trends 

revealed by ere ee of 
Tuésday were iring to lo 
term confidence; and reports of 


high ground with increased activity. 
In view of the dynamic underlying 
situation ahd the considerable 
period of consolidation just experi- 
enced, a rising trend should remain 
dominant. Hence, maintenance of 
fully invested positions should he 
continued.” 
e b a 

Journal of Commerce, New York 
—"The favorable reaction of the 
security markets to the outcome of 
the election is not due to expecta- 


tions of an immediate consequent} pa 


stimulus to business. Rather, the 
effects are likely to show them- 
selves only over a longer period, 
both by affecting the course of leg- 
islation im Congress and by the en- 
couragement that.will be given to 
long-term capital expenditures by 
industry.” 


Leitch May 
Boost Mill 


Depends on Results Being 
btained on Four New 
Levels: : 


An increase in milling rate by 
Leitch. Gold Mines from around 
tons per day to 100 or 125 tons is 
envisaged by President Karl J: 
Springer, if exploration of four new 
levels now under way is satisfactory 
Work completed to date has been 
entirely satisfactory, he states, but a 
further three or four months’ work 
will bé necessary to determine more 
fully possibilities on the four new 
levels down to a depth of 1,025 ft. 

Mr. Springer reports that present 
equipment is fully capable of hand- 
ling 100 tons of ore per day and that 
some additional equipment, probably 
for secondary grinding, will be in- 
stalled if it is decided to increase 
capacity to 125 tons. With satisfac- 
tory opening up of new levels and 
the development of ore similar to 
that on the levele above, reserves 
would amount to five years’ milling 
requirement at the present mill rate. 
It is felt that the maintenance of 
three years’ reserves ahead of mill 
capacity is conservative. 

Spedking of earnings, Mr. Springer 
states that profits for the last three 
months have been at a rate slightly 
over 10 cents per share per annum 
after allowance for depreciation and 
deferred development. Taxes are 
low as the ccmpany secures exemp- 
tion from Dominion income taxes for 
three years. No decision has been 
reached regarding the payment of 
quarterly dividends, Mr. Springer 
stated, but the present level of earn 
ings would justify a rate of eight 
cents per share per annum in line 
with the initial dividend of two cents 
per share. 


Anglo-Canadian Oil 
Associates to Pay 


From Our Own Correspondent 

MONTREAL. — Anglo - Canadian 
Oil Co, has informed the Montreal 
Curb Market that Foundation Petro- 
leum, Monarch Royalties, Firestone 
Petroleum and Prairie Royalties, 
each will make a distribution from 
production to shareholders of record 
November 21, and payable December 
3. The amount of the distribution 
will be announced when October 
production figures are available. 


Stock 


Will be Placed on Market 


From Our Own Correspondent 


MONTREAL. — Greenshields and 
Co. and associates have acquired 
60% of the capital stock of Wilsil’s 
Ltd., prominent Montreal meat 
packers, and will shortly make a 
public offering. 

Wilsil’s Ltd. came into being 10 
years ago, when the old Montreal 
Abattoir was acquired. The’ prop- 
erty was renovated, enlarged and 
placed on a modern footing. Control 
was jointly held by F. K. Morrow, 
of Toronto, the late Geo. Silcox and 
Ogilvie Flour interests. The same 
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interests will continue to be asso- 
ciated with the enterprise. 

Operations of Wilsil’s have stead- 
ily expanded. It does not operate on 
a national scale, but its products are 
well krown in Quebec, - eastern 
Ontario, and the Maritime Prov- 
inces, In addition. the company 
handles a substantial volume of ex- 
port trade, mainly to England. 

Earnings of the company have 
been consistently good. The finan- 
cial policy has been conservative 
and at present, it is understood, the 
treasury holds. over half a million 
dollars in cash. 

Capitalization consists only of 
135,000 shares of common stock. For 
the current year a dividend of 60 


cents a share is being paid. It is! 


the intention to raise the rate to $1 a 
share for 1939. 


Fada tana = ro 


CALVIN BULLOCK, LTB. 


thy 


of Nova Scotia c 
market. No change is made in the 


normal subventions applicable to 


‘ova Scotia 
shipments to Quebec. 

Subvention aid has also been pro- 
vided to the Alberta and Saskatehe- 
wan coal producers since 1928, but 
the actual movement to the Ontario 
market is very small. Because of the 
long rail haul the western provinces 
cannot hope to compete in Ontario. 
New Brunswick markets a small 
amount of coal in Quebec. Last year 
it shipped 31,000 tons at a cost to 
the federal treasury of $32,000. 

The political situation in Nova 
Scotia has probably contributed to 
the decision of the Dominion Gov- 
ernment to increase the subvention. 
As the result of curtailment of oper- 
ations of coal mines in that province 
there has been a strong agitation for 
further assistance to the coal mining 
industry. In this campaign, the Hal- 
ifax Herald has played a prominent 


rt. 

Partial blame for the situation was 
.placed on the shoulders of the Pro- 
vincial Government with the, result 
that its popularity was being under- 
mined. The Dominion’s action should 
strengthen the position of the Liberal 
administration in Nova Scotia. 

On the very day the increased sub- 
ventions were announced, a confer- 
ence seeking solution of the prob- 
lems of the Maritime coal industry 
was being held in Halifax. The con- 
ference decided to send a committee 
to Ottawa to place certain proposals 
before the Dominion Government. 
The committee was instructed to seek 
curtailment of coal imports by ap- 
plication of dumping duties, increas- 
ed subventions, a national fuel policy 
to encourage the use of Canadian 
coal, and the establishment of a 
national fuel board. 

Action of the Government in in- 
creasing the did to Nova Scotia coal 


90| producers will probably mean re- 


newed demands from New Bruns- 
wick and western Canada producers 
for assistance. Both: made repre- 
sentations to the Rowell Commission 
for increased federal aid. 

New Brunswick, in its submission, 
pointed out it had received little help 
from the subventions. The effect 
had been to substantially encourage 
the coal mining industry in Nova 
Scotia, even enabling the Nova 
Scotia industry to market a substan- 
tial amount in New Brunswick in 
competition with producers of that 
province. New Brunswick claims 
that since its mines are situated in- 
land, and that the shippers have to 
bear an unreasonable freight rate, as 


compared with that afforded to Nova: 


Scotia. it has been impossible for 
New Brunswick to take advantage 
of the subvention arrangement made 
to encourage the shipment of coal. 


Great Lakes 
To Pro-rate 


(Continued from page 1) 
pany which fails to follow regula- 
tions. Imposition of any of these 
penalties would have made it im- 
possible for a newsprint company io 
carry on successfully. 

It is understood that at least one 
legal opinion has been given that 
the acts under which these regula- 
tions are provided are ultra vires of 
the province. But whatever the final 
ruling might be, a long legal battle 
would be assured to any company 
resisting or challenging the prov- 
ince’s rights in this regard and ap- 


parently the decision has been that | 


this action was not advisable. 

As Great Lakes has been operat- 
ing at a higher ratio of capacity than 
the rest of the industry this year, 
accepting proration will mean that 


City of Hull 
4°%, Serial Bonds 


Maturing Ist November, 1950 to 
Ist November, 1958 


at 100 and accrued 
interest to yield 4°, 


Descriptive circular will be 
forwarded on request. 


HANSON 
BROS. 


INCORPORATED 
Established 1883 
255 St. James St. West 
MONTREAL 
Ottawa ‘Toronto 


For Income Purposes 


If you are seeking sound 

, mediums to increase your 
investment revenue our new | 
list of recommended preferred 
stocks can be helpful. 


Ash for List No, P26 
Greenshields & Co 


Members Montreat Stock 
Montreal Curb Market 


507 Place d’Armes, Montreal 


Denominations: $1,000 and $500. 
Price: 93 and interest, yielding 4.86%, 


The Canadian Pacific Railway Company, comprising 
the most comprehensive transportation system in 


the world, has for over 50 years closely 
the economic growth and development o 


ris 


Reflecting more normal crop movements, gross 
earnings of the Company for the past ten weekly 


periods have shown increases over the 


weeks of 1937. 


corresponding 


Descriptive circular forwarded upon request, 


Wood, Gundy & Company 


Toronto 
Montreal 
London, Eng. 


Great Lakes must surrender some 
tonnage. Just how much must be 
given up and who will receive it is 
not known and, according to Mr. 
Heenan, this is q matter that is be- 
ing worked out by the indystry itself. 
It is quite likely that this will mean 
some detrimental effect on earnings 
of Great Lakes, at least at times when 
the industry is operating at compar- 
atively low rates. 

The company already has arrears 
of dividends on its shares and has a 
balance of postponed bond interest 
to meet on July 2, 1939, Last year the 
company was able to earn its bond 
interest with a wide margin and fig- 
ures for the first half of 1938 indicate 
that a substantial net profit will be 
shown.for the year, after payment of 
interest. 


Quebec Concessions 


In his statement to The Financial 
Post, Mr. Heenan admitted that there 
were certain Quebec newsprint com- 
panies with long-term contracts to 
whom some adjustments have been 
conceded. The Beaver Co., operat- 
ing a small mill at Thorold, Ont., had 
not beén prorating but it has now 
decided to abide by the agreements. 
This is stated to have made prorating 
in full effect in Ontario and Québec, 
where the agreements have official 
sanction and support. In the other 
newsprint producing provinces, no 
official recognition has been given 
to the. agreements but mills operat- 
ing in these provinces are complying. 

The provinces are determined that 
the form of a contract for the sale 
of newsprint cannot interfere with 
prorating of output. In some cases 
publishers have protested against ac- 
cepting newsprint from other than 
their ‘regular source of supply, but 
so far this matter has always been 
adjusted in’ some way. Ontario, 
according to Mr. Heenan, is not con- 
cerned with where newSprint con- 
tracts are obtained nor with the 
form of them! but does insist that 
actual production be evenly divided. 


Limited 
Ottawa 
Hamilton London, Ont. 


Winnipeg 
Vancouver 


Home & Industrial Bide 
Gets Changes Approved 


All the proposals put before share. 
hoiders of Home & Industria} Build. 
ing Products at the specia] Meeting 
on Nov 12 were approved. Capital is 
thus reduced to $500,000, name 
changed to Nu-Wall- Industries 
changes made.in the board of direc. 
tors and the financing arrangements 
with H. D. Bellinger & Co, approved, 
subject to confirmation by supple. 
mentary letters patent. 

The new board of directors in. 
cludes the following: G. W. Mo 
C. M. Ricketts, C. B. H. Dellar. ah 
Bellinger, W. B. Tubby, Toronto; R 
E. Haire, Paris, Ont.; F. Cc. Biggs, 
Dundas, Ont. 


Enjoy a close clean 


“FACE-FRESH” 


$ STROPS ITSELF 
6.95 AND UP HIONES ITSEL 
ROLLS SHAVING BOWLS $1.00, REFILLS 605 


Consistently Good 
Market Advice | 


The value of a product or service is the extent to which 
it functions satisfactorily over the period of time that — 
you expect it to perform in your interests. Steady 


dependability is the desired character that 
investment and trading counsel. ; 


you need in 


26 Profits — 3 Losses 


In the period from April Ist, 1988, te October 24th, 1938, 
The Market Digest recommended ONLY 29 positions 
in stocks listed in the Industrial Division of The 
Toronto Stock Exchange. 1¢ did not suggest these and 
many other possibilities for appreciation and leave it 
to subscribers to guess at the right ones to buy, but 
recommended only these as “buys” and in definite terms 
advised subscribers to buy them, 


An analysis completed October 24th shows that by that date of 
these 29 stocks—-26 advanced te profit points and only 3 showed 
losses, the greatest profit in the term under review being 205% 
and the maximum less 12%. Would you like us tp send you 


this analysis? 


THE MARKET DIGEST 


is scientifically developed each week through painstaking record- 
ing, charting and studying of market activity by expert market 


action. It brings to subscribers conclusions reached by studying 
the sensitized movement of stocks, points out sound profit opper- 
tunities, helps subscribers to know when and how to protect their 
capital, when to sell, when to stay on the sidelines. 


; Stocks on the New York Exchange and Teronte and Montreal 
Mining stocks are also dealt with by The Market Digest. The 
record of consistently sound advice about these alse has been 
astonishingly satisfactory te subscribers. 


May we give you more information? 
Write, phone, or come and see us: 


technicians. It interprets market trends and individual stock 
j 


Stock Market Digest Limited, 200 Bay Street, Toronto 


L. 


(Phones AD. 3443-4-5) 


READ THE NOVEMBER 


READERS DIGEST... 
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OAN ON $82,000 SINGLE 

id up Life Insurance, or an. 

of it at 4% rate. Apply Box 31, The 
¢al Post. Toronto, 2. 


Home Accommodation 


x EXCLUSIVE RESIDENCE FOR 
business gentlemen with discrimin- 
tastes. In the finest residential dis- 
gus good transportation, outstanding well 
we, ed rooms, suites, several bathrooms, 

r, large reception room where busi- 

or personal friends may be enter- 
= Excellent meals, (optional) maid 
wmice. Mohawk 7458. 


"Iasurance Agency Audit 


TERED ACCOUNTANT IN A 
( position to handle audit of Insurance 
usiness located in Toronto. 
ply underwriting accounts, 


to sup 
De The Financial Post, Toronto. 


Apoly Box 37, 


“Mortgage Funds Wanted 


N ESTABLISHED FINANCIAL FIRM 
A in Winnipeg, with good facilities for 
janing, Wishes to establish a connection 
gith an individual or firm with money to 
jan in conservative amounts as first 
mortgages at 6% on dwellings and apart- 
ment blocks in Winnipeg. Can furnish 
ond. Box 33, The Financial Post, Toronto. 
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BUSINESS 
SCHOOLS 


COURSES BY 
CORRESPONDENCE 


experience, most 
thorough groundwerk and 
rapid progress. 
Write today for catalogue of 
subjects and other infarm- 
ation to Head Office, z 
Shaw Schools, Dept. O-79 
Bay & Charies. Ses, erento 


Bell Issues Stock 
From Our Own Correspondent 
MONTREAL. — Bell Telephone 
Company of Canada has issued 539 
additional shares of capital stock in 
connection with the employees’ 
stock plan. This brings the number 
of outstanding shares up to 799,809. 


The Conditioning Club 


Exercises, Badminton, Tabie Tennis, 
Terkish Bath, Showers, Massages 
and Sun Bath. individual attention. 


®# RICHMOND 8ST. EAST. AD. 7487 
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An amazing newe 
typewriter 
Silence without 
sacrifice 
Fifteen new 
features 


L C SMITH & CORONA 
TYPEWRITERS OF 
CANADA LTD, 

37 Frent St. E., Terente ~ 
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FORMAL DRESSWEAR 
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Regarded As Favorable 


Cost of Obtaini 


$40 Millions of 


Funds Compares 


Well With British Defense Loan—Good 
tion Expected on New York Market 


The position of Canada’s credit 


into focus by the recent registration with the S.E.C. covering $40 millions 


im world money markets is drawn 


of 30-year bonds, due Nov. 15, 1968, the proceeds of which will go to 
retiring $40 millions of three-year 2% notes, due Jan. 1, 1989. 


The bonds will be offered at 97% by a syndicate headed-by Morgan 


Stanley & Co. Inc. 


The financing is regarded as favorable to the Dominion tn light of the 
costs of financing to other cour-tries at this time. The price obtained is 


slightly less than those which U.S. 


securities would bring, but in view 


of the present easy-money policies of that country, comparisons would 


not be entirely fair. 


More comparable is the financing which the British Governmert 
consummated in June of this year when a National Defence Loan was 
issued to implement Britain's rearmament programme. The £68,000,000 
milhions of 3% bonds, maturirg 1958, were offered at 986, on a cost basis 
to the country of more than 3.13%. Cost to the Dominion Government of 
its recent flotation will compare very favorably with the cost of this issue 
to the British Government. The fact that interest will be payable in U.S. 
funds, however, injects ar. element of uncertainty, which may raise the 
cost to Canada if the rate of exchange is unfavorable to the Dominion 


during the next 30 years. 


It would appear that the infinitely greater taxing powers of Great 
Britain are offset in the public mind partly by the natural wealth of 


Carada and her potentialities. Her 4 


comparative isolation from the 
troubled European scene also weighs 
heavily in her favor. 

” = a 


/ 
Fluctuate Less 
The fact that Canadian Govern- 
ment obligations are less subject to 
the influence of European politics 


than British securities was well il-| 


lustrated during the September war 
crisis. Comparison of representa- 
tive bonds of the U.S., Great Brit- 
ain and Canada shows that U.S. ob- 
ligations moved more directly in 
sympathy with normal considera- 
tions of trade, On fears of a Euro- 
pean conflict, however, Canadian 
bonds did not fall to the extreme 
depths to which British securities 
fell in the latter part of September. 
U.S. bonds, while showing a cer- 
tain amourt of apprehension, did 
not fall as much as either of the 
other two countries’ obligations. 

The relative stability of Canadian 
bonds and the higher yields than 
those obtainable in the U.S. should 
make U.S. investors regard Can- 
adian securities favorably. 

. « w 


Bonds and War Scares 

In the Cleveland Trust business 
bulletin Col. Leonard, P. Ayres 
states that recent war scares sup- 
plied bankers with a practical test 
of one of their favorite theories 
about bonds. 

“Many bankers have believed that 
it was much safer ‘ard more pru- 
dent for banks to limit their hold- 
ings mostly or entirely to the bonds 
of short maturities,” Col Ayres 
states. 

“They held that opinion because 
they believed that if there should 
be a sharp drop in bond prices the 
issues of long maturity would de- 
cline severely in the market quota- 
tions, while those of short maturity 
would be little affected.” 

In illustration of the decline of 
bor.ds during this period a chart is 
drawn, showing the sharp decline 
in prices. “The average decline was 
-only about 1.9%, which would not 
seem important in an ordinary in- 
dividual holdir.g, but which is im- 
portant to the banker because it is 
a shrinkage of $19,000 in the value 
of each $1 million of bonds. 

“The long term bonds did suffer a 
little more in market prices than 
those of shorter terms. The 10 
shortest term bonds included all 
those having maturities up to 11 
years. Their average price decline 
was 16%. The 10 longest term 
bonds were those havirg maturities 
of from 14 to 25 years. Their aver- 
age price decline was nearly 2.2%. 

“The yields of the short term 
bonds are considerably lower! than 
those of the longer terms. The test 
showed that in so far as brief mar- 
ket breaks are concerned the banks 
or other large investors are not 
|warranted in avoiding the long 
| term issues because of their greater 
| vulnerability in price declines. The 
|yields of the longer bonds are 
larger and their price declines were 
|only a very little greater than those 
‘of the short term issues. The only 
issues which were relatively im- 
mune to the price declines were the 
first three having maturities of rot 
over five years. Their average de- 
cline was only 1.1%.” 

a a ” 


| Corporation Bonds 


Corporation .bonds have appreci- 
ated considerably from their lows 
of the September slump, with ad- 
vances varying generally from a 


ment the character and dis-| fraction of a point to a substantial 
tinction associated with fine increase. Generally, the more specu- 


hand tailored clothes and 


lative issues have risen mote 
rapidly than the less speculative 


exclusive quality fabrics by | \jers, as would be expected. 


well dressed men the world 
over. 


Thirty-four years experience 
in fine tailoring coupled 
with an accurate knowledge 


of style trends has enabled 


“Levy Bros.” to serve an in- 
Creasin . 
g number of patrons. | C- 


WY A/T04. 


69 WEST KING STREET, 
TORONTO 


| The following tabulation shows 
the rise in prices from September 
24 to November 14 of corporation 
| bonds: 


Cerporation Bonds 
Asked Prices 


Abitibi, 5/53 
Beauharnois, 6/78 

B. A. Oil, 4/45 
Can. Cement, 4%/51 
Cc. 8. L., 5/57 


Gen, Steel, 4%; , 
Inter, Hydro, 6/44 ...se+- 
Mont. Light, 3'*/56 
Power Corp., 4'2/59 
Twin City, 5%/52 

+. 


Bond Index 

Continued strength of Dominion 
obligations featured Canadian bond 
markets during the week, with 
middle term issues displaying a 
particularly firm tone. Shorter 
term and long term issues were also 
strong in a fairly active market, 
“The industrial: bond merket 


Janger & Co.; 


moved up with few exceptions with 
utilities firm on good demand. Bell 
Telephone bonds moved up one 
point from a week ago, Cana- 
dian Vickers 6%% liens were 
up 1% points ard Minnesota 
and Ortario 6% bonds of 1950 were 
up 2%. Reacting to threats of pro- 
ration by the Ontario Government, 
Great Lakes obligations were down 
2% points. 

Provincial issues follow the strong 
trend of Dominion bonds, and the 
recer.t Quebec and Ontario issues 
were firm, 

The market assimilated recent 
municipal financing without dulling 
the keen demand for this type of 
security. Port Arthur is calling for 
tenders for November 26 or $199,- 
680 4%, 15- and 20-installment de- 
bentures for local improvement. 

Approval by the Ontario Munici- 
pal Department is expected this 
week for the refunding of Midland,. 
Ont., debentures, 

Average Price and Yield for Seven High- 


Grade Government Bonés 
1938 Price Yield Price Yield 
A 


e 

Nov. 15 116.86 2.753 Nov. 16 113.51 2.269 
Nov. 14 116.94 2.737 Nov. 

ov. 12 116.88 2.746 Nov. 

Ov. 11 116.86 2.746 Nov. 
Nov. 10 116.88 2.746 Nov. 
Nov. 9 116.88 2.744 Nov. 9 

2. 


Year's 117.21 737 Year's 116.81 
Range 111.86 3.389 Range 111. 


Conveying Equipment 
Units Offered Public 


W. M. Macdonald & Co., Toronto 
stock exchange firm, is offering 
shares of Conveying Equipment Ltd. 
The present offering consists of 400 
shares of preference and 2,000 com- 
mon shares at $105 for units of one 
preference and five common. 

Conveying Equipment Co. in an 
engineering and sales company, in- 
corporated in Ontario, Dec. 9, 1937, 
to handle in Canada the engineering 
and sales of the Johns Conveyor 
System. 

Directors of Conveying Equipment 
include: E. L. Cousins, C. S. Band, 
T. A. Dillon, D. Shepherd, Toronto; 
D. L. Cramp, Kirkland Lake. 


United Amusement 
Pays Larger Dividend 


‘From Our Own Correspondent 

MONTREAL.—United Amusement 
Corp. has declared a dividend of 50 
cents a share, plus an extra dividend 
of 15 cents a share, on the outstand- 
ing capital stock, for the six months 
ended October 31, payable on No- 
vember 30 shareholders of record 
November 15. 


Bond Sales 


Beauportville 


The Town of Beauportville, Que.. 
has sold a $170,000 issue of 4% serial 
bonds, due 1939-53, to Credit Anglo- 
-Francais Ltd., Montreal investment 
firm, at 99.63. Punpose of the issue 
is to meet a maturity for a similar 
amount due next month. Bids were 
as follows: 

Bids 
Credit Anglo-Francais 99.63 
L, G. Beaubien && Co. ...-ssseeceees 99.38 

Lagueux & Darveau , 
Dube, Leblond & Co.; Clement & 
CSemment. GAG. i. os ccvodedeccices nan 
W. Cy Pitfield && CO. ..ecccsenvscnns 
J. Laflamme Ltd.; Garneau, Bou- 
Corp. de Prets de 

Quebec 


98.46 
Dominion jes Corp.; Royal 
Securities Corp.; J. C. Boulet Ltd. 97.83 


99.35 
99.26 


Town-of Georgetown, Ont. 

J. L. Graham & Co. has purchased 
$8,108 314% five installment bonds of 
Georgetown, Ont., dated Dec. 1, 1938, 
at 101.60, on a cost basis of 2.94%. 
Proceeds of the issue will be used 
for paving purposes. 

Other bids were as follows: 

N. J. Robinson & Co, ...s+sesees ° 
Lynch, MacNames & Co. ....... 
Harrison 


eeeeeeneee eeetenee 


& Co, 
Dyment, Anderson & Co. ...++++. 2 


Bond Tenders, 


5 p.m., Nev. 23, Grand'Mere, P.Q. — 
$15,000, 3% or 4%, dated Nov. 2, 18938, 
matur’ in series from Nov, 2, 1938 to 
Nov, 2, 1968, or maturing also in series 
with the issue renewable for 15 years on 

. 2, 1953. Leo Gerva 

4 p.m., Nev. 28, 


be ny ys 
1963 ° 
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as especially 
to their plans for an $8,000,000 plant 
to supply stee! for automobiles. This 
plan is contingent on the assurance 
of a reasonable degree of stability in 
customs schedules, 5 
Apparently the conversations were 
satisfactory to all concerned. 


troversy over the spread between 
the Canadian and American price for 
cars. Charges that this spread had 
been too great held a potential threat 
of board action in the form of ré- 
commendations for lower tariff pro- 
tection. This threat is now believed 
dissipated. ' ‘ 
For one thing the conditions which 
led to the price spread reference 


fhree years ago have largely been. 


corrected by the industry. In féw 
cases is the cost of a motor car in 
Canada more than the United States 
price; plus the prevailing duty. On 
some models it is somewhat less. 
Higher Canadian Centent 
Added to this is the fact that the, 
industry here hag been rapidly in- 
creasing the Canadian content of 
their cars, a situation which it is 
believed has influenced the board 
in its more sympathetic attitude to 
the industry generally. Reports of 
the Ottawa discussions last week in- 
dictated none of the friction which 
characterized former conferences. 
The motor men came to the capital 
with the definite intention of co- 
operating as far as possible 
among themselves and with e 
board. The board, on its part is said 
to have given specific assurance that 
its recommendations to Parliament 
would contain nothing which might 
disturb the stability of the industry. 


Secord Surveys 
Expansion Plan 


It was announced at the annual 
meeting of Laura Secord Candy 
Shops that John D. Hayes, president, 
is leaving for England to study the 
possibilities of opening a chain of 
Laura Secord shops in the British 
market. The name and trademark 
are already registered in the United 
Kingdom, Ireland, Australia and 
South Africa. 

Control of the British organization 
would rest with Laura Secord and 
Fanny Farmer Candy Shops Inc. It 
is expected that a substantial por- 
tion of the nécéssary capital would 
be provided by British banking in- 
terests. It would take at least six 
months to place the organization in 
operation and another year to place 
it on a profitable basis. 

In explanation of the reduced de- 
preciation charges during the past 
year, Mr. Hayes stated that deprecia- 
tion of many of the fixed assets had 
been changed to the full and there- 
fore no further depreciation could 
be allowed. 

Supplementary letters patent have 
been issued to Laura Secord, /dated 
Nov. 1, 1938, confirming the capital 
changes adopted by shareholders. 
‘By these changes the former 57,500 
no par value common shares were 
converted into 287,500 common 
shares of $3 par value and $41.964 
was set aside as a capital surplus. 
This sum is the difference between 
$904.464, representing the amount of 
total consideration received for the 
original 57,500 common shares, and 
the sum of $862,500, representing the 
amount of authorized capital as now 
constituted. 


A 
Aaae 
BALANCED 
PROGRAMME 


The properly managed income 
requires all three. Are you using 
all of them? 

The LIVING PROTECTION 
plan of Investors Syndicate offers 
you the opportunity of building 
up, easily but surely, a financial 
reserve against later require- 
ments. And the earlier you start 
to build that LIVING PROTEC. 
TION reserve the larger you can 
rightfully expect it to become, 
and the more you can reasonably 
plan to do with it. Write to the 
mearest agency office for our 
booklet; “A New Plan of Life”, 


INVESTORS 
SYNDICATE 


(Established 1894) 
RESOURCES EXCB8ED $125,000,000 


Agency Offices of 
INVESTORS 8SYNDICA 
ee INVESTORS SYNDICATE LTD, 
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cents a share. Both ts will be 
made Dec. 1, 1938, to pholders of 
record Nov. 21. For holders of bearer 
share warrants, presentation of 
coupon No. 50 is needed. 

Andian National has declared the 
regular semi-annual dividend of $1 
a share, payable in U.S. funds: on 
Dec. 1 to shareholders of record Nov. 
21, Andian National is also paying 
the $6 a share capital distribution 


which was authorized by sharehold- |: 


ers on June 30 on the same datés as 


ying| the dividend. The Andian National 


the regular semi-annual dividend of 
75 cents a share on its preferred and 
shares and an extra of 50 


Syndicate: Buys 
Equipment Issue 


From Our Own Correspondent 

MONTREAL, — The Canadian 
National Railways has sold $4 mil- 
lions of 2%% equipment trust cer- 
tificates to a syndicate headed by 

on Securities Corp, 

This is part of the $7.6 millions 
issue of 15-year 2%% equipment 
trust certificates for which bids 
were rejected early in September. 
At that time two syndicates bid for 
the issue, but the price offered was 
not satisfactory to the railway. 
Subsequently, $3.6 millions of the 
issue was disposed of privately to 
a group of insurance companies. 

The $4 millions which has now 
been sold consists of the first eight 
maturities of $500,000 each. No 
public offering will be made as the 
issue is to be sold to the banks and 
insurance companies, 


Town Debentures 
Exchange Ready 


Mimico and New Toronto 
Holders Notified by Pro- 
tective Committees 


Holders of Mimico and New To- 
ronto, Ont., debentures have been 
notified by the protective committee 
that exchange of debentures may 
now be made, under the terms 
of the refunding plan, approved by 
the Ontario Department of Municipal 
Affairs on Oct. 25, 

Debentures maturing prior to Jan. 
1, 1934, will be paid in cash with ar- 
rears of interest to Nov. 15, 1938. 

Settlement of arrears to June 30, 
1938, will be paid on Nov. 15 on 
debentures with maturities subse- 
quent to Jan. 1, 1934, which are being 
exchanged for new debentures. 

New debentures, carrying interest 
from June 30, 1938, are expected to 
be available early in January, 1938. 

Holders of certificates of deposit 
should present the certificates to 
Sterling Trusts Corporation in the 
case of Mimico and Toronto General 
Trusts Corporation for new Tcronto. 
Holders of debentures payable in 
cash should send*the debentures with 
unpaid coupons attached to Guar- 
anty Trust Co., Toronto. New deben- 
tures may be obtained for old by 
forwarding the debentures with a 
letter of transmittal to Guaranty 
Trust Co. : 


dividends will thus total $3 a share 
for 1938 as compared with $4‘a share 
for the previous three years. 


City of Hull Sells 


$292,500 of Bonds 


Tax Collections in 1987-38 
Amounted to 101.8% 


of Levy 


From Our Own Correspondent 

MONTREAL.—An issue of $292,- 
500 of City of Hull 4% serial bonds 
is being offered by L. G. Beaubien 
& Co, Ltd. and Hanson Bros., Inc. 

The issue corsists of $237,500 of 
bonds dated Nov. 1, 1937, and $55,- 
000 dated Nov. 1, 1938, maturing 
1939 to 1958. The 1939-43 maturities 
are being offered at 101 and accrued 
interest and the 1944-58 maturities 
at 100 and accrued interest. 

Purpose of the $237,500 of bonds 
dated Nov. 1, 1937, is to meet the 
cost of capital works such as exten- 
sion of the waterworks system and 
the corstruction of sewers and 
pavements. The $55,000 issue is to 
cover the city’s share of relief costs 
during the two years ended April 
30, 1938. 


Gross Funded Debt 


Gross debenture debt of the city 
at May 1, 1938, was $4,516,300 against 
which there was a sinking fund of 
$357,889, leaving a net debenture 
debt of $4,158,411. Of the net de- 
benture debt, $1,024,088 is revenue 
producing. 

In the year ended April 30, 1938, 
the city had a surplus of $11,946 
on revenue and surplus account be- 
fore providing for relief. The city’s 
share of direct relief during the past 
two years approximately $55,000. 
Since September, 1937, monthly 
grants from the provincial govern- 
ment have absorbed the total cost 
of direct relief. 

Total tax collections in 1937-38 
amounted to 101.8% of the levy, 
compared with 96.7% in the previ- 
ous year. 


Dominion Treasury Bills 

Cost basis on Dominion treasury 
bills dropped for the fourth succés- 
sive time with the sale of $25 mil- 
lions of bills, dated, Nov. 15 and ma- 
turing Feb. 15. The price of the issue 
was 99.82552 and the cost basis, 
0.693%, as compared with the pre- 
vious price of 99.81966 and yield of 
0.717%. 

The bills replace a $25 millions 
issue maturing Nov. 15 and leave 
the amount outstanding at $155 mil- 
lions. 


5 yrs advice of a business analyst, 
like that of a lawyer or physician, 


must be unprejudiced... 


ally frank. 


value to the client. 


. even brut- 
Otherwise, it is of little 
Ailing industry 


doesn’t need ‘‘yes men.” 


George S. May, Limited, has been 
tremendously successful, not only 


because of 


its ability to diagnose 


the needs of a business intelligently 
‘ and to apply the proper remedies, but 
because it has always dared to tell 
the truth to every client, without fear 
or favor. May engineers never in- 
dulge in personalties. They deal im- 
partially with causes and effects. 


When they 


find a situation which 


needs correction, they report it.... 
faithfully, without thought of whose 
toes may be stepped upon. They 


1GEORG 
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REAL ESTATE eee 
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The proper maintenance and supetvision of improved 
real estate— apartment blocks, duplexes and other 
income-producing properties—is one of the services 
which this Trust Company renders, Without elabor- 
ate formalities you can appoint this Corporation your 


agent. @ We will manage your properties, attend. 


to the insurance and the repairs, obtain tenants, make 
leases and sales, collect rents, check assessments 
and taxes. Accounts and other records are casefully 
kept and comprehensive reports will be‘ rendered 
to you at regular intervals. @ While leaving all the 
details in the care of the Toronto General Trusts 
you retain the control of policy in your own hands. 
@ Your inquiries will receive prompt attention. 


8 


. THE 


TORONTO GENERAL TRUSTS 


CORPORATION 
Assets under administration . ... . . . . $237,000,000 


Federal Government Sells 
Bond Issue in New York 


* 


Frem Our Own Correspondent 


MONTREAL.—The Dominion of 
Canada 3% 30-year bonds currently 
being ‘offered in New York are 
priced at 97.25. 

The issue, which totals $40 millions, 
has been underwritten by a syndi- 
cate headed by Morgan, Stanley & 
Co., Inc. Proceeds are to be applied 
to payment of $40 millions principal 
amount of three-year 2% notes 
which mature Jan. 1 nest. 

Payable in U. S. funds, the new 
bonds are free from deduction for 
all present and future taxes of the 
Canadian Government, except when 
the bonds are beneficially owned by 
a resident of Canada. No sinking 
fund is provided for amortization or 
retirement of the bonds. 

The bonds are redeemable at 105 


Your Money 
GROWS 


Regular deposits of $10.50 each 
month, under the CHAMPION 

PLAN, will enable 
you 15 years hence to write your 


on or before Nov. 15, 1943; there. 
after and including Nov. 15, 1948, : 
104; thereafter and including Nov. 1 
1953, at 103; thereafter and includi 
Nov. 15, 1958, at 102; thereafter . ag 
including Nov. 15, 1963, at 101; theres = 
after to maturity at par. erie 


The syndicate underwriting thé 
issue is largely composed of U.S. in« 
vestment firms. However, Canadian 
investment houses are taking up.a 


total of $4,850,000 of the issue. A. E 


Ames & Co., Dominion Securities 
Corp. and Wood, Gundy & Co., all of 
which‘have New York branches, are ~~ 
taking up $1.2 million each. McLeoc : 
Young, Weir & Co. is taking up $800, 

000 and Royal Securities Corp. $450,- 
000. : 


own cheque for $2,500. i 

or smaller deposits can be r a 
in keeping with your income. 

10, 4B ons 20-year Plans ate * 
availa 

Folder C-1 explains this time-"*” 
tested method of systematic 

saving. Send for a free copy 

today. . 


201 NOTRE DAME STREET WEST, MONTREAL 
Halifax Charlottetown Regina Saskatoon Calgary Lethbridge Edmonton Vancouver Vietoria J 


“There has always been 


too much 


DIPLOMACY 


in 


BUSINESS” 


“hew to the line and let the chips fall 
where they may,’’ whether the crit- 
icism hits foreman, superintendent, 
president or board of directors. Unless 
the individual officers and the com- 
pany itself are ‘big enough” to take 
constructive criticism, based upon un- 
biased facts, the May organization 
cannot benefit them... and does 


not want the job. 


This company occupies a strong posi- 


tion in Canada. 


It does not “play 


politics’’ to get business and its recom- 
mendations are always frank and 
direct, without regard to fee cr iob. 
The merit of this policy is best rrcved 
by the phenomenal growth oi this 
company and its record of accom- 
plishments in hundreds of well-known 


manufacturing plants. 
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The Financial Post’s 
Platform for Canada 


Balanced budgets. 

A modernized constitution. 

Extension of Empire trade. 

Integrity in meeting public obligations. 


Public Opinion Goes to the Polls 

T IS public opinion and eommon sense 
I rather than the Republican party which 
scored the victory in last week’s voting in the 
United States. 

Seven months ago a staff writer of The 
Financial Post visited the United States and 
reported the most significant development in 
that country to be the turning of the tide 
against the New Deal. Congress, it was 
pointed out, was gaining a new spirit of in- 
dependence. A gain of 60 to 80 seats by 
Republicans was forecast for November. Such 
an event, it was stated, would pave the way 
toward a genuine recovery in the United 
States. 

The comment made by The Financial Post 
at that time is worth repeating. In part, we 
said: 

“How fast the tide is turning will not be re- 
vealed until the November elections. Forecasts 
of Republican gains range all the way from 60 
to 80 seats. This would not be enough to give 
the Republicans oontrol of the House of Repre- 
sentatives, but it would be enough to encourage 
scores of conservative Democrats to seek escape 
from too intimate association with the fading 
glory of the New Deal. C 

“If the voters give advance indications this 
fall that they are ready to exterminate the 
social ‘termites’ when 1940 rolls around, then 
confidence will begin to bloom again. 

“It is a situation which is simple to analyze 
and easy to express. It can be summed up in 
three words: ‘After Roosevelt—Prosperity.’ 

“The tide is turning against the New Dealers 
and toward the constructive forces which will 
be able to produce a genuine recovery in the 
United States.” 

With ‘international tension lifted and 
domestic business on this continent showing 
signs of moving forward, the confirmation of 
this prophecy in last week’s voting is of the 


* * * 


What of the future? 

Just recently a prominent Canadian banker, 
who has spent some years in the United States, 
wrote to us after a return visit: “There is no 
feeling in evidence that the United States has 
found a footing from which long-term plan- 
ning might be justified.” 

Is it too much to hope that last week’s 
elections did definitely mark the turning of 
the tide “toward the constructive forces able 
to produce a genuine recovery”? 

Is it possible that businessmen can now 
begin to plan for the future with some hope 


- and certainty? 


With weighty questions, such as Roosevelt's 
third term aspirations, the Republican party 
leadership; the subsequent strategy of the New 
Deal and the forthcoming Congress still very 
much in abeyance, a categorical answer to 
these questions is difficult, if not impossible. 

What is important and positive is that the 


» American people, to quote the New York 
= Times, are “moving toward the middle of the 


© road.” 


They have not abandoned social re- 


c form, but they have established the principle 


that: 
“. . . social reform can best be achieved in a 
spirit of moderation with greater emphasis on 
individual responsibility and wiih a better 
recognition of the principles of sound finance.” 
If the New Deal in the United States—ot 
New Deal philosophy and practice in Canada 
—can quickly learn this lesson, then a real 
recovery may materialize on this continent 
in the near future. It may be unnecessary to 
wait until 1940 to lay the foundation for a 
long-term business upswing. 
Certainly the manner in which public opin- 
ion and ordinary common sense were reas- 
serted last week at the American polls must 


* give very real assurance to business and must 


be construed as a genuinely constructive 


t business factor. 


The Bracken Wheat Conference 

N A RECENT radio address, Premier 

Bracken clarified his objectives in calling 
a marketing conference at Winnipeg. 

It appears to be his intention to take the 


lead in solidifying western sentiment in favor 
. of three things: 


1. Wider markets for Canadian farm prod- 
ucts, to be developed to some extent at least by 
the country’s trade and tariff policies. 

2. Achievement of a lower cost of produc- 
tion by tariff reductions. 

3. If lower cost of production cannot be 
achi¢éved by such means, then adequate com- 
pensation by way of assured minimum prices. 


If Mr. Bracken’s conference can achieve in 
Canada a better understanding of western 
problems it can be fruitful and worth while. 
But if it merely threshes over in the provincial 

eld the old straw beaten about at the Tur- 
pon grain enquiry it is hard to see what good 
purpose ‘can be served. 


of the country. In this way, goodwill and 
cam best replace narrow sec- 
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vincial leaders remember their obligation as 
Canadians while they press their claims of 
their own areas. 

Canadian taxpayers are already too deeply 
in the wheat business. The actual cash loss 
being borne by the federal treasury on this 
year’s crop is probably over $10 millions. A 
further loss of perhaps $40 millions is in- 
dicated. 

This is the “New National Policy” which 
has been foisted upon the country by the 
present Dominion Government. It is a policy 
the implications of which are of the very 
greatest importance not only to western Cap- 
ada but to every part of the Dominion. 

If Mr, Bracken can throw light on the west- 
ern approach to this problem it is important. 
But it is of greater importance that in any 
such discussions the national perspective be 
kept always in view. 


Eliminate Railway Waste 

NDER the heading, “The Fords Tell 

Their Plans for 1939,” the Ford Motor 

Co. recently took full-page space in U.S. 

newspapers to explain some of the plans and 

policies behind their organization and pro- 
duct. 

One phase which impressed us was this: 


“Business is not coming back. It will hav, 
to be brought back ... for that reason 1939 wi 
be a co-operative year. Manufacturers, sell- 
ers, and buyers will co-operate to bring back 
the business that is waiting to be brought 
back.” : 

There are in Canada many lines of business 
waiting to’ be “brought” back. 

Take for example our railways. 

Here is a business crippled by obsolescence, 
hamstrung by waste, weighed down by dupli- 
cating lines anid services. It is a business that 
cannot “come” back unless it is “brought” 
back—brought back by public and business 
leadership strong enough to insist on wiping 
out the waste. 

So far, rosy hopes for improved rail earn- 
ings in 1938, due to a good crop in the west, 
have not materialized. Improved earnings 
have been eaten up by increasing and un- 
necessary overhead, by higher wage bills, etc. 
Even if improved business does materialize 
in 1939, the result will be trifling and super- 
ficial compared with what could be done if 
waste were eliminated. 

This fact is well known to Canadian poli- 
tical leaders. Yet elimination of this waste is 
blocked by chicken-hearted refusal to face 
possible political consequences. 

The business of leaders is to lead. Their 
job is to give direction to public’ opinion 
rather than permit drift. If public opinion in 
Canada is not ready to eliminate waste 
in the railway picture then leadership must 
be found to warn and inform the public mind 
to the point where it will be receptive to 
change. . 


A Job For the Militia 

PEAKING to the Toronto Real Estate 

Board last week, Major James Baxter, 
vice-president of A. McKim, Ltd., made a plea 
that Canada harness her militia to the larger 
task of national service. 

“Our volunteer militia has had .a heart- 
breaking post-war experience. Let us help 
these men who have devoted time, money and 
energy in the service of the State. Let us make 
our armories the recreational centre, the sports 
ground, the meeting place.of our youth.” 

Great Britain is already showing the way 
in this regard. Many decades ago she scrapped 
the old idea of “militia” that still pervades 
the organization known by that name in Can- 
ada and substituted for it a modern “terri- 
torial” upit which is now taking a vastly im- 
portant place as a training ground for national 
service. 

Another specific job which might well be 
undertaken at once in Canada by the militia 
is the training of skilled workers and tech- 
ncians.. As Major Baxter remarked: “In the 
next war we will need technicians, not 
Tommies.” 

As Canada’s militia is now constituted it is 
doubtful if it could muster enough mechanics 
or technicians to man a g6od-sized garage, let 
alone a national defence organization. 

But reorganization of Canada’s milifia 
should be on much more than a potential war- 
time basis. It might be a national clearing 
house for physical and technical training. It 
should assume definite responsibility for 
teaching Canadian youth the virtues of cour- 
age, discipline and self-control. 


Quebec’s Credit Position 
QT long ago Quebec Province had a 
higher credit standing than any other 
province. It could borrow money at a lower 
rate than any other governmental body in 
€anada, with the exception of the Dominion 
Government. , 
Today, Ontario leads. 
Both provinces recently made public offer- 
ings of bonds. The Ontario issue was a 12- 
year 3% bond offered at 98.50 to yield 3.15%. 


Reasons for this change are not hard to 


, the credit rating be- 


credit, . 
capita debt in the Dominion. 


Quebec may find its credit impaired. It has 
happened before,.notably if the case of the 
three Prairie Provinces. Investors will watch 
the trend closely. 


Editorials in Brief 

Premier Mitchell Hepburn of Ontario may 
take a bow. 

Because last week millions of U. S. citizens cast 
their votes very definitely against the trade 
union racketeering which first met its Waterloo 
at the hands of the Ontario premier back in 
the OshaWa-C.LO. struggle of April, 1937. 


Was There Irony or persiflage behind the 
press announcement from White House follow- 
ing the election results last week? 

The statement made on behalf of the Chief 
Executive by M. H. McIntyre, the presidert’s 
secretary, was: “President Roosevelt says he is 
feeling very cheerful and that everything is 
gran ” 

We wonder. 
a ee | 

Eight or ten air-conditioned coaches will com- 
prise the special train which will take Their 
Majesties across Canada next year. 

But apparently there aren’t that many in Can- 
ada suitable for the job. A check of existing 
equipment is now being made to see how many 
cars must be built. 

There would be plenty of money to build not 
eight but 800 modern railway coaches in Canada 
if railway waste were eliminated. 

a - * 


British Columbia’s Speech from the Throne the 
other day told “almost nothing of the govern- 
ment’s plans,” according to the Vancouver 
Province. 


“It warmed over a budget of more or less 
stale news, threw in a word of comment here 
and there, told of the Government’s intention 
to create a‘ public utilities commission and 
announced as an accomplished fact a reduc- 
tion in the price of gasoline, which, by a fine 
piece of legal irony, has been deferred, per- 
haps for months. As for the general work of 
the session, it was forecast in a single sen- 
tence: ‘Amendments to various acts will be 
submitted to you.’” . 


Why should this be? There was a very good 
basis, as the Province points out, for the old- 
fashioned practice of making the Speech from 
the Throne count for something as an intelligent, 
newsworthy document. If the legislative session 
is worth calling at this time it is worth being 
outlined in clear, informative speech. 

7 a 

The Soviet Union publishes a monthly illu- 
strated magazine called U.S.S.R. in Construction. 
Subscription to it can be purchased for $4 a year. 
By clever use of photography it carries a blatant 
and unscrupulous campaign of propaganda 
against capitalism. 

For example, the issue which arrived the other 
day was devoted to glorification of the Russian 
elections. It boasted how women, children of 18 
and the “armed -forces”—people who “in the 
majority of capitalist countries are disfran- 
chised” had beeome in the U.S.SR. “full-fledged 
citizens” who could take their share in adminis- 
tering the country. - 


Over 91 million electors, it boasted, or 96.8% {- 


of the electorate, cast their votes, of which 98% 
voted for the government party. Comparative 
figures are given for other countries. In Britain, 
for example, in 1935, only 53.6% of votes cast 
went to the government party. Figures for Ger- 
many are not given, the naive explanation 
being that in that country, “the people are bereft 
of all democratic rights and liberties.” 

Apparently it was quite an effort to produce 
this mendacious panegyric for Russian and Capi- 
talist consumption. The “elections” were held 
last December. The issue was dated “April.” It 
arrived in Toronto late in October, 


Sayings of the Week .. 


“I am opposed to dictatorships, but they have 
put their people to work. We in the democra- 
cies haven’t.”"—Premier Mitchell Hepburn. 

™ * » 

“Assistance-to the farmer must generally take 
the form of undoing things rather than doing 
them,”—F. E. M. Robinson. 

a” * * 

“We have only one of two alternatives—a dis- 
ciplined democracy or dictatorship.” — Hon. 
zordon D, Conant, Attorney-General of Ontario. 

Mw ” ~ 


“I am very much in favor of the regimentation 
of all our resources and the taking of every pre- 
caution ‘to protect our liberty.” — Premier 
Pattullo. ; 

7 - . . 

“In view of the certainty of change, it is dan- 
gerous for business to carry tod much of the old 
and dirty past over into the present."—Charles 
E. Kettering. 

* ” * 

“God's living spirit calls each nation like each 
individual to its highest destiny and breaks down 
the barriers of fear and mmr f of suspicion and 
hatred.”—Lord Baldwin. 

- . + 

“There will be no more war. People have 
gradually come to the conclusion that they will 
not stand for rulers holding the threat over 
them.”—W. J. Cameron. ; 

* a . : 

“It has been an invariable rule of American 
politics that a decisive turn at the mid-term elec- 
tion means that two years later the ins will be 
replaced by the outs.”—Walter Lipmann. 

MS a o 


. “It is my conviction that the limit of taxation 
nas been reached in relation to our present na- 
tional income.”"—Hon. Eric. Cross, Minister of 
Municipal Affeirs, Ontario. 


move to regenerate Rusia 
which gives 

future of its is 
wealth and wisdom.”—Sir Edward 


* ee: 
a Minister of Health 
figurehead responsible 


the farce now dragging 


bound | interest rates on 


H 


—Cartoon by Grassick. 


THE TRIO BEHIND THE CURTAIN: “Maybe We Had Better Change Our Act.” 


Post-Seripts ant 


Hitler’s “‘Spec’s” 

The other day we were looking 
at L’Illustratione, a very ‘smart 
Italian illustrated weekly. It was 

filled with 
picturesof 
the “crisis.” 
Among 
them was a 
photograph of 
M. Daladier 
signing the 
Munich pact; 
one of Signor 
Mussolini 
- signing and 
one of Mr. 
Chamberlain 
signing. There 
was no pic- 
ture of Herr 
: a in the 
3 “ actof affixing 
BESS RITLER his signature. 

In each of the three pictures a 
spectacle case is seen on the top of 
the polished table. And in that tell- 
tale spectacle case will be found, we 
venture to say, the explanation, why 
Herr Hitler’s picture is not in the 
magazine. i 


It ig one of the secrets that Herr 
Hitler has carefully guarded that 
he wears glasses when reading and 
writing. He is insistent, however, 
that no photographer may take his 
picture when he is wearing glasses. 
The candid camera man of L’Illus- 
tratione may have taken a picture of 
a bespectacled Fuehrer signing the 
Munich pact but if he had the temer- 
ity to do so; the plate would prompt- 
ly have been destroyed by one of 
the uniformed Nazis in the room. 

* o 


Glass Ink Bottle 

There was another object of inter- 
est on the top of. the table: a glass 
ink bottle. Why should there be a 
cheap glass bottle of ink on the 
table when the table was equipped 
with a very striking gold or bronze 
inkstand with pens and all? 

Again we venture to guess at the 
explanation. Obviously it was be- 
cause there was no ink in the bronze 
inkstand, 

Imagine the scene: the statesmen 
of Europe gathered to sign a his- 
toric document, a ‘brief moment of 


In the Mail 


Urges Wider Circulation 


Editor, The Financial Post: 

Through ‘the courtesy of a neigh- 
bor, I have been privileged to read 
the article “England Shows Us Road 
To National Greatness” in your Oct. 
29 issue. 

I am writing to compliment you 
for the way you have portrayed the 
manner in which the situation is 
being met in the Old Country and 
how vital it is that the whole of the 
British Empire must follow suit— 
especially Canada. 

I have also read your editorial 
dealing with the lack of unity and 
cohesion in Canada. and how our 
leaders in both the Federal and Pro- 
vincial Governments, are apparently 
playing political football with one 
another instead of getting together 
or making any attempt to help the 
Old Country to remedy the situation. 

I have qne suggestion to make. 

That the article and editorial be 
forwarded to each member of the 
Federal House and also to each mem- 
ber of the various Provincial Houses, 
also a copy to each Chamber of Com- 
merce and Social Service Organiza- 
tions such as the Canadian Legion, 
the I.0.D.E. and any others that are 
keenly interested in anything to do 
with the maintenance and prestige of 
the British Empire. 

JAMES GREIG. 
Duncan, B.C. . 


Governments Don’t Go Bankrupt 
Editor, The Financial Post: 

In reading the many comments 
made on the Globe & Mail’s remark 
that Canada is bankrupt, I note one 
remark attributed to the president 
of a life insurance company. It is to 
the effect that Dr. W. C, Clerk, Dep- 
uty Minister of Finance, has done a 
wonderful job in making it possible 
for the Dominion to refund such a 
large part of the national debt at 
lower interest rates, 

It. is this sort of glib optimism 
which is chiefly responsible for the 
present condition of this ccuntry. 
Dr, W, C. Clark, who is undoubtedly 
a very competent public servant, has 
absolutely nothing to do with this 
country being able to borrow money 
at lower interest rates, That is the 
result of hard times~and I do not 
think that Dr, Clark takes any re- 
sponsibility for those. If business in 
Canada were to recover appreciably, 


Government 
rowings would rise steeply. Would 
that be evidence of the incompetence 
of our treasury officials? 

Of course Canada is not bankrupt. 
despite what the Globe & Mail says. 


oh 2 bave the power 10 


bor- | harangu 


“Alphonse and Gaston” manoeuvr- 
ing as each one asked the other to 
sign first; a decision that Herr Hitler, 
the host of the occasion, should sign 
first; a squeak of the pen in the 
hand of the leader of 80 million 
people; the embarrassing discovery 
that someone had forgotten to fill 
the inkstand with ink; a hasty search 
for a bottle of ink; and the signing 
of post-war Europe’s most important 
diplomatic document with a pen 
dipped in a cheap glass ink bottle. 
These conclusions are the product 
of our own Sherlock Holmesing. For 
confirmation we direct our readers 
to “Herr Adolf Hitler, Fiihrer 
und Reichskanzler, Fiihrerhaus, 
Kénigeplatz, Miinchen,” 


Railro “1 i ssy’,”? 

Holding of the 21st triennial con- 
ference of the Railroad Young Men’s 
Christian Association in Toronto last 
week gave us a chance to have a 
look at an organization which has 
been growing in strength and im- 
portance since it was founded 66 
years ago in Cleveland. 

Curiously enough it was at To- 
ronto in 1876 that an international 
convention of the parent Y.M.C.A. 
body made railroading a permanent 
part of the “Y” programme. 

Railroad “Y’s” now operate in 
some 200 communities on this con- 
tinent. They boast a direct member- 
ship of over 100,000 railroad men 
with an additional 100,000 using their 
facilities from time to time. The 
organization now includes the whole 
transportation industry including 
employees in the street car, bus and 
airplane fields. 

Canada has 20 Railroad “Y’s” ex- 
tending across the continent from 
Revelstoke in. the West to Brown- 
ville Junction in Maine, at the East. 

The organization at large has a 
capital investment of over $20 mil- 
lions and an annual budget of $4.5 
millions. The average membership 
fee is about $5, which is interchange- 
able at any point in the continent. 
The fee does, however, range any- 
where from $1 to $50 annually. Each 
“y” is run as a co-operative enter- 
prise between the management, the 
men and the “Y” organization itself, 
which provides rest, recreation and 
self-improvement facilities. 


2 ” & Se 

of the present conditions in Canada 
will not be repudiation or bank- 
ruptcy in any form for the Govern- 
ment. It will be, sooner or later, a 
period of inflation, and bankruptcy 
for the individual who happens to 
depend on money as a provision for 
old age or dependency 

ECONOMIST. 


Montreal, P.Q. 


Czech Refugees 
Editor, The Financial Post: 


L have just read the article in your 
paper of the 12th instant, “Does 
Canada want Czech Refugees.” 

Off hand I would be inclined to 
say no. But as you say there-is a 
sympathetic side to the question. As 
for the educated professional class, 
I doubt that we want them as our 
colleges turn out more of them every 
year than the country can consume. 
There are more going for education 
today than are capable—they might 
better work or learn a trade. 


As the mayor of Belleville, On- 
tario, says (and he is not all wrong) 
young men and girls of 14 years’ who 
are not overloaded with ability 
would be better not to go to high 
school. It is only a waste of time for 
them and spoils them for work. 
Special artisans might find a place 
for a limited number. 


\ The only class we really can take 
to advantage, in my opinion, is the 
agricultural class—peasant farmers 
and workers. Put them on new land 
near towns if you can or on aband- 
oned farms. We do not need any 
Jews, they are only competitors in 
trade and will not benefit the coun- 
try. Let the British Governmen: 
send them to East Africa to establish 
a colony of the refugees. 


No aliens should be in big Blocks 
because you cannot assimilate them 
or make good of them. One thing we 
need is to advocate Canadianism and 
British liberty. All aliens to become 
good Canadians need to be educated 
in the British language—talk two or 
three languages if you like—but get 
educated in the language of the coun- 
try or stay out. 

The Czechs I would think are good 
stuff. Germans make good settlers 
but I am dcubtful if they would be 
loyal to our country, They would be 
apt to listen too much to Mr. Hitler 

ing them and forget 
where they got their liberty. : 

It is hard to say what our govern- | 
ment is liable to do, Mr. King is apt 
to support the policy of least resist- 
ancé—say nothing but let things 


C. A. WARTMAN, 
Wetertord, Ontario. 
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Osgoode News 

Toronto’s Osgoode Hall became 
newsworthy the other day when it 
marked the retirement of colorful 
70-year-old D’Arcy Hinds from: the 
post of Registrar of the Supreme 
Court of Ontario. On the same day 
announcement was made from 
Ottawa that Fred Barlow, the Master 
of the Supreme Court/of the Prov- 
ince, had been appointed Admiralty 
Judge. 

Famous for his monocle, his 
derby hat and his knowledge of 
Irish customs, Mr.’ Hinds, though 
dubbed Toronto’s most famous 
Irishman, was born not in Ireland 
but Barrie. He was active in poli- 
tics as a Roman Catholic Conserva- 
tive. In honor of his retirement the 
Ontario Government has created 
him a king’s counsel. He says he 
intends to practise law. He was 
admitted to the bar at age 50. 

° . ~ * 


Frederick Holmes Barlow, the 
new Judge in Admiralty, requests 
that he be addressed as “Judge” only 
on the few 
occasions 
when he pre- 
sides over the 
Admiralty 

At 

times 

he wants to 

stick to his 

title of 
“Master.” 

Few people 
know. much 
about On- 
tario’s Ad- 
miralty Court 
but Fred Bar- 
low has spe- 
cialized in 
eee eae 
aw since’ ad- 
F. H,. BARLOW salatiens tu tan 
Bar in ‘1915. His partner between 
1915 and 1935 was F. C. L. Jones, 
K.C., who used to handle admiralty 
work at Toronto for Frank King of 
Kingston, a recognized authority in 
this work. 

Mr. Barlow’s responsibility will 
be to settle all non-criminal disputes 
having to do with marine commerce 
in the waters within Ontario’s 
territorial jurisdiction. He will also 
preside in questions of salvage, ship 
mortgages, seamen’s wages, and 
marine insurance claims. 

Should a foreign vessel, for ex- 
ample, negligently collide with a 
boat in Ontario waters, Mr. Justice 
Barlow’s sheriffs must nail a writ 
to the mast of the offending vessel 
and “arrest” the ship until a ond 
is posted. Reason for this, ‘as Mr. 
Barlow explained to us the other 
day, is that in admiralty law it is the 
ship itself that is always placed 
under arrest. The owner of the ship 
may live in Hong Kong, Liverpool 
or Auckland, but if the ship gets 
into trouble it is the vessel itself 
that is actually taken into custody 
and not released until a bond has 
— posted or the judgment satis- 
ied. ; 

Admiralty law gets its name from 
the fact that originally it was the 
admirals themselves who handled 
disputes of this kind. Later this was 
turned over to deputies. 

“The first judge of the Admir- 
alty,” says Mr. Barlow, “was Sir 
Julius Caesar who filled that- office 
in Great Britain from 1584 to 1604.” 

7 s os 


Mr. Barlow was born at Alex- 
andria, New York, of U. E. L. stock. 
His parents brought him to Canada 
as a child. He was educated at Lyn 
village, Ontario, then later at 
Brockville Collegiate and Uni- 
versity of Toronto. He was admitted 
to the Bar in 1915. He continued in 
partnership with F. C. L. Jones, K.C.. 
until 1935 when he was appointed 
Master of the. Supreme Court of 
ee He was made a K. C. in 
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fered for advertising Cag, 
natural and applied resources 1 
the whole oo ee F 
Post stressed the la i 
ad as vk. 


Agreeirg that the usual civic 
ceptions, unveiling ceremonies oa 
social events connected with 
visits are important in th 


biggest newsprint plants, be ae 
electric projects of immense 

and famous farms and far- 
industrial plants. 

We feel that certain object 
should be belet in mind in nee 
the Royal itinerary. Their Majes- 
ties’ strength and comfort should by 
the first consideration. 
ties for seeing and being seen ang 
acclaimed by the maximum number 
of Canadians—young and old— 
should be provided. A panorama of 
the broad Dominions, rather than 
local sights and scenes should be 
the basic principle of the tour. So. 
cial functions that emphasize “do}. 
lar society” should be few, if any, 


Monday 
Holidays 


Holidays in the Week 
Belleville Intelligencer 

The placing of holidays in the 
week has been raised this time by 
the Montreal Gazette which argues 
that Dominion Day which fell this 
year on Friday could, be fully cele 
brated as people would like to have 
it celebrated on Monday. 

In this day the longer week end is 
growing in popularity and this may 
make easier the introduction of 
such a change as the Gazette and 
The Financial Post of Toronto have 


been proposing. 


Make it Fixed! 
Prince Rupert Empire 

Dominion Day this year fell ona 
Friday ‘and was duly celebrated oa 
that day, says the Montreal Gazette. 
In a great many instances busines 
firms closed their establishmens 
from Thursday night to Monday 
morning rather than bring their 
staffs back for a half day’s work on 
Saturday morning, and a very large 
number were able to take advan- 
tage of the long week end thus af- 
forded. They were the envy of those 
less fortunate who, after enjoying 
a full holiday on Friday, were r 
called to their posts on Saturday 
morning. 

The Financial Post says that for 
the thousands of employees in re 
tail, commercial and industrial estab- 
lishments who were thus required 
to work a half a day on Saturday, 
the Friday holiday was largely wast- 
ed, and from this fact The Pos 
argues in favor of a fixed Dominica 
Day, preferably the first Monday in 
July. This, it thinks, will be a com- 
monsense revision of present statu- 


tory legislation, will allow equal op- - 


portunity and enjoyment for all, and 
still permit ample expression of loy- 
alty to the ideals and memory of 
Confederation. 


” Statutory Holidays 
Fort William Times-Journal 


The Financial Post, Toronto, ad- 
vocates a change in the date 0 
Dominion Day, and would have it 
celebrated on the first Monday 9 
July, instead of on July 1, which is 
the official date and has been the 
date since the beginning of Confed- 
eration. We have no parti 
quarrel with The Financial Post 
over this proposed change, though 
it does run counter to tradition 
would be on a par with the Uni 
States changing the July 4 holiday 
to the nearest Monday to that date 

But The Post, in its desire. 
avoid what it calls “a shifting boli- 
day that clings to the outworn fetish 
of celebrating anniversaries on thei? 
dates,” wonders whether one person 
out of 100,000 could say exactly why 
July 1, rather than June 30 or July 
2, was selected as Dominion Day. 

It would be no easier to teach 8 
our schools the reason for having # 
holiday on the first Monday in July 
than it would be to tell them wh! 
July 1 is called Dominion Day. 

Have the long week end if you 
want it, but do not bolster up Bl 
argument by slandering our tea 


Mr. Barlow tells us that very few | ers of Canadian history. 


laymen understand the duties of the 
“Master’s Office” in the settling of 
legal disputes. + ae 

- In brief, the responsibility of the 
Master’s office is to put a court action 
in proper shape for trial. “It is a 
general clearing house for most of 
the disputes that arise between liti- 
gants from the time of the actual 


commencement of the action until |- 


the trial.” In, between this period 
all manner of legal technicalities and 
complications may arise. It is these 
matters that must be argued before 
and settled by the Master, 

The Master’s office also has juris- 
diction over questions involving 
lunacy, receiverships and the wind- 
ing up of companies, which may be 
referred to him by order of a judge. 
The office is also responsible for all 
mechanics lien proceedings. 


Stop Me lf .. 


Rastus's lawyer was informing him 
on the legal status of his matri- 
monial relationship and his chances 
for a divorce. “Mistah Brown, I 
have discovered I kin get you a 
divorge om account of her father. 
He had no license to carry a gun.” 


Monday Half-holiday 
Calgary Albertan 
For some time there has beet § 
movement on foot in Canada @ 
have all legal holidays fall on Mon- 
days, so as to permit long holiday 
week ends. 
Now come a group of Sas 
storekeepers with another | 
suggestion of their own. 


katoos 
dea-8 


A survey of Saskatoon merehanls 


it is reported, shows many busines® 
men in favor of taking their wee 
half-holidays on Monday morn! 
Saskatoon has had a weekly » 
holiday for years, but it ext . 
to only five summer months. 7 
is a movement now to extend ! 
half-holiday to ~ as be 
year, aS many e stor , 
been doing voluntarily for some hoes 
The storekeepers suggest th? 
ting this half-holiday on Mo 
would give their employees 2 . 
week end every week. Little oF 
business is done Monday morning 
anyway, they say. Some mercha® 
see the Monday morning clo: 
a step in the direction of a fi 
week for all store employees 
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* Prospects Depend on Peace in 


Immediate FutureBrigh 


As U.S. Business Climbs! 


Canadian and British Picture Improves — Long Term 
Europe, Private 
. . Recovery in United States 


Immediate outlook for Canadian business continues favorable, « 
eipal reason is returning prosperity in United States, General 
yolume in that country this week passed the 1937 level and still points 
upward. Total volume of American business for the 
course, will not begin to equal 1937, but 1938 will end on 
and hopeful curve, contrasting with the nose dive of 12 

Canada tied vitally by trade investments, and- customs big 
peighbor is bound to be affected by this American recovery just as she 
eventually suffered in sympathy with the recent slump across the line. 
. Only with one other country, Great Britain, is there a relationship of 
emparable intimacy, and there, too, the immediate prospect is for at 
yast steadiness if not improvement, Business forecast of the Federation 
qf British Industries for the remainder of 1938 states: 

“The dissipation of the fears of immediate war, the p t of an 
geceleration in rearmament, and the recovery of business whieh ig under 
way in the U, S. A. in connection with ident elt's second 
*pump-priming” programme together sho go some way to assist in: 
sustaining the level of activity in this country during the remainder of 
the year, At. Oe ee ie eee ot still require to be 

in our 1 ore ere ca 
the underlying trend.” = SOR Pe SO ' pen nee a 
* + & * 
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Of the long term business view, much if not everything depends on 


| two factors; peace in Europe and ability of private interests in United 
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fiates to carry on after present colossal Government pump-priming is 
giscontinued, In both categories, there is considerable ground for 
vimhe groundwork has been laid for international accord across the 
Atlantic and though recently disturbed by further Jewish oppression in 
Germany, certainly the outlook is more favorable than eight weeks ago, 

Recently, too, there has been definite indication of a revival of private 
foitiative in United States. Automobile, steel and electric power output 
bave jumped forward. Following the recent election there is almost 
certain to be more consideration for private big business by the authori- 
fies at Washington. The huge backlog of deferred purchasing developed 
doring the long depression largely remains and only waits a revival of 
general confidence to become a major bullish factor. 

o o o 7 

Canada is one of the few countries of the world which regards cer- 
tain gold exports as regular commodities. As a result our foreign trade 
figures are bedevilled with upsetting but really insignificant fluctuations, 
In the current monthly letter of the Canadian Bank of Commerce atten. 
tion is focused on this point. 

It explains that a large part of our recent reported decline in exports 
was due to the fact that there has been a temporary demand for gold coin 
instead of bullion and the former, unlike bullion, is not classed by the 
Department of Trade and Commerce as merchandise. Had it been in- 
cluded exports for the 12 months ended September would have been 
down only 18% from 1937 instead of the 17.4% officially reported. 


Business Indicators 


Current business steady with ments from country elevators. 
little change in D, B. S. weekly Flour exports in October show 
index, now 3% above a year ago. biggest gains in last five years 

Domestic trade running slightly and with plentiful supplies of 
below this time in 1937, Depart- cheap raw materials again, this 
ment store sales in October show movement expected to continue. 
slight decline from September and Wheat exports also jump. 
about 4% below last year, Newsprint production for first 

Carloadings ease from recent time this year now beginning to 
highs following contraction in show moderate increase. Cumula- 
gain movement and as yet no tive for year to date, however, 
substantial recovery in other down almost 30%. 
freights. Current trend in Canadian busi- 

Railway gross earnings while ness shown by The Financial Post 
still substantially above earlier index of business.activity, with 
months now beginning to contract new figures for the week marked 
following decline of grain ship- thus¢. - 

Nev. ad 
‘105.2 


Oct. 22 
74.0 


Nev. 5 Oct. 29 Oct. 15. 
73.6 73.9 “sz 

108.2 108.6 

Oct. Sept. 


Cammodity prices :....e0csvecese 
Weekly index, D.B.S, 


Financial Post index 

Retail index no. of sales 

Dept. store = 

Wholesale - 

Country (% change) fr. last yr. 
Employment D.B.S. Index— 


* All industries .....sssecceee eee 
Manufacturing 
Wage earners, No. (000) 
Living costsé 
sen Jon, 1 to date 
Brilways— 1988 19387 
Carloadings, week (Nov. 5). 453,960 2,075,864 2,245,581 
C.N.R. gross, week (Nov. 7) $ 44,011,965 154,284,553 169,471,765 
C.P.R. gross, week (Nov. 7) $ 43,263,000 120,543,000 122,882,000 
C.P.R. net revenue (Sept.). $ 3,651,406 7,330,783 13,073,941 
C.N.R. net revenue (Sept.). § 2,661,439 02,455,254 10,527,862 
iron and Steel (September) — 
Pig iron production (tons) . 49,972 554,845 654,438 
Steel ingots and castings 
SOE. MORE wscnsscercee . 73,556 911,005 1,077,468 
Automobiles (Number) — 
Passenger Cars: 
Domestic sales* (Sept.) .. 
Factory output (Sept.) «. 
Trucks and Buses: 
estic sales* (Sept.) .. 
Factory output (Sept.) .. 
Exports (Sept.) .....cecsece 
Financing (Sept.)— 
Used 
New 


96,385 
117,818 


25,763 
43,655 
55,418 


28,072,301 
33,717,544 


198,576,800 


75,652 
88,728 


22,144 
34,978 
47,092 


28,966,564 
27,477,491 


161,572,700 


Contracts awarded (Oct.) . 
3,523,885 


Cement, bbls, (Aug.) ...+s. 3,845,588 
Agriculture— 


Flour prod., bbls. (Sept.) .. . 9,182,119 9,629,193 
Flour exp., (Oct.) . ...s0. 528.641 y , 3,343,412 
Wheat exp., bus. (Oct.) ... 424,579,370 74,829,853 
Cattle sales (Oct.) 79,411 
Hog sales (Oct.) .....cseees $2,127 
Sea Fisheries (Aug.)t— 
Catch, cwts 1,503,750 
Landed value .... . «+ $ 3,378,445 
Newsprint (tons)— 
uction ‘(Oct,) 4254-872 
Exports (Sept.) ......00« eee 195,586 
Mining and Olls— 
1,112,828 
1,463,919 
412,135 


744,968 


5,663,543 
12,579,648 


“~ 
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Coal prod., tons (Sept.) ... 
imports, tons (Aug.) . 
Gold prod., fine oz. (Aug.) 
Nickel prod., Ib. (Aug.) ... 
Copper prod., lb. (Aug.) ... 
Crude oil prod., bbls. (Aug.) 
Crude ofl imp., bbls. (Sept.) 
Electric Power Output (Sept.)— 
Total monthly m.k.w.t .... 
Foreign Trade— 
Imports (Sept.) ........2.++ $ 56,411,727 
Exports (Sept.) .........+.. $108,542,466 
Other Industrial Facters— : 
Dretsed lumber exp.: 

M. bd. ft. (Sept) ........ 
Shoes, prod., pr. ‘Sept.) ... 
Cotton, imports, lb. (Sept.) 
Raw rubber imp., Ib. (Sept.) 
Cigarette cons. (Aug.) No.t 
Sugar manufactured, Ib.§ .. 

nce— 

Bank debits (Sept.) 
id sales (Oct.) . $118,497,138 51,605,900 
Life insurance (Sept.) $ 27,442,000 27,730,000 5, 

*D.B.S. All-Canada figure comprising over 90% of the 

1000's omitted. {For four weeks to Oct. 8, 1938. 

sUnrevised figures covering N.S., P.E.L, N.B., Que., B.C. 

éFor average family per week, food, fuel, rent. eDefi 


16,548,872 
49,321,991 
817,706 
5,264,600 


2,163,645 


139,448 
2,069,929 
6,101,000 
3,146,645 

668,798 

96,562,643 


$ 2,654,813 
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2,256,289 
4,582,000 
5,367,536 
663,989 
107,859,853 
2,736,625 
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Government, Municipal 
Public Utility and 


Industrial Securities 


List of offerings, or current 
quotations on any issues, 
furnished promptly on request. 


Royal Securities Corporation 
Limited 
*% 330 Bay Street 
Toronto 2 


Helifes, Saint John, Quebse, Ottawa, Winnipeg, Calgary, Vencouper, 
Charlottetown, Hamilton, St. John's, Nild., London, Eng. 


244 St. James Street 
Montreal 
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CHEVROLET IN NEW DRESS . 


Sleek new body lines te 
wide Tenpe’ of sasdee in tae va 


Canada, Optional equipment is a new | is mounted under the cowl to th 


vacuum 


Background 


Using More Power 


Output of central electric stations, 
one of the most significant business 
barometers available, hag shown 
stead improvement in recent 
mont The D.B.S. index rose to a 
new high for the year in September, 
touching almost 224, as compsred 
with 218 for August. It is still, how- 
ever, running slightly behind the 
corresponding month a year ago. 

Deleting exports and the second- 
ary off peak power, total output in 
kilowatts for September was 1.53 
millions as compared with 1,87 in 
September a year ago. Ever since 
April of this year, there hag been a 
decline over the corresponding 
month a year ago, but recently the 
figures have been getting very much 
closer. Prior to April, there was @ 
steady gain over year previous 
and this gain went back for severe] 


years. 


Less Livestock 


Canada’s livestock population is 
sharply down this year, a recent 
survey of the Dominion Bureau of 
Statistics reveals. Total reduction 
for all classes from a year ago is 
estimated at almost 4%. Principal 
decreases occurred in cattle and 
hogs. Shrinkage, of course, largely 
traces to the extreme feed shortage 
in the western provinces in 1935, 
1936 and 1937. Return of good crops 
in that region is still too recent to 
materially affect livestock popula- 


| tion but there should be a gain by 


next spring. 
Horses, rather surprisingly, show 


gear-shift on the of the steering wh 


of Business 


farmers have marketed their crop 
quickly ard are, therefore, in a 
position to put this money into cir- 
culation earlier than in 1937, 


Sell Frozen Fruits 

Several big retail merchants in 
Toronto and Montreal have now in- 
stalled sausfactory uipmer:t to 
handle frozen frujts vegetables, 
Canadian Grocer reports. D 
frigerators have been 
can take temperature down to 17 
degrees below zero, but: fruits and 
vegetables are usually kept in a 
temperature of three to five de 
below. Quick-frozen fresh its 
and vegetables include strawberries, 
raspberries, sliced- peaches, sweet 
cherries, blueberries, green peas, 
fresh spinach, corm on the cob and 
broccoli, each being offered in 16- 
ounce containers. Delivery of these 
frozen products cam be made one 
day and, if kept in a reasonably 
cool temperature, can be served 
fresh as late as the following 
evening. 

“This is rot the first time that 
quick-frozen fruits have been of- 
fered by retailers,” comments Can- 
adian Grocer. “Several years ago 
frozen strawberries were shipped to 
Ontario from Quebec and British 
Columbia. Quick-frozen fresh fish 
have been shipped to Upper Canada 
for some time from the Maritimes 
for resale through retailers, but the 
sales have been limited.” 


Foreign Exchange 
AT TORONTO AND i 
r 


only a moderate reduction, slightly |v. s. Dolla 
over 2% and, in five of the nine| N 


provinces, P. E. I., Quebec, Ontario, 
Manitoba and B. C., there are small 
gains. There was a 7.7% loss in Sas- 


katchewan, due, no doubt, to feed wn 


shortage, increase of tractors and| N 


also a new disease. 

Most serious cattle loss has oc- 
curred in Saskatchewan where to- 
tal stocks at the beginning of June 
this year were almost 22% below 
1937. This was offset to a certain 
extent by moderate gains in the 


Nov. 12 
Nov. 11 
Nov, 10 
Nov. 8 
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4.77% 99% 
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eastern provinces, but aggravated/| y., 


again by a,vloss of almost 7% in 


Alberta. Total cattle population for) & 


Canada was down 3:7%. 

Most serious of all has been the 
falling off in hog production upon 
which, of course, depends Canada’s 
lucrative bacon trade with Great 
Britain. Total shrinkage this year 
was estimated at an even 12%, with 
losses in every province except 
Prince Edward Island. 

In Ontario, where more than 40% 
of Canada’s hogs are raised, the 
drop from a year ago’ is 4%, while 
in Saskatchewan there is a decline 
of 40%. US. Lah 


Higher Marmalade 


Higher marmalade prices in Can- 
ada would not surprise Canadian 
Grocer this season. That publica- 
tion reports higher quotation for 
Spanish Seville (bitter) oranges this 
season following severe frost dam- 
age in southern Spair. This part of 
the country is under the control of 
General Franco, leader of the Span- 
ish rebels, and prices are apparent- 
ly set by these authorities. 

Early quotations are two shillings 
per box higher than a year ago. In 
some districts the output is said to 
be only 25% of normal ard for the 
whole crop a reduction of 50% is 
expected. 


os 
Drug Sales Off 
Drug store sales during the first 
eight months of the current year 
declined slightly over 3% from the 
same period in 1937, reports Drug 
Merchardising. Incidentally last 
year was the best year for drug 
stores since 1930. 
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Hardware Sales Gain 
Substantially better hardware 
sales are reported in western Car- 
ada this fall by Hardware and 
Metal’s Winnipeg correspondent. 
Low prices have added stimulus 
and also the good crop in many 
arts of the prairies, especially in 
Manitoba, central Saskatchewan 
and Alberta. Contrary to last year, 


Business Table 
In Simpler Form 


This week the Business Indi- 
cator table at the left appears in 
simpler, more graphic form. To 
cumulative figures fof the year to 
date has been added a column 
showing the pércentage charge 
from a year ago. 

Now at a glance and without 
the aid of pencil and scratch pad, 
readers will be able to see just 


| Up This Year 


| Hons in 12 Months 


Foreign Business 


United States Department of 
Commerce summarizes foreign busi- 


Mexico—Further consolidation of 
preceding two months’ slight busi- 
ness improvement was recorded in 
October, but foreign purchases still 
tended to be withheld ig anticipation 
of a stronger peso. 


El §alvador—Merchants concen- 
trating on reducing inventories and 
despite sluggishness of the market 
there ig hope of an early upturn. 

Costa Rica— Abnormally heavy 
October rains kept trading at a 
minimum, but there were signs of 
increased activity at close of the 
month, 

Jamaica—Economic and industrial 
conditions continue generally satis-. 
factory with whplesale and retail 
trade good. 

Japan—Exports only moderately 
Smaller than last year, while imports 
declining considerably; the excess 
of imports over exports for 10 
months has been greatly reduced as 
compared with last year. 

Italy—General business has failed 
to show the normal upturn this fall 
but metal and engineering trades 
and shipbuilding remain very active, 

Sweden—Gradual slackening con- 
tinues in economic activities but the 
situation still unusually favorable. 

Denmark — Third-quarter devel- 
opments in general extremely favor- 
able, ‘despite the adoption of a 
number of temporary emergency 
measures during the period of 
general European’ unsettlement; 
these measures have since been 
repealed. 

Portugal—Slack demand and low 
prices for export products have 
emphasized business dullness but 
industrial and mineral production 
has been well maintained. 

Turkey—Both imports and ex- 
ports declined recently and for 
eight months the excess of imports 
over exports has increased consider- 
ably. 

Greece—Business remains steady 
with crop developments generally 
satisfactory and industries active. 

Colombia—Notwithstanding spot- 
tiness, October business gave evi- 
dence of recovery from seasonal 
dullness. 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


that 
PERFECTION 


Protection against unlawful duplication 
of bank notes, bonds, stock certificates 
and other monetary documents is guar- 


anteed by 


the very perfection with 


which we engrave and print them. The 
master steel engravers we employ 
achieve a perfection of detail and de- 
sign that only equal genius could copy. 
To the defensive quality of their art is 
added Safety Paper made exclusively 
for this purpose. More than a century 
of experience has given us deep fa- 
miliarity with commercial, as well as 
financial engraving needs. We are 


able to co-o 
and execu 


where any significant industry 


stands in comparative production 
this year, 

Unfortunately, just now, he will 
rote that in most lines volume is 
still running substantially behind 
1937, though there are somé satis- 
factory bright spots in mining 
and oil. ge? 


HEAD OFFICE 
and WORKS 


te fully in the planning 
on of your requirements. 


BRANCH OFFICES 
TORONTO 
MONTREAL 


Net Debt Reduced $2 Mil 
Os 


benture maturity on July 8 last. 


Expects Large Surplus 

Present indications are that British 
Columbia will again have e large 
surplus on ordinary account, exclu- 
sive of relief costs. In the 1937-38 
fiscal year the province had an ord- 
inary surplus of $3,364,899 which was 
applied toward the cost of unem- 
ployment relief. In the current year, 
Mr. Hart.anticipates there will be a 
revenue surplus sufficient to defray 
a material proportion of the provin- 
cial relief costs, even after repay- 
ment from current account of the $2 
millions maturity on July 8 last. 

In bringing down his budget for 
the 1939-40 year, Mr. Hart has fol- 
lowed his usual practice of making a 
conservative estimate of revenue, the 
budget estimate being $28,820,641, 
Expenditures are estimated at $28,- 
765,457, leaving an estimated rev- 
enue surplus of $55,184 before mak- 
ing any provision for unemployment 
Telief costs. 

The revenue estimate is $2,216,301 
below actual collections in the 1937- 
38 year. Estimated expenditures are 
$1,003,414 above actual expenses in 
the 1937-38 year, but are only $89,218 
above the budget estimate for the 
current year. 

In discussing the relief situation, 


Conditions in the field of invest. 


ment meet with frequent changes. 
The resources of our organization 


for securing authoritative infors 
mation upon investment subjects 
are available to any of our clients, . 


Inquiries may be made to our 
nearest Branch 


A. E. AMES & CO. 


LIMITED 
Business Established 1889 


TORONTO 


Winnipeg © Voneeuver = Vielerla, «= New York «= London, Eng. 


ALGOMA STEEL CORPORATION 
: LIMITED 


5% First Mertgage Convertible Bonds 
Due Nevember 1, 1948 
PRICE: At the market te yield about 4.80% 


These first mortgage bonds are secured by fixed 

assets having a Coprectsted value of over $4,000 

per $1,000 bond, while aversas e for the 
t thre nded April 30th 

J 17,181 after allowing for depreciation at the 

rate of $548,000 a year. The maximum in 

uirements on the first mortgage bonds 
- 18 000 are therefore covered 14 a good 

scriptive circular will be mailed upon request, 


MCLEOD, YOUNG, WEIR « CO, 


Metropolitan Building, Torente 


Telephone: Gigia o168 Londea 


Hamiltoe 


Ottawa 
Montreal 
Correspondents in New York and London, Eng. 


TT 
Mr. Hart told the legislature that; lions. Comparative debt figures are 
extensive forest fires, the resultant | given below: 
hard times closing down of a num- Debt Position 
ber of logging operations, and the As at October 1 
incidental reaction on allied indus- ' — ” 
tries, aggravated, to a great extent, | stocks & bonds .... 129,406,236 125,436 
what otherwise might have been a/| P.G.E. Riwy. ...... 000 
minor increase in the number of un- fps nn Penney 
employed during the past four) Unsinan 
rn the 12 months ended Oct. 1, 1996, | Grose debt 
n 12 mon en ae ‘ " 
net debt of the province was reduced Less: Sinking funds | 31.006, eaieee 
by more than $2 millions to $149 mil- | Net debt 149,060,089 151,162,657 


e 65,: 
deficits 4,067,370 4,067,370 


LIFE INSURANCE 


\ 


Solid Rock f 


Truth and 
Honesty’ 


Say3 


HON. 


ANGUS L. MACDONALD 
BA., LLB., 8.J.D., MLA. 


Premier of Nova Scotia 


In a recent address, the HON. ANGUS L. MACDONALD, Premier of Nova 
Scotia, paid the following tribute to Life Insurance: 


“WHEN one reflects that the Life 
Insutance Companies in this 
country have assets which total 
more than two and one-half bil- 
lions of dollars, that the policies 
in force amount to some six or 
seven billions, and that you num- 
ber three and one-half million 
Canadians among your 
policyholders, ‘he will 

understand what an 


important part life 
ance plays in the 


omic and social life of this 


Dominion... 


LIFE 


“In a country which believes 
in British tradition, let us remem- 
ber that one of the proudest of 
British traditions is that of honest 
dealing between men, of fair 
representation, of the sanctity of 
the pledged word... 

“The record of the Canadian 
Life Insurance Companies 
will, I hope, stand forever 
as a solid rock of truth 
and honesty, an example 
and inspiration to all men 
in this country of good- 
will and honour ae = 


INSURANCE 


insur- 
econ- 


GUARDIAN OF GANADIAN HOMES 
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196,494,198 187,181,406 
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Page-Hersey —A Specia 
Building Programme a 7 
Will Widen Markets; | 


Finances Are Strong 
SEDER crshahesecaucge 400 


Finding a market for its pro- ; ss 

ducts in a wide range of industry, Pe IONE cas sap ed'e cage este: TROD 
as well as having a stake in the : 
U. S. and export business, places 
a in a favored position pa 
during a period of improving - peg 
business. Fourth in the series of ~ a 1996 
Market Leaders, The 
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As though gathered for a huge exposi- 
tion, the beauties and novelties of the 
earth comprise New Zealand's spectacu- 
lar display. 

Alpine grandeur scored by majestic 
glaciers. Fjords, forests, waterfalls and 
curving beaches. Cities really diff 

both in setting and personality. Miracles 
wrought by hot springs and volcanic 
action. An ancient culture preserved by 
the Maoris. 

Special tours of from two to five weeks, 
planned to meet individual needs, cover 
both the North and South Islands. From 
Mangonui to Invercargill, East Cape to 
Milford Sound, you'll find “a world’s 
fair staged by Nature” . . . easy to reach, 
lavish with sports and a friendly people 
building a new, amazing nation. 

An inspiring fifteen-day voyage, in the 
luxury of modern liners, sailing from 
Los Angeles, San Franciseo, or Vancou- 
ver, B.C. En route, intriguing South 
Seas ports at Hawaii, Samoa, Fiji. Ex- 
penses moderate, the exchange ampli- 
fies your dollar. Let your Travel Agent 
advise you and supply interesting litera- 
ture, or write: 


NEW ZEALAND GOVERNMENT 
320-A Bay St., Torento, 2, Canada 


—carry money safely, 
conveniently. Ask ony 


Agent or most 
banks for— 


Canadian Pacific Express 


TRAVELLERS CHEQUES 


Thanksgiving 
and not a bite 
in the air 


NATURE was kind to us... extracted 
the teeth from our Autumn air... salted 
the air to season appetites. Good thing 
... because Seaside Hotel turkey will 
challenge your capacity. Bring your family 
for Thankegiving Week-End. Attractive 
rates for the 4 days, November 24 to 27. 


The PLAZA 
in New York 


To discriminating Can- 
adians, “bound for New 
York" means bound for the 
Plaza . . . Perfection in 
every detail of appoint- 
ments, service and cuisine 
is traditional with this 
world-famous hotel. Ideally 
located, a social centre 
convenient to everywhere 
in town. ; 


The PERSIAN ROOM 


is New York's smart rendezvous 
for Luncheon, the Cocktail 
Hour, Dinner and Supper. 
Music by Eddy Duchin and his 
famous orchestra. 

In the social centre of New York 


smart shops and theatres nearby 
- subway station at the Hotel. 
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Henry A. Rost 
President ond Monaging Director 


PLAT Aa 


FIFTH AVENUE AT 68TH STREET 


Mrs. L. G. Girvan 
Canadian Re ative 
67 Yonge St., Toronto 


_ Telephone WAverley 7552 
- 52 weeks a.year to serve Plaza 
clients 


Post this week studies Page- 
Hersey Tubes, Ltd. 

Next week: British American 
Oil Co. 


By A. D. ELLWOOD, 
Staff Writer, The Financial Pest 

Companies engaged in steel mak- 
ing or fabricating in any form are 
usually regarded as subject to risks 
from changes in the business cycle 
that are more intensified than is the 
case with most industrial concerns, 

The theory is that these companies 
are engaged in the so-called “heavy” 
industries; they are closely allied to 
construction and industrial expan- 
sion. Consequently they suffer more 
severely in times of depression but 
also prosper above the average in 
periods of rising business trends. 

On this basis the present may be 
a time when stocks of such com- 
panies have more than average 
attraction. For opinion seems gen- 
erally to be that the next few 
months at least is going to see busi- 
ness gains on a wide front. 

A Pipe Specialist 

Page-Hersey Tubes, Lid, is en- 
gaged in the steel industry, or at 
least in one phase of it. It is a spe- 
cialist in the industry, confining its 
activities to the manufactutfe of pipe 
and tubing for practically every 
industrial purpose. Only place 
where Page-Hersey goes outside of 
the manufacture of pipe and tubing 
is to provide sockets and nipples, 
bends and items required in the 
use of its.chief product. 

A specialist in any line usually is 
better at making and selling its 
specialty than would be concerns 
making a wide variety of products. 
Page-Hersey is in the position of the 
specialist. 

Beginning in Guelph, Ont., with a 
plant for making butt-welded pive 
in sizes up to 3-in. diameter and 
having an annual capacity of 30,000 
tons, the company now operates six 
plants, either directly or through 
subsidiaries. 

Three of these are at Welland, Ont., 
making buttweld, lapweld and weld- 
less pipe and tubes with respective 
annual capacities of 60,000 tons, 40,- 
000 tons and 60,000 tons, or a com- 
bined total of 160,000 tons. The weld- 
less plant was completed in 1931 at 
a cost of $2 millions. A plant is op- 
erated at Guelph, Ont., manufactur- 
ing light wall tubing as used for 
bedsteads, automobile parts, lamp 
stands, and similar items. 

Also Has U. 8S. Plants 

In 1917 Page-Hersey acquired the 
Cohoes Rolling Mill Co., Cohoes, 
N.Y. This wholly-owned subsidiary 
operates two plants manufacturing 
genuine wrought iron pipe, steel pipe 
and conduit pipe for electrical 
purposes. 

Page-Hersey does not publish a 
consolidated balance sheet so that 
its holdings in Cohoes Rolling Mill 
Co. are only a portion, probably the 
major part, of investment in sub- 
sidiaries and allied comovanies 
amounting to $730,000 at the end of 
1937. Chief source of revenue to 
the parent company is any dividends 
that might be paid by the subsidi- 
ary and there is no information as 
to what this amounts to. No rev- 
enue was received from Cohoes in 
1934, 1935 and 1936 but dividends 
were paid in 1937. 

Fretz-Moon Process 

Currently the most interesting 
development for Page-Hersey is the 
acquisition of Canadian rights to 
the “Fretz-Moon Process” for manu- 
facturing buttweld pipe. This new 
process will permit a higher yield 
of finished steel in relationship to 
gross charges of steel to the furnace 
with a corresponding reduction in 
scrap losses. 

Greatest advantage of the new 
method is ability to manufacture 
automatically uniform pipe lengths 
running up to 50 feet. Under present 
manufacturing methods it would be 
necessary to weld two 25-foot 
lengths to make one of 50 feet. It is 
said that a demand is already 
existent for the longer pipe lengths 
but this will not replace the present 
steel pipe making methods in 
entirety. Boiler tubing, for example, 
will still be made in the present 
weldless pipe plant. 

Can Finance New Plant 

An entirely new plant will have 
to be built to utilize the Fretz-Moon 
process, probably entailing the larg- 
est building programme for Page- 
Hersey since the weldiless pipe 
plant was built in 1931. Final deci- 
sion on plans has not yet been made. 

Page-Hersey will be able to 
finance any building programme 
required from its own resources 
which included $813,272 in cash and 
marketable securities having a 
market value of $2.9 million at the 
end of 1937. e 
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Chart by The Financial Post 


Page-Hersey Tubes has just one class of stock which ordinarily sells 
at a relatively high price. That the stock can participate fully in a rising 
market, however, is shown by its action since March of this year. 


Page-Hersey products reveals 
another possible answer to the 
criticism already mentioned that 
the company is too much a one- 
product concern. There is hardly 
any line of industrial activity that 
does not require pipe or tubing in 
some form or another. Page-Hersey 
makes raw pipe and couplings for 
the manufacture in Canada of rigid 
conduit for electrical services. For 
makers of heating apparatus or re- 
frigerating plants, it makes coils and 
piping. The oil industry is a very 
important customer; mining requires 
large amounts of piping; construction 
and building generally provides a 
huge market. 


Mention of the oil industry recalls 
Turner Valley. So far, however, it 
is believed that growth of business 
from this source has been somewhat 
disappointing. The rotary drilling 
rigs, for example, require a special 
type of pipe which is not yet sup- 
plied from Canadian sources. This 
pipe comes largely from equipment 
companies specializing in making 
and selling drilling equipment. But 
there is also a large market in the 
various pipe lines needed, manu- 
facture and extensions of refiner- 
ies and other oil and gas handling 
equipment, also oil well tubing, 
which Page-Hersey has been able 


to tap. 


Page-Hersey carries on an export 
business to many countries. In 
recent years this business has met 
many difficulties from subsidized 
exports, from Germany in particu- 
lar. The result has been an unsatis- 
factory price schedule but the 1937 


Peace ! 


report pointed out that export 
business improved in that year. 

Not a great deal is available as 
to price levels in the pipe and tube 
industry in Canada. The Bureau of 
Statistics prepares an index of prices 
for cast iron and steel pipe which 
may give some indication. For 
September this index was 97.1 
(1926=100) as compared with 101.7 
in September, 1937, and an average 
of 97.9 for all of 1937. In June of 
this year there was a reduction to 
the current level of 97.1 from the 
101.7 that had prevailed for some 
months previously. 

The current year is not likely to 
result in as high a level of profits 
for Page-Hersey as did 1937. It is 
believed that so far the talked of 
improvement in business this fall 
has been largely talk so far as 
Page-Hersey is concerned. But the 
reduction may not be very great. 
Statements given out covering the 
first two quarters of this year 
indicated that sales had been better 
than anticipated and that the $2 a 
share paid in dividends had been 
covered from earnings for the first 
half of the year. Regular annual 
rate is $4. 

Inventories, which increased $831,- 
641 as at Dec. 31, 1937, over the end 
of 1936, were below normal at the 
beginning of July and working 
capital had been increased. Last 
year, C. L. Dunbar, president, 
referred to higher costs for mater- 
ials and labor. It is probable that 
most of these items have not been 
down a great deal for 1938 although 
some reduction is expected. Last 
year, Page-Hersey earned $5.92 a 


Prosperity ! 
PROFITS! 


Stock markets and business barometers are show- 
ing green lights. With war fears removed, the signs 
of the times point to Peace—Prosperity—Profits! 


To guide investors in the months ahead, The Finan- 
cial Post has chosen 10 representative stocks whose 
record and outlook merit consideration. 


This week it's Page Hersey Tubes. Read this valu- 
able and informative study and others of the series 


which are to follow. 


If you are not now a subscriber, the thing to do is 
to have the paper delivered at your home or office 


regularly each week. 


Moreover, if you receive The Post by mail-you are 


eligible to the full privileges of 


e Investment 


Enquiry Service without charge. 
-————————-YOUR ORDER FORM -————-—-—-—— 


THE FINANCIAL POST, 
481 University Avenue, 
Toronto 2, Canada, 


Send me The Financial Post each week by mail for 


20 Weeks—$2.00 


52 Weeks—$5.00 


(Check which) 
Herewith Du ovnovscecddahaeeste in payment, 


Name SESH ETET EEE ERE RHEE EOSEH HEHEHE OEE Ee 


Address PROPHET EEE EER EERE RHETT HEHE B eee eeeeee f 
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cess for making buttweld pipe it will | trated which is already in use in the 


United States. 


+ 
share on its common stock and paid 
dividends of $4 regular and 25 cents 
as a bonus. 

Only One Class of Stock 

Page-Hersey has a simple capital 
structure. When the last of the old 
7% convertible preferred was re- 
deemed in 1935, it left only 174,265 
common res outstanding, out of 
an authorized issue of 175,000 shares 
of no par value. 

The company has authority from 
shareholders to purchase 34,276 com- 
mon shares for redemption. This 
authority, granted by shareholders 
in March, 1937, has not yet been 
exercised nor is there any imme- 
diate prospect of it being used. The 
authority was asked to permit 
directors to purchase certain shares 
held in estates of which the largest 
holdings are believed to be’ the 
estates of W. W. Near and H. C. 
Scholfield, two former presidents 
who died in 1935. In the event that” 
executors of these estates desired to, 
liquidate holdings of Page-Hersey 
shares, this authority might be 
exercised but it is only permissive. 
In the event that the 34,276 shares 
should be redeemed, it would result 
in strengthening the equity of re- 
maining shares in earnings and 
assets but would undoubtedly 
reduce liquid assets. The prob- 
ability of these liquid assets being 
required for a building programme 
might make less likely any action 
in this regard. 

Stable Dividend Record 

Page-Hersey has an _ excellent 
record of dividend payments. The 


W. D. MARTIN 


profits: have only been insufficient 
to cover dividends in 1932 and-1933, 
both depression years. It also shows 
that the company has been-reason- 
ably conservative in its dividend 
disbursements and this may place a 
limit on what shareholders can 
expect in the future. 

This policy has permitted Page- 
Hersey to establish and maintain a 
strong liquid position. Mention has 
already been made of its resources 
in cash and investments. Taking 
investment at book value, which 
was less than market value in each 
of the past three years, net working 
capital hag been equivalent to the 
following on a per share basis: 


Working Capital 
(Thousands of dollars) 
1996 1935 1934 


1 
Current assets... oe 6,3€% 6,102 5,685 
7 MS 26 242 


Working capital. 6,336 6,017 5,856 5,623 
Per sh, com.....$36.36 $34.53 $33.62 $32.27 
Large Depreciation Provided 

Page-Hersey’s balance sheet. as at 
Dec. 31, 1937, showed total fixed 
assets of $5.1 millions. Against this 
there had been provided deprecia- 
tion reserves of $2.2 millions, or 
almost one half of the book value of 
the assets. The company’s total 
surplus was $3.6 millions, of which 
$2.5 millions was designated surplus 
and the rest, or $1.1 million, profit 
and loss balance. 

The present officers are as follows: 
C. L. Dunbar, K.C., president; A. W. 
Holmested, K.C., vice-president; A. 
Macfadyen, general manager; W. P. 
Bayley, secretary-treasurer, For 
directors the company has: C. L. 
Dunbar, K.C., A. W. Holmested, K.C., 
A. Macfadyen, Sir Henry Pellatt, 
Gordon F. Perry, W. G. F. Grant, 
K.., all of Toronto; Robert C. 
Poskanzer, Albany, N.Y.; H. J. 
Fuller, New York. 

Allied With Construction 

Outlook for Page-Hersey is nee- 
essarily tied up with the general 
industrial development of this coun- 
try and to a lesser extent of the 
United States and its various export 
markets. What this is likely to be, 
officials decline to estimate. Added 
interest and evidence of willingness 
to look ahead is seen in the acquisi- 
tion of the Fretz-Moon process. 
Building and _ construction, an 
important user of the company’s 


Manager, Stratford Branch, National 
Grocers 


Co., Ltd. 


“Products advertised in the 
Local Daily are easier to 
sell” says MR. W. D. MARTIN 


“A wholesaler is in a position to measure the effect 
of a manufacturer’s efforts to move his goods. I 


find that when the Local Daily 


begins to carry 


advertising for a product, that product immediately 


from our warehouse. One manufac- 


turer who cancelled the Local Daily two years ago 


and confined his advertising 


to other media, 


‘resumed substantial schedules in the Local Daily 
on ee ere in demand 
or this manufacturer's products has developed 
since this advertising reappeared.” 


“My 32 years 


businesa has taught me that 


experience in the wholesale grocery 


products advertised 


in the Local Daily are easier to sell.” 
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old and new- 
SOUTH AFRICA 


One lands have 
taken civilizations ~ 
absorbed them, been 
altered by them :;; 
_but® civilization rests 
upon South Africa 
like modern jewels 
on a dark, native body 
33 each emphasizing, 
but not changing, the 
other’s beauty. 


The Drakensberg, Kruger National Park, 
Kimberley, Victoria Falls, Zimbabwe : : ; 
to all these and others you will travel easily, 
in modern comfort: Bright with sunshine, 
dark in ancient mystery, South Africa offers 
you her jewels, old and new: See them, this 
year: Discuss the arrangements with your 


travel bureau. 


Thrills of the Primitive in Civilized Comfort 


products, is still below what has 
been regarded as normal although 
improving last year. For the first 
10 months of 1938, cumulative total 
of Canadian contracts has been 
down about 20% from last year but 


it is possible that for the full year 
the drop will not be more than 10 to 
15%. Most authorities are looking 
for a more marked improvement 
when the active season for building 
and -construction opens next spring. 


The purchase of your product 
starts‘ when the prospect 


reads your 


message 


ONTARIO PROVINCIAL DAILIES 


Belleville Ontario Intelligencer 


Brockville Recorder and Times 


Somat 


Niagara Falls Review 
Oshawa Times 
Owen Sound Sun Times 


Peterborough Examiner 
St. Catharines Standard 


St. Ti 


‘homas Times-Journal 
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Bankers suk President — 
Optimistic About Outlook} 


woe 


—An optimistic view 


business outlook in 
taken by S. G. Dobson, president 


a he mining ita 
the of the 


was 
Canadian Bankers Association, | Dominion Government in 
‘eS address before the annual ing a minimum price to 7 i nto 


pany 


e. 


rnited States and to some extent 
rade agreements NOW being 

ied, he states he could not 
wperwise than encouraged by the 


for 


Canada. 


“surprising Resistance” 


In reviewing business conditions in 
Canada during the past 12 months, 


yr, Dobson 
ype Cana 
“gs Deen t 


stated a notable feature 
dian economic situation 
he surprising resistance 


to the depressive influence of 


recessio 


n in thé United States. 


® cucness in Canada has naturally re- 
raed this influence and conditions 


during 1938 
% ble as they 


have not been so favor- 
were during 1937. Offi- 


cal reports, however, indicate that 
eral the level of industrial and 


cmmerci ial 


activity has been re- 


sarkablY stable.” 
wr. Dobson paid tribute to the 
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Weekly Bank Clearings 
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Bank of Canada 
Weekly Statement 


the Dominion 
central banks 
$2.7 wie 
lions in the week~ended Novy; 


Other changes on the —w side 
were of minoy importa 

On the credit 1 es a a. aeclin 
approximately $2.5 welone in hole 
ings of on 


Government issues was ns the prineipal principal 


change shown. 
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At the enaual m 
Canadian 
Montreal last week, S. G. 
general manager of the Royal Bank 
ef Carada, was re-elected eee 
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ate Bank 
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From Our Owe Comvesponsent 
MONTREAL. — te somewhat 
Despi 
from the business recession, there 


= | Was @ general and healthy expansion 
business 


of domestic and foreign . 


=e | Shareholders of Barclays Bank (Can- 


216;817,024 217,663,129 
5,000,000 5,000,000 

. ee een ae 165,451,816 
, 380,471 731 
=m 210,265.047 

* Sreatel Gecsant 
435,231,548 439,241,500 
50.88% 


ada) were told at the annual meet- 
ing here, 

In viewing the business situation 
in Canada, A. A. Magee, president, 


causes, the 


07,272 | contributing greatly to ngran ‘top 


prospects.” 

Barclays Bank (Canada) financial 
statement for the year ended Sep- 
tember 30, is featured by a sharp 
rise in the total assets; a decline in 
loans, an increase in investments, 
ahd an increase in surplus account 
from $5,708 to $0,506 

a™ the end of its last fiscal year, 

the bank had assets totalling $24,- 
124,256, as against $19,968,804 on the 
same date a year ago. 

Demand deposits in Canada in- 
creased during the year from §1,854,- 
488 to $3,561,331. Savings deposits in- 
creased from $4,373,761 to $7,951,880, 
while deposits elsewhere than in 
Canada advanced from $3,680,414 to 
$4,321,965. 


During the year deposits with the} ™e#* 


Bank of Canada increased from 


-| $546,104 to $1,451,720. 
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nee of Dominion and Provin- 
ent securities maturing 
he toe two years inereased 
from $3,395,349 to $4,610,189; while 
similar obligations of a longer term 
maturity rise from $4,816,404 to §5,- 
800,655. 

An interesting feature of the re- 
turns for the past year is the liquida- 
tion of $190,032 of public geeurities 
other than Canadian. 

Call and short-term loans declined 
during the year from $857,800 to 
$694,287, while current loans were 
off from $1,710,217 to $951,605. 
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varied as to duration and itinerary, and at — rates, 


in world- new vessels . 


“Franconia” 


lesioned 


“Georgic” « “Carinthia” 


. “Britanpic” , .. 


. all SICA, pees 


luxurious trins- ;-Atlantic linexs, offering the ideal means to 
a glorious winter vacation. 


CRUISE PROGRAMME 1938-39 


Ship 
AQUITANIA 


FRANCONIA 
BRITANNIC 
BRITANNIC 
GEORGIC 


BRITANNIC 
CARINTHIA 
BRITANNIC 
GEORGIC 


BRITANNIC 
BRITANNIC 
BRITANNIC 
BRITANNIC 
BRITANNIC 


From New York 
Itinergry 


No. of 
days 


LaGuaira, Port of Spain, Fc. de France, St. 
Thomas 


World Cruise 
Nassau, Havana 


Nassau, Havana 


St. Thomas, Martinique, Trinidad, Grenada, 
Cristobal, 


LaGuaira, Curacao, Cartagena, 


-Kingston, Havaga 


Nassau, Havana, Nassap 
The Great African Cruise 
Nassau, Havana, Nassau 


St, Thomas, pee en ee ° 
Cristobal, 


LaGusira, Curacao, Cartagena, 
Kingston, Havana 

Nassau, Havana, Nassau 
Nassau, Hayana, Nassay 
Nassau, Havana, Nassau 
Nassav, Havana, Nassau 
Nassau, Havana, Nassau 


For Complete information, please see your local trevel agent, or 


CUNARD WHITE STAR LIMITE Diga 


Winnipeg 


Quebec 


Halifax 
Saint John 


Vancouver 
Saskatoon 
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big meeting of the 
year, There is a coyncil consisting 


of representatives of the great: 


The council comes together several 
times a year. Senator Raou} Dan- 
durand once acted as president of 
the assembly, but Canada has not 
yet supplied a president of the 
council, 

Like a Religious Ceremony 

Someone has remarked “The ar- 
nual assembly is more like a reli- 
gious ceremony than a parliamentary 
debate; orators unconsciously adopt 
the tone of the preacher; the word 
‘peace’ recurs in every phrase, as 
does in other places of worship the 
word ‘good’; and it is pronounced 
in the same way.” 

The work of the assembly is usu- 
ally done in committees. There is 
an opening plenary session, with 
“keyr.ote” speeches, Then commit- 
tees are appointed and they meet 
daily to get through a mags of work. 
At the last assembly Hon, Ernest 
Lapointe was appointed chairman of 
the important “third committee” 
which had ag its chief item on its 
agenda the question of disarma- 


Every few days there is another 
“plenary” session of the whole as- 
sembly. They are called when some 
commitiee | has reaghed the ~ S 
making a fecOnmiendatién.- 

are alse called n there i ms 
eral important tes with 
speeches they want te make to the 
world, 

How much progress the League 
makes in settling any question is a 
difficult thing to diseyss fairly and 
adequately. A person who sits in on 
committee meeting after committee 
meetirg often wonders if any pro- 
gress is being made at all. Occa- 
sionally, on an economic er social 
question, agreement is reached. Qn 
a basic issue, the discussions often 
get nowhere and proceed to that 
point at a maddening snail’s pace. 

During an assembly meeting the 
building is well guarded. This is 
for the protection of visiting states- 
men. I was halted one day when I 
sought to wander around the 
grounds with a camera—but not 
until I had “shot” the pictures that 
aecompany these articles. No ore 
may enter the building without a 
proper pass. Delegates, experts and 
secrejaries are given one kind of 
card. Accredited journalists get 


another card which takes them any- | 


where. 
Check Credentials 

The young lady in charge of cre- 
dentials gave me a cold stare when 
I t a press pass. She had 
re the point where she would 
have been suspicious of the editor 
of The Times, Several score ama- 
teurs had provided themselves with 
letters from their home- town 
papers, accredi them as special 

ts. were, for 

example, seven Canadian newspa- 
pers represented, some of which whee 
had never seen or heard of. Finally 
I proke down her resistance. Be- 
fore the week was out my wife and 
I were im possession not only of my 
press credentials but of permanent 
passes to the diplomatic galleries 
and of inyjtations to all sorts of in- 
teresting social functions. 
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Rockefeller paid for the library. 
Sweeping in plan, beautiful in 
construction, the buildings are a 
shining white monument to the 
dreams of the League’s founding 
fathers, The interiors are decorated 
with murals, panels and furniture 
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cial budget committee that the 
contribution of each member state. 
I have not been able to fathom the 


francs a year, while Czechoslovakia, 
with 15 millions (pre-“crisis”), pays 
550,000, and Egypt, with 16 million, 
pays 290,000 francs. 


1,800,000 franes; Britain's 47 million 


pay 2,400,000 francs and Russia's 175 
Frarce’s 42 million people pay | milliens pay 2,100,000 francs. 
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OANA of NEW, SOUTH WALES. 


Head Office: Sydney; Australia 
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Public Confidence 
Public confidence is the most prized asset 
of this bank. It does not appear in our 
balance sheet--it is not for sale, It is @ gift 
from the public—the result of over ¢ 

century of sound banking practice. 


Pei 
‘The BANK of | 
NOVA SCOTIA 


OVER 4 CENTURY OF BANKING SERBVIGE 


cuss how the League works, i@ 
technical services and plans for re 


Im subsequent articles I shall dis- ! form of the Covenant, 


-NINETIETH ANNUAL REPORT OF THE 
ConsuMERS’ GAS COMPANY OF T ORONTO 


Year Ended 30th September, 1938 


Your Directors present herewith the Ninetieth 
operations of the Company sea with the Financial 


“year ended September 30th, 1938. 


ob Annpal Report sf tee | & 


The gross revenue for the year amounted to $7,271,547.45, while 


- Expenses which include taxes, insurance ead provision 


ted $5,046,024.71. 


bad debes 


he net income ane of provision for Plant and Buildings Renewal Fuad 


amounted to $1,23 


Constant scrutiny of all controllable expenditures was exercised through- 
ont the year in order to effect such reductions as were possible without lowering 


ity of the serviee rendered. 


uali 
Te cost of gas coal was further increased during the year by the action 


of the United States Interstate Commerce 
15th, 1937, authorized am increase in the rail frei 
It is regrettable that from the stan 


y's operations, the only practi 


per net ton, 
to the Co 
gas coal is the United States. 


mission, which, on November 
t rate on coal of ten cents 
ints of cost and suitability 
source of supply of our 


The amount of direct Taxes applicable to the year's operations w 


$571,313.47, an increase 
Customs Duties, Excise 
year amounted to $349,155.08 


i as 
Eaas a, the he preceding ye pees et of $35,198. eee ke a ney 


The total of the last two preceding items, namely $920,468.55, is equal 


for the year just closed to:— 


or 
or 


- Or foreach moose 
or each employee, 
481éc. for each dollar of w 


or § 6.32 for each share of cap 


Weem and Salaries fer the 
number of individuals engaged t 
Because of the current popular 


Relations in eee a brief statemen 


appears to be timel 
The men ys 


i wages 
Bye = ig geseraly 
ed to all wage ro 


feature of 
to week. 


ital sta tock issued. 
ye totalled $1, $04, 999. 93 and the gverage 
roughout the ee was 1,279, 


Eee aaa 


has throughout its 90 years of public service 
maintained reasonable working, conditions, 

Oar cnaidered standard indu 

: . i Saployens one ep e yn ng wichous “one 
mployment with the Company aR y had 

manence over the years but in the main it is ee  icom week 

ndividual earnings are for the most part constant from week to 


of Fanpionss 


fork "telng 


saat omeiion, (ne 193 


oat 


week. These conditions are met with ia only @ few industsial concerns; in 
intermittent periods of 


most trades and industries 
unemployment. 

he long service records of the 
ample proof that the 
rates 


have been sati 
pay, hours of work and contiguity of em, 


could have been secured elsewhere the emplo 
of the fact and the following record of service would not have bees possible 


of attainment: 
Years of Service 


Uptod5. ° 
5tol10. . o 
10 to 20. . . 
Over 20 . * . 


have beea with 


there are 


employees of the cepesy y give 
‘ona ith respect to 
oe Fo epee Peter lee 


ment. 
employees mpd have taken advantage 


No. of Employees 
ac - 


1,139 
It will be noted that 785 employees or nearly 70 per cent. of the totel 
the Company for 10 years and upwar 


The following statement shows the ages of the male  employees:— 


Age in Years 

Inder 40 . ‘ 
40 te 60 . ~ 
Over 60 ; 


ilo, of yees 


. 8 
152 


—_- 


® * 
° 
* 


The fact that there are 152 men'now.on ssecuvation’ 


‘advanced or sickness, 
aoe to 
or big eypport. 
Durieg the eight de 
most part was marked 


and in which many thousands were unable to ght 
pany paid out in wages and salaries a total of $15,41 
papemens yoy 1,296 Spon oy the 
ough steady employme provided 
t ad ig made to the somununsty t 


Company an 
City in Dede the burden of =p 
payment of wages | to the C 
empleyment provided in those ind 
coon’ 


of age is sufficient evidence that the Company does not 
mae bec of advancing ye ive tothe man who after long yearn of 
had incapacitated for further work either @y reason of 
¢ can 


stated that no such employee has been 


leave his job without the Company voluntarily 


y re ee adverse ind! mane Pando 


places orders for the supply 


ene 


loyment, the 
peer pre constant 


of the 


sooner ne 


the materials A equipment it 


Account duriag the year consiated mainly of the 
“eae eee at aad adjacent 


buildin acti tee 


sesturing ts, d 


to to T 


ie 


pancho 


pital stock was 


required to 
1 nica teat npn! 
as sts et "dase cap cate by 4.498 shareholders, the 


Smeets co th 


issued during the year. 
pverage holding 


oer 
¢ reference made in lat year's report t0 the rate of 


minds To in me tee com 


wht during the year eam Je enins in the 


ae ecaiie anegaie mae 


Since attention eeaetiy been directed 


on the public none 
10 per cent. on his investment, a 


to tg ani, 
Att os? s incorporation 
upon the roo 


in the 


When, in the year eer Pree years 


% increase its Ca _ “Span it wee 


atten 
die a ae eof ten canes 


hebcsengnete 


pees at ue ? 


ot tegen cant on his investment 


if the stock were sold b A yank pia Ayaan, we saggy we eyeban: L 
of ten per cent. retained but pa on the ao pes vos oy. us 9 puschaney 
bidding, say, $200.00 ope ere fa tal Btock of Sobarvene eeeeee, 
would receive an annuaj cone bis investment of 
five per cent. The the. Compiny’e pce eae 
February, 1937, by public tender, , and the average 
for each share of rove godin 9 Thee avesags fun somes 
therefore 4.97 per 
Company ther te deaaleretin a all Ph ay 
receive on their investments. 
The statement so frequently made, that the shareholder receives a retura 
one — . is, therefore, mth death oA 
wwectors e to —_ x 
1938, of their esteemed c Thome Hh ‘neh tet <4 
I nn nell he bie eee ae % 
Mra A. H. Campbell, a Director of the Company from May 165th, 1996, 
member of the Executive Committee from October 26th, 1906, and Vice- 
President from November 5th, 1934, to F en 7th, 1938, found it necessary 
on September 15th dast to failing to tender his a noe a 
Director: Me. Gaol bed ats oe gives a trealy his 
direction of ye the Directogs regret very mec ts 
“s 1 February 7th, eS Salen J. F, Michie wae clagted —P 
of the Company u r 
The vacancies on the Pecrorase we sled By th lton tthe Bo 
of Brig.-General C. H, Mitchell and C ~—_ 
T. BRADSHAW, 
President. 


All of which is respectfull y su 


STATEMENT OF INCOME 
For Yeav Ended September 30th, 1938 


Gross OPERATING REVENUE? 


NET OPERATING INCOME... ...,005+00s02 00000000 iicdeet vel 
Iygerest EARNINGS war un ep edbnibedokiae spied ape 


LIABILITIES 


Steck... 
Plant aad Buildings } Renewal F geval Fwd: 
Amount at 418,238. 
Less Repaiss —_ net ay " eel ee 


$4,779,090 .43 


Appropriation Authorized by Statute... 1,080,642. 44 


Reserved for Dividend No. 254 


Provision for Dominios and Ontario Government Re 
Accounts Payable ' 


, Province of Ontario and 
t Cost) 


tiem 
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wo We report th thet, in our En ey cecentine napmeerios 
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in accordance 
(Signed) GUNN, ROBERTS & COMPANY, 
Chartesed Accomatemes. 
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Nation's 


Thousands of Homeless Men 
Present an Urgent Problem 


By GUY: 8. CUNLIFFE 
Staff Writer, The Financia! Post 
Neglected and aggravated for the 
past nine years, one of the most 
troublesome phases of Canada’s un- 
employment picture still faces but a 
slim prospect of adjustment. 

This is the problem of the nomads 
of the nation. 

Thousands of unanchored’ indi- 
viduals make up the floating ele- 
ment of our worker population— 
and of the subsidized non-workers 
of our relief rolls. They are almost 
entirely men, and a large percent- 
age of these men are constantly or 
periodically on the move. 

Only. prospect of some effort to 
grapple with the problem springs 
from recent hints from Ottawa. 
Definite consideration is at last be- 
ing given, it is reported, to the 
National Employment Commission 
proposal that the Dominion assume 
full’ responsibility for all employ- 
able unemployed. 

This would not necessarily be ac- 
companied by long needed action to 
deal with the nomad question. But 
it might be linked with the parallel 
proposal to put the Employment 
Service of Canada on a national and 
efficient basis. This would at least 
force steps to regularize the present 
haphazard and inadequate relief of 
drifting destitution among these 
people. 

Neglected Problem 


The indifferent neglect of the 


' problem is one of the darkest facets 


of the policy of inactive mismanage- 
ment that today is wasting our na- 
tional income, our natural wealth 
and our idle reserve of manpower. 
The factors that make the nomad 
worker and single unemployed 
problems particularly acute, also 
make them stand out as a glaring 
example of the organized inertia 
with which the whole question. of 
relief and employment has been 
handled. 

The only attempts to face up to 
the situation have been made by ex- 
ecutive officials of government relief 
or welfare bureaus, and by unoffi-’ 
cial bodies operating in the social 
welfare field. Chief among the lat- 
ter. group have been the National 
Employment Commission (which 
after ‘all functioned only in an._ad- 
visory. capacity) and the Canadian 
Welfare Council. 

Neither of these bodies have been 
able to do more than seek to arouse 
public and official interest in the 
problem, to analyze its basic char- 


acteristics, and suggest methods by 
which it could be ‘attacked. 


Lack of System . 
ables are largely past, present or 
potential nomads, and they suffer 
from: 


1..Lack of ‘gion and adequacy 
in providing relief to. those, ayho 
need it. They are either cortsign- 
ed to deteriorate in physique, 
morale and initiative in urban hos- 
tels; or to almost constant, aim- 
less. drifting from piace to place, 
dependent on temporary public or 
private charity in absence of jobs. 

2. Complete absence of any co- 
ordinated machinery of a national 
scope, and very little on a provin- 
cial basis, to determine (much less 
to. stimulate) employment needs 
in various sections, and allocate 
ayailable workers to such points 
in an orderly way. 

From either a social or an econ- 
omic viewpoint, it can be urged that 
better treatment should be given 
Canada’s transitory workers, actual 
and potential. 

From a social aspect, it is distress- 


ing to see thousands of men, many sich the depression, single unemployed trekked in rt rge  deciben % 
toward Ottawa to draw attention to their plig ’ 


of them under 20 and the bulk of 
them little over 35, offered two un- 
desirable alternatives: Stagnating 
idleness at home or hostel, or fruit- 
less vagabondage with little pros- 
pect of adequate food, shelter or em- 
ployment. 


Economic Aspect 


From the economic aspect, mis- 
handling of the problem represents 
dissipation of an essential asset to 
a country like Canada. This asset 
is an adequate and mobile supply 
of workers to perform the neces- 
sarily seasonal and limited-term 
labor in our basic industries—farm- 
ing, lumbering, mining, fishing, con- 
struction; and, to a certain extent, 
manufacturing and rail and water 
transport. 


Up to the late ’20’s and advent of 
depression, most ofthese men had 
little trouble finding employment 
for at least a portion of each year, 
sometimes for sever or eight 
months. They would’shift from one 
part of the’ countty ‘to Gnother in 
aécordarice with the seasons and the 
flow ‘ of activity” in? various indus- 
tries. A 


They tided themselves over slack 
periods on what they saved while 
they were working; by subsistence 
homesteading on the free tracts once 
readily available in accessible areas; 


INTL WY 


ENCLOSED 


ENIPHONE 


for your desk 


Amazingly small, yat it does a. giant job i 


hy clearing your. mind of details! 


The Edison Laboratories put 
the newest Voicewriter on your 
desk. Modern! Compact! Smart 
looking! And you will enjoy 
using it— not 
up less room than a sheet of 
business paper — not because 
it’s completely enclosed — not 
because it has a Safety Signal 
Light which winks at you to 
prevent mistakes—no, not be- 
cause of Truvox recording 
which captures your own true 
voice. 
You will use it 


“shecause it enables 


you to do a bigger 
and better job. Be- 
cause it gives you 
more: time to do 


use it takes 


thing that really count. For an 
Ediphone is always there. You 
the receiver and — : 

your mind. Order things done. 
Answer letters. Post future 
dates. Record random ideas. 


‘The Ediphione never goes out 


to lunch—never knows when 
S o'clock comes. —~ ; 
Ask to see’ this new desk 
Ediphone. ‘It’s: 8° simple ‘to 
use as your telephone, Phone 
or write for information 
without obligation, 


THOMAS A. EDISON 
OF CANADA, LIMITED 

610 Bay Street, 
Tosowro EL. 4114 
Montreat’ ‘MA. $6161 


Completely enclosed—a superior achievement in handsome desk design, 
ee SAY IT TO THE 


or by falling back on relatives, 
friends or private charity. 
Less Demand For Labor 


In recent years, desirable home- 
steads have become few, and the 
ebb and flow of seasonal activity 
has dwindled to a low volume in 
many industries. The glorification 
of relief as a vested right, and the 
slogan of no work except for regu- 
lar wages, has.sharply reduced the 
number of men who try to save 
enough to tide them over idle 
périods. 

Progress in harvesting of grain 
crops by machinery has virtually 
eliminated the annual westward 
trek of harvest labor in the late 
summer and early fall. Railway 
construction, colonization of new 
areas, road building and similar ac- 
tivities, no longer absorb thousands 
of men for seasonal periods every 
year. 

Affects Three Groups 


The-veffect of this deyelopment has 
tended to create three . different 
groups:suffering from its impact; 


1. Stagnating dependents, chiefly 
youths, in the homes; of ‘re. 
or friends. In more normal times, 
or if there were’ orderly methods - 
of finding them employment and 
looking after them in times of dis- 
tress, many of these young men 
would be recruits in, the circulet - 
ing army of labor. '~ 

e Destitute..and.homeless 


ot le Pecdiie S Oh ee. 


to do the heaviest type of work— 
when they can find it. 
Led On By 
The failure to evolve any stabil- 
ized system for either getting them 
work or relieving theig destitution, 


field for Communist organizers and 
trouble makers. Unforttinately, the 


ship or guidance. And periodically 
they have been able to convince 
groups of single unemp@oyed éhat 
the only way to get any a@tention ‘is 
to kick up a fuss. } 

It is questionable, h pwever, 


? 


‘ 


Canada’s transients move by rule of 
thumb. 


whether many genuine Reds would 
be found in the transient group “if 
adequate means were found to. put 
them to work and look after them 
in slack periods. When a man has 
been in a hostel or “vagging it” for 
as long as seven or eight years, and 
cannot even get a job by applying 
regularly to government employ- 
ment bureaus, he may be pardoned 
if he succumbs to apostles of ag- 
gressive: action. The best cures for 
that are work, sound leadership and 
decent social care when necessary. 


Sz Few 


LINCOLN 


“burnt out.” They have “hived >|. 


in” at various urban centres long 
enough to “earn” residence quali-. 
fication, and gettle more or Jess 
pérmanently in municipal ' relief. 
“hostels. 

3. The real nosindde, almost con- 
stantly on the move from‘ town to 
town, from province to province, 
some shuttling back and forth 
across the Canada-US. border. 


Lack of Order 


It is the third group which pre- 
sents the most active problem. Many 
of them have homes to which they 
could go, or have lived long enough 
in one centre in the past to have at 
least a technical claim to residence 
qualification. But there is no order 
or uniformity in such system as 
there is for finding them jobs and 
providing transient relief. This 


‘| makes it almost impossible for them 


to get aid in slack seasons, be re- 
turned to their place of residence; 
or be directed to regions where em- 
ployment is assured. 

Many ‘of ‘the nomads have’ been 
looked after, either permanently or 
setween:|seasons, through the fed- 
eral-provincial farm __: placement 
schenie that in effect boards them 
out. to farmers in’ return for light 
labor. But this is not ‘effective ‘in 
the important Province of ‘Onitario. 

Arid in all the provinces, miunici- 
palities have stringent rules as to 
residence which prevent most of the 
wahderers from getting more than 
bed and breakfast from relief auth- 
orities. There is a lack of reciprocal 
afrangements, especially between 
provinces, to provide for “charge 
back” of longer care of transients or 
return to places where they have 
“earned” residence. 

Estimate of Numbers 

The total of those classed as trans- 
ient homeless ‘or suffering from “lost 
residence” has been estimated’ at 
50,000 at present, and as high as 85- 
100,000. early last year. . These fig- 
ures may be a little high if applied 
to actual transjents, but if potential 


transients are included:they are pos-. 


sibly somewhat low. 

In Toronto, for instance, registra- 
tions of single! individuals seeking 
relief have totalled 48,000 since the 
depression set in. In the past eight 
or nine years, Toronto has probably 
handled a substantial: proportion of 
‘the country’s vagabonds, both work- 
ers and just plain’bums. Yet little 
‘more than half of the 48,000 listed 
have been non-residents of Toronto, 
However, the aforementioned esti- 
mate of 50,000 ents does not 
necessarily imply) that all are’ un- 
employed or rélief applicants. 
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my throat! 


The Craven “A” natural cork-ti 
*throat-smooth’ smoking. It ranened 
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tobacco entering t mouth and 
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ALSO IN TINS SO fer 60c. 
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CRAVEN PLAIN (2373047 


In Green Pachets 20 for 25¢. 
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SAME “FINE QUALITY AS CRAVEN “A” 


Carreras Ltd., London, Eng.--150, years’ reputation for quality CAM 


THIS “TWELVE”... . THE ONLY CAR OF ITS KIND 


Three years ago the Lincoln Motor Company 
announced a car new in idea, appearance and per- 
formance—the 12-cylinder Lincoln-Zephyr. The 
public had not seen an automobile like it before. 
-+.+ The Lincoln-Zephyr for 1939 is still a new car. 
. It is improved and refined. But the fundamental 
. design which ushered in a new era of styling remains! 


_ This year’s Lincoln-Zephyr is more beautiful than 
ever before. Radiator grilles, set low, now sweep 
back vertically. Louvers are concealed. The sloping 
rear deck, keynote of Lincoln-Zephyr design, seems 
handsomer than ever. Here is the truly modern car! 

But cota does not make a motor car. What 
Lincoln-Zephyr’s streamlined beauty? 

Many other distinctive features establish this de- 
cisively as a car apart .., the brilliant performance, 
the trussed construction, the economy of operation. 

_ For beneath this outward beauty, in all closed 

‘types, is a framework of steel trusses —the famous 
i real construction. ee 


rigid unit combining lightness and great strength. 

A 12-cylinder engine in any medium-price car is 
unusual. The Lincoln-Zephyr V-type 12-cylinder 
engine has established its own standards of power, 
smoothness, flexibility. Its amazing record of 16 
to 20 miles per gallon will still be causing comment. 
when 1939 is over! 

This year, the Lincoln-Zephyr has hydraulic 
brakes. They offer smooth, gentle stops under all 
conditions, . . . New this year, too, is the complete 
rubber-insulation of springs, axle assemblies and 
engine from the body-frame. Even greater quietness 
results in a car already quiet. . . . Interiors have 
been redesigned, Many new refinements are in 
evidence. Seats, again, have chair-height comfort. 

Today more than 60,000 enthusiastic people own 
the Lincoln-Zephyr. The car for 1939 will-continue 
to bring new joy —to give value beyond its medium 
price. Six body types, including two convertibles, 
Sedan and Coupe. 


BENEATH ITS OUTWARD BEAUTY 


A combination of feateres. that 
mokes if the only cor of its kiad. 


1. Unit-body-and-frame—steel panels 
welded to steel trusses. 


2, Vstype 12-cylinder engine — 
smooth, quiet power. 


3.16 te 20 miles te the geilos. 

4. High power-te-weight retic — low 
center of grevity. 

5. Comfort fer six — passeagers 
“amidships” — high visibility. 

6. Mydrealic brekes. 
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The Westand Secession 
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3-vote Majority 


Favoring Cutting Dominion Tie 


From Our Own Cerrespondent 

REGINA.—Saskatchewan has voted to 
secede from Canada—by three votes in 
a straw poll, 

The Regina-Leader Post conducted the 
vote and closed the polls after one week. 
The results were: 

For secession .,... Pecccecss: Anal 

Against secession. ......¢- 1,644 

But while secession was carried: there 
were 398 readers who declined to vote 
uti they had ‘more information on 
which to reach a decision. Careful 
enalysis of letters received shows that 
those against sécession were actually in 
the majority. . ie 


Half The Leader -POses 30000 atbacrib:~ 


es live in the country and the great 
majority of secession votes came from 
the rural districts. Only 12% of the 
paper’s readers voted. 

The poll followed the action of the 
United Farmers of Saskatchewan in 
calling for an investigation into the pos- 
sibilities of secession. 

A few years ago the United Farmers 
of Saskatchewan was a potent body. But 
the 60 delegates present when the probe 
of secession was authorized were only a 
faint echo of the 1,800 who attended a 
decade ago. 


‘ 


Answers to Ontario-Quebec 


While the United Farmers are regard- 
ed as a spent force their call to examine 
the merits of secession was taken as the 
acceptance of the challenge of Premiers 
Hepburn and Duplessis and their On- 
tario-Quebec axis. 

Excerpts from some of the letters re- 
ceived by The Leader-Post reveal some- 
thing of this feeling. Each following 
Paragraph represents an individual 
opinion: 

“If it had not been for Mitch Hepburn 
and other political leaders the question 
would not have been raised.” 

“Instead of condemning Hepburn and 
Duplessis they should be given a hearty 
vote of thanks for bringing a long fester- 
ing sore ta a head.” 

“If the East didn’t have West cows to 
milk there would be no milk.” 

“Secession from an economic stand- 
point is impossible. It would never hap- 
pen anyway so why worry?” 

“Let Churchill be a free port to west- 
ern Canada for a while and see what 
happens,” 

“We already have a divided Canada 
ad far as the interest of the East and 
West are concerned and I cannot see 
how an investigation is going to do any 
harm, in fact it should do good.” 


Milk Own Cow 


‘I think it is time for the western 
People to milk their own cow. The East 
has milked the western cow too long 
tnd too dry up to date.” 

‘lam convinced ‘that if the U.S.A. had 
this territory it would be settled more 
thickly and more prusperous.” 

‘While the principle of democracy is 
hot being lived up to by our govern- 
ments but only used as a smoke screen 
by them, the West must sacrifice their 
“ights to a decent standard of living in 
order that the financial barons of the 
cost shall live in luxury.” 
¥ Every westerner who would vote for, 
ion is worse than a relief taker 
‘® in jail for false declarations to 
““icials or those who are feeding him.” 
* ‘The disruption secession would cause 
an realy, industrially, politically 
a. nationally would spell chaos and 
“nation for both the East and West 
r the next decade.” 


National Leadership 
: We (a collective letter) are convinced 
y the isolationist tactics and anti-west- 
*m attitude of Hepburn thaf the eastern 
tabobs are determined to shirk responsi- 
“ity for rehabilitating the West. Na- 
sonal unification alone can provide our 
*nadian yoyth with the works pro- 
ae unemployment insurance and 
benefits necessary to save a lest 
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generation who would otherwise be 
turned against each other by those who 
wish to divide and rule.” 

“The subject must be seriously con- 
sidered and if the West does not get a 
square deal in the very near future ‘then 
I-should be inclined to favor a move 
which would at least give western Can- 
ada a chance to run our affairs without 
outside interference,” 

*Even if our M.P.’s in the commons 
shduld all stick together on questions 
vitally important to the West they could 
not make a dent in the Ontario-Quebec 
axis because we are in the minority.” 

“The politically uneducated masses 
usually bark up the wrong tree seeking 
the cause of their troubjés.” 

“Why not talk about joining Canada 
and the United States agd make one 
good country.” _ 

“Our loyalty to this Dominion has ex- 
panded with its expansion and develop- 
ment, The idea of secession from every 
point. of view is repellent.” 

“Let us, the people of Canada’s bread 
basket, take this way of breaking the 
throttle hold of eastern capitalists on 
our means of livelihood. So far most of 
our products return to us. with little 
change of form but so much added profit 
to their price that it is becoming more 
and more difficult for our producers to 
gain a living.” 

A student asks whether our politi- 
cians have suddenly gone mad when 
they raise the question of secession. 
Could they not remedy unemployment 
and lack of construction works? 

“The type that favor secession will 
vote but many who are opposed will.not 
bother, thinking the idea to be ridiculéus 
to waste a three-cent stamp.” 


Communist Opposed 


Even the left wing is not unanimous 
when it to- tackling secession. 
Here is the ending -to a letter sent to a 
number of publications in Saskatchewan 
by W. E. Wiggins, provincial chairman 
of the Communist party of Canada: 

“For the people of . Saskatchewan 
secession would not be to cut the Gor- 
dian knot but to make a serious slash in 
the nearest lifeline.” 

The last secession movement in 1931 
started in the north and swept across 
quite a large,section of the province and 
reached the point where in the Lloyd- 
minster district the Internationale was 
sung and a lone man with a Mountie 
standing beside him at attention sang 
the national anthem—afterward. 

It was during the drive for secession, 
again supported by officials of the 
UF.C., that a charter of Liberty came 
out of the Wilkie district and was sent 
to Prime Minister Ramsay MacDonald 
and Prime Minister R. B. Bennett. It 
urged a fixed price for wheat to cover 
production costs, abolition of grain ex- 


system of crop insurance and a board 
of standards to set up a relationship 
between farm commodities and farm 
purchases. The dire result if no atten- 
tion was paid to this by the Federal Gov- 
ernment was organization for the polit- 
ical conquest of the’ province and the 


By JOHN LANGDON, 

Eastern Editor, The Financial Post 

Every time the cash register rings to 
record the sale of a 25-cent packet of 
cigarettes, the Government’ collects 
11.42% cents in excise duty: and sales 
tax. As a matter of fact the Goverrment 
already had collected its “pound of 
flesh” before the cigarettes left the 
manufacturers’ plant. 

The tobacco industry is the favorite 
child of the Government treasury. It's 
easy to collect the duty and tax. A mere 
handful of operators account for over 
95% of the business and what is passed 
on to the Dominion treasury ‘is practic- 
ally all velvet. 


Collect $3 Per Capita 
Just what revenue does the cigarette 
provide for the Government? During 


is aged for three years in wood... 


the course of the 12 months ended March 
31 last (the Government’s fiscal year) 
6,848,693,000 made-in-Canada cigarettes 
were used by Canadians. For the privi- 
lege of smoking these cigarettes, they 
paid the Government $31,298,527 in sales 
and excise taxes. Painlessly and quietly 
this sum was contributed to the national 
treasury by. John Q. Consumer; an 
amount almost. equal to $3 for every 
man, woman and child in the Dominion. 

Naturally this is not all. For there is 
the Government excise and sales tax on 
smoking tobacco, cut tobacco, cigars, 
snuff and chewing tobacco. The amount 
for 1937 has not yet been made public, 
but look at the record for 1936: 

In 1936 the value of all tobacco manu-\ 
factured in Canada was $73,259,732. The 
net value was $40,287,357. The difference, 
$32,972,375 was collected by the Govern- 
ment in excise duties, Added to this is 
the sales tax which would bring in an- 
other $3 or $4 millions. 

On the basis of increased consumption 
last year, it is safe to assume that the 
Dominion Government collected nearly 
$40,000,000 in excise duties and sales tax 
on tobacco products and will collect an 
equal amount this year. 


Outdo Lake Shore Mines 


It would take Lake Shore Mines, one 
of the richest gold properties in the 
world, nearly 24% years to produce an 
equivalent amount in gold. 

If all the other direct and indirect 
taxes were taken into consideration, it 
would be safe to say that it would take 
all the gold produced by Lake Shore 
over three years to equal the amount 
paid in excise duties and sales taxes on 
tobacco products in the course of a year. 

For the tremendous windfall that 
drops into the Government's lap from 
the tobacco excise and sales tax cornu- 
copia, does not mean that the tobacco 
industry is relieved of the multiplicity 
of other taxes that bear down on indus- 
try in general. Tobacco companies must 
also pay income taxes, corporation 
taxes, sales taxes on paper and supplies, 
real. estate taxes, license fees, and a 
horde of others. In Montreal, purchas- 
ers of 25-cert packages of’ cigarettes get 
only 24 cigarettes, to allow for the City 
of Montreal's one-cent sales tax. 

‘The Government also collects some 
revenue on imports of tobacco products, 
but apart from the duty on imported 
leaf, this source of income is negligible. 
For instance, in the year ended March 
31 last, total imports of cigarettes 
amounted to less thar: $37,000, and value 
of cigar imports was about the same. 

Needless to say Canada’s No. 1 tax pro- 
ducing “gold mine” is of special interest 
to the Government. 

Back of this industry is a skilled, effi- 
cient and highly organized system. It 
functions with the utmost smoothness 
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From Clouds, of Tobacco Smoke Come Millions 
For Government Tax Revenues, Leaf Growers 


consumer tears off the Cellophane wrap- 


i 


per from a packet of cigarettes, 


Now Buying 1938 Crop 


Right now English and Canadian buy- 
ers are going through the flue-cured 
tobacco-growing districts of Ontario atid 
Quebec buying this year’s crop; the 
largest ever grown in Canada, Officially 
the Government estimates ‘thewerop ‘at 
65 million Ib., but unofficial and equally 
shrewd appraisers set the total abbve 
that figure. Last year the yield wag in 


There are at , Present 2,534 grow- 
ers in the Association. It is’ man- 
aged by a board of.16 directors,.10 of 
whom are nominated by the growers 
and 6 by the buyer members. 


Prior to the planting season the’ Asso- 
ciation estimates the possible require- 
ments and determines the ‘number of 
acres of flue cured tobacco to be planted 
during -the season. and ‘the nymber of 
acres to be allotted to each grower 
member. The Association gathers data 
as to stocks om hand in warehouses, in 
bond in England, etc., before seeking to 
set the acreage. 

At the end of the season when the 
crop has been harvested and cured, each 
grower’s crop and the entire crop is 
graded by experts selected from among 
the growers. 

After the crop has been graded; a 
committee of six, three representing 
growers and three buyers, meet and de- 
termine the average price per pound 
for the entire crop. 

This year the price was set at 22% 
cents a pound. This is roughly the same 
as the average price from 1927 to 1933 
but is lower than in recent years due to 
the largeness of the crop. 

If the amount paid by the buyer mem- 
ber for his total purchases is less than the 
aggregate appraised value, the buyer 
member pays the deficiency to the asso- » 
ciation.’ The association distributes this 
to the growers in proportion to the value 
of the tobacco sold by each grower mem- 
ber to this particular buyer. 

Some time will necessarily elapse be- 
fore the 1938 returns are complete. In 


"1937, 49,316 acres yielded .54,655,016 /1b. 


and is then carefully blended, 


the neighborhood of 55 million Ib. Ten 
years ago it was 8.7 million Ib. 

Tobacco is one of the oldest crops 
grown in this country. The Indians 
started it and:the French carried on. 
But it never assumed any great propor- 
tions, curiously enough, until after the 
war. 

Then someone started the. story 
“there’s money to be made in growing 
tobacco.” The rush was on. In:1929, 15,085 
acres were planted to. tobacco; in 1930, 
17,379 acres. The next year acreage 
jumped to 27,595 acres. There was.a 
temporary setback in 1934 when only 
24,541 acres were planted, but in 1938 
the acreage had advanced to the all-time 
peak of nearly 60,000 acres. 

Such growth .was not accomplished 
without growing pains. A’ few years 
back the farmers were complaining bit- 
terly about the price paid for their prod-: 


uct. There was’a lack of organization’ 


and~the outlook was far’ from being 
reassuring. The problem was brought 
to’a head by the revelations before the 
Price Spreads Commission. 


Form Marketing iat 


Then. the buyers and.growers got to- 


of tobacco which were sold to the buyers 
at an average of 27.34 cents a pound. The 
return per acre was $303. 

Probably: no better evidence of the 
stabilizing influence of the ‘Markettig 
Association can be. given than to quote 


Dean pe 


gether and formed the Flue Cured . 


Tobacco Marketing Association of On- 
tario. This is one of the most unusual 
organizations on the continent and per- 
haps because it is unusual, it has worked 
with success. 
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the dollars returns per acre. For the 
period 1927-37 the grower’s return per 
acre averaged $222. In the years 1934 to 
1937 the average was $254 an acre. 

A total of $15 millions is distributed 
annually in a tobacco growing area less 
than 100 miles square, Fruit crops for all 
Ontario do not yield much more than 
$3 millions. . 

With the growing and purchase of the 
crop by the buyers’ the first stage is 
passed. The domestic market:takes from 
35 million to 40 million Ib., while an- 
other 15 million to 20 million Ib. is ex- 
ported to England. 


Store Three Crops 


The smoking public will not. see this 
tobacco for another three years. In the 
interval it is stored in special ware- 
houses and, like whiskey, aged in the 
wood, 

The manufacturers store not one but 
three crops; in other words, the tobacco 
used by the consumer today is a blend 
of many different varieties and of three 
different crops. 

At the end of last September there 
were 63,020,298 lb. of unmanufactured 
stocks of tobacco stored in Canada. In 
the next 6 months the amount in stor- 
age will be considerably above that 
figure, because of the new crop, and will 
total between 80 million and 90 mil- 
lion Ib. 

This enormous quantity of maturing 
tobacco represents an investment by the 
manufacturers of several millions of dol- 
lars; at a minimum over $25 millions 
which draws down no interest. 

When the tobacco comes out of stor- 
age, it is used..in a variety of ways. 
Some will: be used as fillers for cigars; 
some. for snuff; still more for chewing 
and »smoking. tobacco; but .by far. the 
larger proportion for cigarettes. 

This is the story of the cigarette, what 
it costs to make and distribute and the 
differences of: views’ on -the existing 
system. 

The trend of consumption is shown in 
the following figures: 


Cigarettes Manufactured in Canada by Gevern- 
ment Fiscal Years Ended March 31, 1929 te 1998 
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Processing Cigarettes 


Once aged, the tobacco is moved in 
1,000 pound: hogsheads to.the plants for 
processing. Before the casks are opened 
they are steamed under pressure to 
soften the leaf so it can be handled with- 
out breakage. Then the hogshead is)re- 
moved; the “aged” tobacco is blended to 
suit the particular formula for any re- 
quired type of tobacco product. The 
blend is further steamed and then passed 
throughe:a special machine .which re- 
moves the leaf from the stem. 

The next stage in. the manufacture of 
cigarettes is the cutting of the tobacco. 
High-speed, revolving knives cut the 
tobacco to required ‘size. The tobacco 
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drops to a conveyor belt and is carried 
to the cigarette machines which auto- 
matically turn out 65,000 cigarettes an 
hour, plain or cork-tipped. 

The cigarettes are then carefully ex- 
amined for loose filling or other flaws 
and’ are ready for packing. From the 
time the tobacco leaves the stemming 
machine until it is used by the consumer, 
it is handled by automatic machinery. 

The next step is to pack the cigarettes. 
An almost human machine does this 
work, any package improperly packed 
being automatically discarded. 


Weight Is Important 


At this point an important function is 
to weigh the cigarettes. The Govern- 
ment places an excise duty of $4 a thous- 
and cigarettes weighing three pounds or 
under. If the ‘weight of the cigarettes 
goes above three pounds, a much higher 
duty is placed on them. 

The Cellophane wrapping is one of 
the last stages of packing ard before 
this is done the excise stamp is affixed. 


One of the interesting sidelights of the 
cigarette business has to do with these 
excise stamps. The manufacturer has to 
pay for them before they are put on the 
packet. But he does not get paid for 
them until the distributor pays him. 

It is estimated that some $3 millions of 
the manufacturers’ capital is tied up in 
this way. In other words the Dominion 
Government always has the use, without 
interest, of this money. The companies 
don’t complain, for that is a recognized 
part of their business, a condition of 
which ‘the public is not aware. 

With the amount tied up in excise 
taxes and the money invested in un- 
manufactured warehouse stocks of to- 
bacco, the industry has locked up around 
$28,000,000 on which it draws no interest. 


Imperial Tobacco Dominates 


Both in the manufacture and distribu- 
tion of cigarettes one organization—Im- 


perial Tobacco Co. of Canada—predom~ 


inates. It controls about 70% of the 


trade. Further, it sets or influences the‘ 


policies of all the trade. ; 

This company played a prominent part 
in organizing the marketing association 
in Ontario. and it plays an equally im- 
portant part in the cigarette business 
through its resale price maintenance 
policy. 

Through control of the cigarette trade 
in the country, Imperial is able to set 
or.influence the policies of other cigar- 


‘etté manufacturers to confermi to its 


own, 

The resale price maintenance policy 
has been under ‘attack, The Combines 
Investigation Act Commissioner, acting 
on the complaint of an Alberta tobacco 
dealer, recently investigated the alleged 
combine in the distribution of tobacco 
products in Alberta and elsewhere in 
Canada. 

The commissioner found that since 
1934 Imperial Tobacco’s resale price 
maintenance policy has developed into 
an alleged combine, dominated by the 
company, which eliminates competition 
and forces maintenance ‘of retail: and 
wholesale prices on Imperial and other 
companies’ products, In«his, opinion the 
suppression of competition is distinctly 
against the public interest. A copy-of 
his: report was passed along to ‘the 
Attorney-General of Alberta for what- 

(Continued on page 13) 
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Industrial Aleoho! 


Please sénd me the facts about 
Canadian Industrial Alcohol. 


Canadian Industrial Alcohol is 
now controlled by Hiram Walker- 
Gooderham & Worts. In recent years 
the company has experienced con- 
siderable financial a and 
the policy of the 
been one of liquidation with a view 
to eventual distribution of the 
assets to shareholders. The company 
has or had important alcohol stocks 
and owns a number of valuable 
trade names. The American stocks 
have been sold and the company’s 
operations are largely confined to 
the domestic trade, which, as you 
will readily appreciate, is of limited 
proportions. \ 

Three developments have taken 
place recently of interest to the 
shareholders. Hiram Walker made 
an offer to exchange stock, but this 
was turned down by the class B 
shareholders. In September the 
company made an offer to purchase 
at 90 the outstanding 5% debentures. 
Ther, again, a dividend of 10 cents 
a share has been declared on both 
class A and B shares, payable Nov. 30. 

As regards earnings the company 
reports net operating profit in the 
nine months ended June 30, 1938, of 
$208,800. This contrasts with the out- 
standing 1,011,916 shares of class A 
and B stock. For all of 1937 the 
company earned 49 cents a share on 
its capital stock. The market value 
of the company’s stock is moderate 
in comparison with the liquidating 
value, but neither the class A nor B 
shares are particularly attractive 
from an investment point of view. 


Coast Breweries 


What do you think of Coast 
Breweries for purchase at the 
present price? What companies 
does it control? 


At current prices around $1.26 a 
share and allowing- for the regular 
dividend of 12 cents a share, the 
stock of Coast Breweries Ltd. yields 
about 9.6%. On the basis of yield, 
therefore, the stock is attractive, 
This high yield may indicate to a 
certain extent that more than the 
average amount of risk is present in 
an investment in this stock and-it is 
probebly also true that shares are 
not very actively traded. .On’ the 
other-hand, they belong in the lows 
priced group which is attracting in- 
creasing attention at the moment. 

Net profits in the year ended June 
30, 1938, were equivalent to 14 cents 
a share on the present stock after 
the 10-for-1 split. This is only slight- 
ly up from the previous year’s Te-/ 


sults which were equal to 13.7 centa 
8 oe 
foll 


Pheenix Brewing Co. (1920) Lid, 
and mie Spring Brewery Co. 


algo has 
which it tom a seated including 


t has| pacific Brewers Agents Ltd., General 
Coast Brew- 


eries held 10,760 shares of 6% cumu- 
lative preferred stock and has ad- 
vances of $50,000, Capital Estates 
Inc., to which Coast Breweries have 
advanced $123,012 as at the end of 
June, and Star Brewery Co. The two 
latter companies operate in United 
States. It is interesting to note that 
Coast Breweries has a record of pay- 
ing dividends at some rate on its 
stock each year since 1929. 


Can, Investment Fund 

I have recently heen advised to 
make an investment in Canadian 
‘Investment Fuad. Will you oe 
inform me if you consider th 
security to be ably managed one a 
reasonably sound investment? 


Canadian Investment Fund is an 
investment trust organization direct- 
ed by a board of le Can- 
adians and managed by Calvin Bul- 
lock. The record of this organiza. 
tion since its formation has been a 
favorable one. Its capital assets have 
steadily increased, through apprecia- 
tion in the value of its holdings and 
the issuance of additional stock. Divi- 
dends have been paid ly for 
some time, varying with the extent 
of income. The company has con- 
fined its investments to a better type 
of Canadian and American securi- 
ties. The value of its holdings and 
in turn the value of its stock, natur- 
ally fluctuate with stock market 
conditions, but on the whole, its re- 
eord has been a good ene te date. 


Int. Hydro Electric 

Some months ago I bought 50 
shares of International dro 
Electric preferred, thinking they 
might pay arrears or resume divi- 
dends. I want.to ask yeu if you 
think there is any likeliheed of 
oe paying on this preferred 
& 


on its a\ainds s Semdany 's 
earnings have been greatly restricted 
and for a time there was a question of 
the ability of the company to main- 
tain interest on its debentures. How- 
ever, the payment of the common 
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dividend by Gatineau Power has 
natal foae nes stem 
Biectrie System 
more or less assures its ability 
to ar eiediaee interest payments. The 
surplus, after interest, is not suffi- 
cient to take care of the preferred 
and until such time as the 
company receives a larger revenue 
from Gatineau Power Co. or New 
England Power Association, the pre 
ferred will continue in arrears. 


Inter. Metal 
common shares of 
International Metal Industries, 
which I purchased at $18. What 
do you consider the prospects for 
this company? 
It will probably be come time be- 
@ the common stock of Interna. 
tonal Metal Industries Lid. will 
again reach $18 a share. Ahead of 
— eommon ore two chases of 6% 
stocks on which arrears 
amount to $32.25 a share although 
regular payments have been made 
fer the past year. It was expected 
gome time ago that the company 
would advance a for settling 


As the ombeny obtains the greater 
proper of its business volume 
the United States, it has un- 
doubtedly suffered from the busi- 
ness recession which hit that eras 
for the most part of this y 
the moment, however, the con litions 
leek more favorable and business 
volume is generally improving, 
The company makes a line of 
equipment for the gasoline and oil 
ny trade, electric refrigerators, 
tie tanks and milk cans. 
a is net expected that earnings fer 
1938 will reach the level of last ned et 
when $1.77 a share was earne 


oe volume = be about on 
the same level as in 1986 when 43 
cents a share was earned on the 
class A. 


McColl-Frontenac 


I hald several hundred shares of 
McColl-Frontenac common which 
I bought at $12.a share. Asa result 
of the company’s action in passing. 
ite dividend I am somewhat wor- 
ried about this investment. Would 
you advige me to sell now? . 

Sale of your McColl-Frontenac 
common shareg at t would 
mean a substantial For 
reason it may be adviagtule to await 


this} net rank aenier to the 


continue paying its preferred divi. 
dend? 


Production and ¢ earnings of Da 
minion Coal Co. have been sorie- 
what lower in the a ——— be 


' A = any auiclty near in earning ts “le 


pre eton <— 2% in its, the 

vidend will still be cov- 
ered. In es 4, came earned 
a net profit of $500,208 as against 
seaeee dividend requireuneuts of 


A favorable development for the 
company is the recent action of the 
Dominion Government in 
subventions on Nova Scotia 
movements to the Ontario market, 


This will enable the to com- 
oe oon aan oven teins on coe wie 
should make it possible for the com- 


pany to push sales farther west than 
Teronto. 


Montreal Tremwaye 
.As a holder of Montreal 
ways common I weuld jiate 
for this 


your opinion Raghvee . 
cempany. ere a possibili 
. ey company passing its divi- 


Outleok for the connen stock of 
Moatreal Tramways is uncerjain, 
There has heen palitjeal agitation 
aque the company for same yeare, 
and the Quebec Government was 
promised te appoint a commission to 
investigate the company’s contract 
with the city of Montreal. Should the 
contract be drastically revised as a 
result of this investigation, it is pee 
sible the company would have to 
stop paying commen dividends. 
Much, of course, will depend en the 
extent to which the contract is 
revised. 

Another serious s problem Seine the 

bonds which fall pad 

er the provisions of the 

trust deed, bonds issued to refund the 
firat bonds at maturity will 
esent gen- 


eral and refunding m ge bonds, 


United Fuel Investments 


of 


I hold preferred shares 
and 


United Fuel Investments 
would like to knew where I 


is approved 


The proposed | reorganization of 
United Fuel Investments Lid., which 
will be put to a vote of shareholders 
on Dee, ie will erente 8 new 6) mil: 
lien isgue of 5% 
bends, which dee with half 
99% of the commen of 
Fuel Investments ig the 


ate vameted te BOVOENS sree O26 008 
‘un b and commen ath 


m United Fuel preferred sharehold- 
erg would receive for every $100 par 
value of present 6% preferred and 

af gu yl of eB 
¢. 
|B and. ef new 


eonsidera- 
tien received by Deminion Neturel req 


necessitated maintenance of 
the present arrangements. 


$133,325, up 


t. 
the cansolidated balance sheet 
effect to the 


Te lend money on Conedign real ’ 
‘ gstete ewey bock in 1855, when 


geod judgment —it required faith, 
The future ef Conado wes obscure. 
Never in the years that have fol- 
lewed has that faith wavered, 
geverns the Canada Permanent 
policy to-dey. 


PERMANENT 


qe ( Nrclat iE 


of High-Crade 


LP E ae 
UNDERWEAR 
uTERWER 


won in 1935 with 
only vad tee slight decline 


Pe 

defeated 
C.J. Str 
gin of nearly 300 votes in the sn aes 
tion, compared with a majority of 
500 in 1935 over two opponents. Mr, 
Tade, who ran again in the seat he 


es os must be evo. + 


mea Unity 
For that-reason, a new and 


and fortunately a new 

ig offered in Joseph T. 

mar-} Shaw, es fiery and oy tot radie 
lawyer of a Liberal war 
horse who once defeated the Rt. Hon. 
R. B.. Bennett in oe Calgary, Mr, 


vaeated for the late C. C. Ross, min- aha 


ister of lands and mines, had 56% of 
the vote in 1935, and 54% thie time, 
A significant factor appeared to 
be the Conservative vate, whieh ac 
counted for 10% of the total in ‘.“ 
tien from the 


on the principle that it was better 
te “beat the Liberal” than to defeat 


the north, 
Mr. Shaw's radio programme, it ig 
rn become the foeus for 
ing various influential leaders 
es er. Asa start in clarifying the 
confusion that hag surrounded the 
Unity campaign, it may open a new 
era in the politics of the province. 
One of the first tasks is to prevail 


.} upon the Unity Council’s Consgerva- 
A.| tive adherents to refrain from sabo- 


taging anti-Aberhart candidates, as 
in Athabasca and East Edmonton. 
Another is to iron out differences 
that have arisen among opposition 
groups, and establish a basis of har- 


mony upon which joint action will be, 


possible. 


These things take time, since elec: | f 


| tlong are fought not with fine senti- 


ments, but with effective organiza- 
tion and active leadership. The unity 
ideal, it is said, needs a leader who 
will get out and Join the fizht, stand- 
ing for election and ready to tak 
ty of forming a ‘Tee 
ment in event of victory. 
Reports from the grass roots indi- 
one that the only twe portion now 


n the field ore aknG ORE 


Use! The importance of the latter will 


unity | while at the 


lie in its effect in capturing a few 
seats from Social Credit and con- 
verting blocks of Aberbart voters in 
others, The Liberals remain the only 
with sufficient strength to 
contest a al election all along 
the line, means that any unity 
drive cannot ignore the Liberals 
same time the Liberal 
party itself needs and welcomes co- 
operation. 


Lower St, Lawrence Power 
Reports Higher Earnings 


From Our Own Correspondent 
. — Lower St. Law- 


the Li 
sie | oe 


— of giving Social Credit even 
run for its money. The leader- 


expenses and tax Net earnings 
available for interest and deprecia: 


ted| tion totalled $129,111, up from $121,- 


The 
Unity Council, ag a political feree, 


716 a year ago. The depreciation re- 
been increased from 
@ $43,000, leaving $86,111 


16 for the first nine months 


eriod, the 
by $16,000 


the current 
tunded was redu 
to $1,434, 700. 


The Trans-Canada Telephane System 
is youre ip a very true sense. It was 
called inte heing, and is eet 


to give you fast, 1 Seems one 
nee e 


coastte-coast cirquits are ready to serve 
you through your home or office telephone. 


telephone 


pees gi Pree , eceneme ie 
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SANADIAN SECURITIES 


Dominion and Provincial 
Government Bonds 
Municipal Bonds 


Public Utility 
and 
Industrial Financing 


DOMINION SECURITIES 


Seccossted Investors 
Are Made... Net Bors 


Almest every successful investor relies 
upon the advice of his Bond Hovse— 
“for every day it receives a wide sweep 
of finencial infermation upon which its 
counsel is based. 


Experienced men in each of our 
offices will help you formulate 
@ sound investment policy. 


LAURENCE SMITH & CO. LTD. 
INVESTMENT SECURITIES 


TORONTO VICTORIA 
Canada Permanent Bidg. Arcade Bidg. 


VANCOUVER 
Royal Bank Bidg. 
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Straighter and Faster 


Plan for Network of Super Highways 
Has Important Interest for Canadians 


of great potential significance in 
Jopment of Canadian-American 
psport facilities, and in pointing 
way toward probable future de- 
gelopment of main highways in this 
y, is the $300 millions long 
jem plan for express superhigh- 
gays in New York State. 
When first officially proposed in 
the New York scheme called 
‘ultimate development over & 
iod of 14 years of 10 superhigh- 
y routes extending for a total of 
gi miles. Since then detailed studies 
ye been made and preliminary 
drafted for a highway of this 
linking New York and Buffalo, 
gith particular attention to an 
Many Buffalo route. An appro- 
pation of $50,000 has been made 
‘able for the engineering studies 
gi field surveys of route locations. 
While approval has not been given 
scheme as a whole and no ap- 
priation has yet been voted for 
tual construction of the New York- 
y-Buffalo project, the plan has 
persistently pressed on both 
the executive and legislative arms 
gf the State Government by Col. F. 
s, Greene, superintendent of the 
lic works department. And the 
$50,000 appropriation for surveys has 
at least committed the administra- 
tion to serious consideration of the 


— proposed superroad has no 
eonnection with the scheme for an 
elevated express highway linking 
Detroit and Buffalo across western 
Ontario, When sounded out on this 
gcheme last spring, the Ontario 
Government proved cool and the 
plen was dropped. 
Important to Canada 

Byen the limited progress made to 
dete confronts Canada-with a defin- 
ite possibility. Creation of a high 
geed express highway from Buffalo- 
Albany-New York and later across 
other sections of the state, would be 
important to Canada from three chief 
amects. It would provide: 


1, A new and valuable channel 
forfast movement of truck-shipped 
es from Canada to the 

mited States, and vice versa. 

2 A new and attractive facility 
for interchange of tourist traffic 
between the two countries, with- 
out interference with commercial 
traffic because of provision of sep- 
arate lanes for truck movements. 

3. A model for future highway 
development in Canada, particu- 
larly in the heavy traffic areas of 
Ontario, where the divided, dual- 
lane highway developments in the 


United Statés are being matched 
by the Hamilton-Toronto-Oshawa 
express road project. 


Basic development of the proposed 
Albany-Buffalo superhighway 
would cost approximately $90' mil- 
lions, on a basis of $300,000 per 
mile average cost for the 300- 
mile run. This includes cost for 
right-of-way. Final development, 
however, calls for a total of 10 or 12 
traffic lanes, and would be spread 
over a number of years, in accord- 
ance with traffic demands and avail- 
ability of finances. 

Specifically under consideration 
for initial development when the 
necessary authority is obtained is a 
four-lane paved development, with 
overhead structures to provide ele- 
vated roadways at crossing points. 
The basic development would have 
a centre landscaped mall to separate 
traffic travelling in opposite direc- 
tions at grade; would pass above or 
below grade at crossings of railway 
lines and intersecting highways; 
would permit access only at a lim- 
ited number of strategic points; and 
would by-pass all communities of 
any size en route. 

: Cost of such a road, consider- 
ing the express route features, 
compares favorably with the aver- 
age of $100,000 a mile for regular 
divided lane highways, such as have 
been given initial development in 
Ontario. The cost of ordinary three- 
lane paved highways averages $70,- 
000 a mile. The first stage would pro- 
vide two 24-ft. traffic channels sep- 
arated by a mall with a minimum 
width of 20 ft. The second Stage 
would add 12 ft, on either side to 
the paving at grade. 

Separation of Traffic 

The third and fourth stages would 
add 36 feet on either side of the 
paving at grade and require an over- 
all width of right-of-way of 250 feet. 
Additional malls would separate the 
third and fourth stages from the or- 
iginal developments at grade. Both 
on the highway itself and at the 
elaborate clover-leaf crossings at in- 
tersecting highways, high speed and 
slower traffic would be assigned sep- 
ate lanes. 

The actual field survey for the 
Albany-Buffalo road was under way 
this fall, but letting of contracts de- 
pends on appropriation of the nec- 
essary funds. However, the need for 
initiating the scheme as a whole is 
regarded as increasingly urgent. In 
his last report to the legislature, 
Superintendent of Public Works 
Greene recalled his original proposal 
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Electric — Gas — Coal and Wood 


Warm Air Heating and 
Air-Conditioning Systems 


Montreal, Toronto, London, Winnipeg, Calgary, Vancouver 


HELLO, DEAR. THE 
ELECTROHOME 
HAS MADE SUCH AN 
IMPROVEMENT IN THIS 
OFFICE THAT I'M 
SENDING ONE OUT , 
TO THE HOUSE 4 
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LECTROHOME Air Conditioning pays big 
dividends in better health, greater comfort, 
increased efficiency. Dust, germs and pollen are 
temoved by water washing and filtering. This clean 


tir properly moistened is 


phere and its beneficial effects ate soon apparent. 
Colds are much less frequent. Everyone feels more 
alert mentally, work proceeds more smoothly. 


ELECTROHOME costs wre 


t light bulb to operate. Sold 
everywhere. 


The Chateau 


fully finished. Tank capacity 744 
10,600 cubic feet 
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Above is sketch map based on offi- ) bany with Buffalo. The road would | cost of $300 millions. The map shows 


cial field surveys already made by 
New York State highways engineers, 
showing favored route of proposed 
express superhighway linking Al- 


be the first of a network of 10 lim- 
ited non-intersected express 
roads which it is hoped to build over 
a period of 11 or 12 years, at a total 


Canada's Cigarette Money 


(Continued from page 11) 
ever legal action is considered ne- 
cessary. There the matter rests. 

Whether or not a combine exist 
is of general interest, but the 
smoker who hands 25 cents across 
the counter for a packet of cigar- 
ettes is more in in knowing 
whether or not the “combire” is 
making*him pay more for his cig- 
arettes. 

Factor Influencing Price 

In recent years the price of cigar- 
ettes to the consumer has been in- 
fluenced by three factors: 

1, The increasing percentage of 
lower cost Canadian tobacco 
used ir) manufacture; 

2. Reduction in excise duties and 
the incr in sales tax; 

3. Increasing consumption. 

Taking these in order, the Com- 
mission found that since 1929 the 
use of Canadian-growm leaf, replac- 
ing higher-price imported leaf, has 
greatly increased, rising in the case 
of cigarettes from 34% of total raw 
leaf used in 1929 to 80% in 1936. 

Prior to 1932 the excise duty on 
cigarettes was $6 per thousand cig-. 
arettes. Since then the duty has 
been $4 per thousand. 

. In 1929 the sales tax was 2%. It 


for issuing bonds or otherwise rais- 
ing $300 millions over a 13-year 
period for the project. He added: 
“This period has now dwindled 
to 12 years, and the need for these 
highways is greater today than it 
was'a year ago. There is every 
likelihood that the need will grow 
with each passing year, because 
of the rapid increase of motor 
vehicles in this state.” 
Essential Features 
Coupled with the larger number 
of autos is the problem of increased 
traffie with faster driving, Col. 
Greene emphasized. This calls for 
development of an entirely new type 
of highway and for long term plan- 
ning to cope with future needs, with 
| safety demanding roads that embody 
| the following factors: 
1. The shortest practical route 
| between principal points. 
2. Congested centres of popula- 


3. Important highway interséc- 
tions should be eliminated by 
bridge construction separation. 

4. Lanes of opposing traffic 
should be separated by a safety 
strip. 

5. No traffic lane should be less 
than 10 feet in width, and traffic 
lanes of 12 feet should be provided 
for trucks and buses. 

6. The distance of visibility on the 
highway should not be less than 
1,000 feet at any point. 


CLEAN MOIST 
inigorating A\R 


THAT'S FINE, FRED. 
WE'VE CERTAINLY 
NEEDED SOMETHING 
LIKE THAT FOR A 


TIME. 


PORTABLE 


pa 


dropped to 1% the following year 
and in 1931 jumped to 4%. From 
1932 to 1935 the tax was 6% and on 
May 2, 1936, again increased to 8%, 
at which level it remains. 

Because of the tremendous vol- 
ume of production and the rela- 
tively minute quantity involved in 
‘the individual retail sale, it is diffi- 
cult to “break down” the figures of 
costs, 

In 1929, when 34% of the tobacco 
used in cigarette making was of 
domestic origin, the cost per pound 
of tobacco used was 63.8 cents, In 
1936, containing 80% /domestic, the 
cost of a pound of cigarette tobacco 
was 44.7 cents, a decrease of 19,1 
cents per pound. This is equivalent 
to a reduction of 48 cents per 1,000 
cigarettes. 

Under the .old excise duty the 
charge per 1,000 cigarettes was $6 
and urder the existing duty $4 a 
thousand. 

The lowering of tobacco costs and 
excise duty thus account for a drop 
in cost of $2.48 per 1,000 cigarettes. 

On the other hand there was an 
increase in the sales tax, the ad- 
vance being equal to 32 cents per 
thousand cigarettes. 


The Trend of Prices 

What has happered in the period 
singe 1929? Here is the answer: 

Breakdown of Consumer’s Dollar per 1,000 

Average Cigarettes Cnet 

Consumer's average price .. $13.06 

To distributors 2.99 


Aver. manufacturer’s price . 10.07 7.75 
Excise stamps and sales tax 6.20 4.52 
Cost of leaf used—2'% Ib. of 

leaf 1.60 1.12 


Balance for manufacturer... 2.27 2.11 
Pass Along Savings 

Seemingly it would not be easy to 
make out a case against Imperial 
Tobacco’s price maintenance policy 
because the savings have been passed 
along to the consumer, Further, the 
consumer has benefitted by the econ- 
omies made possible by larger pro- 
duction. 

But, and the point is quite properly 
raised, Canadians pay more for their 
cigarettes than do Americans. Why 
should this be? 

It is possible to buy a packet of 20 
cigarettes in the U. S. for 10 cents, if 
you like to smoke that kind. The 
brands which have sold in largest 
volume in recent years, including 
Chesterfield, Camel and Lucky 
Strike, have sold at retail prices of 
approximately $6.25 to $7.50 per 
thousand, or 12% to 15 cents per 
package of 20 cigarettes. 

U. 8. and Canada Prices 

Some 90% of the cigarettes sold in 
the United States fall into this latter 


1936: 
$10.06 
2.31 


— 


tive breakdown of the consumers’ 
dollar is reached: 


Breakdown of Consumer’s Dollar per 1,000 
Popular-Priced Cigarettes* 

Canada U.S.A. 

‘ $6.75 

1.24 


5.51 
3.00 


Manufacturer's price 
Excise stamps & sales tax.. 


Balance for manufacturing, 

costs and profit 3.10 2.51 

*Figures used differ from the 1936 break- 
down because of adjustments in prices 
and increase in the sales tax since that 
year. 

. When Figures Mislead 

On the surface, Uncle Sam’s smok- 
ers come off better than do the 
smokers in this country. What the 
figures do not tell is that the Can- 
adian manufacturer pays $4 a thou- 
sand in excise duty as against $3 paid 
in the States. Again the Canadian 
manufacturer pays 57 cents a thou- 
sand in sales tax; the American pro- 
ducer nothing. 

The manufacturer here pays more 
for his tobacco than does the Amer- 
ican operator, the difference on an 
average amounting to 8 cents a 
pound, or 20 cents per thousand 
c 

The distributor’s gross profit may 
be high in Canada, but the evidence 
indicates the~ manufacturers’ 


in volume of trade and density of 
population. And when these latter 
factors are considered in relation to 
the cost of distribution, it would be 


New Building 


Sisters of St. Joseph, Tordnto, have 
initiated construction of a hos- 
pital building to house the Hospital 
for Incurables, at present } in an 
old on Sackville St. The new 
building be adjacent to St. Joseph's 
—_ and will accommodate nearly 300 
pa 

Coca-Cola Co. of Canada has awarded 

for $50,000 


Anglo-Canadian Oil Co., Calgary, is re- 
ported consider! Pe for $1 million oil 
refinery aad $508, pipe line between 
Turner Valley and * 


City ef Vancouver is study proposed 
me of development of parks, ree- 


how important the Albany-Buffalo 
link would’ be in carrying traffic to 
and from Canadian points. 


ft if possible to detail the fig- 
that distribution costs are not 
excessive in Canada. 
Operators’ Earnings Steady 

Another test of whether or hot 
exorbitant profits are being made, 
due to the resale price maintenance 
policy, is to examine the profit of 
the manufacturers. there 
are about half a dozen major cigar- 
ette manufacturers in this country, 
Imperial Tobacco is the only one to 
issue a financial statement. 

In 1929 this company reported a 
net profit of $5,862,208 and in 1937 
$6,489,082. In the same period the 
increase in the volume of tobacco 
business in this) country was appre- 
ciably greater. In quantity the fig- 
ures are: cigarettes, from 4,607,500,- 
425 to 6,848,693,000; cut tobaccos, from 
14,069,696 Ib. to 20,837,870 lb. These 
figures are for the fiscal years ended 
March 31, 1929 and 1938, but closely 
approximate the volume of business 
available to Imperial during the 
calendar year period. If profits had 
advanced in direct proportion to 
volume of trade, obviously the com- 
pany’s earnings in 1937 would have 
been considerably greater. 

What Happens With Competition 

There is the other angle of the 
problem; without the price resale 
maintenance of Imperial, how would 
the consumer fare? 

The figures quoted show that the 
margin of profit when considered in 
relation to a packet of 20 or 25 cigar- 
ettes, is very minute. 

On a packet of 20 cigarettes the 
gross profit amounts to 6.2 cents. 
From this sum the manufacturer 
must cover the duty on United States 
leaf used; the cost of carrying his 
maturing stocks of tobacco; process- 
ing, packaging, advertising, distribut- 
ing to dedlers, wages and salaries, 
employee welfare schemes, return on 
capital, etc. 

For practical purposes a drop in 
the retail price of 1 cent a package 
is not feasible because of marketing 
difficulties. 

This one cent, while insignificant if 
considered by itself, is highly im- 
portant to the manufacturer. If he 
were to lose that one cent, his gross 
margin of profit on a packet of 20 
cigarettes, would be nearly 17% less 
than that of the American manufac- 
turer faced with price competition. 
If adjustment is made for difference 
in duty and sales tax, the Canadian 
manufacturer would receive 24% less 
than the American operator. 


Heat plays havoc 


the desirable feature of home own- 
ership, © ~ 
By the end of this year, Smelters 


payable at the rate of $10.61 a month 
for every $1,000 loaned. Borrowers 
must be able to provide an initial 
equity of 10% of.the land and build- 
ing, and the company must approve 
of the site chosen and the design for 
the house. 

During and after the depression, 
when operations were curtailed and 
the work available shared, many 
workers found it difficult to accumu- 
late the 10% equity. So this year 
the company developed its own sub- 
division near Trail, B.C., and a smal- 
ler one at Kimberley (site of the 
Sullivan mine) and launched con- 
struction of 180 houses at a cost of 
$423,000. The $2,400 house-and-lot 
units are to be rented for the first 
12 months of occupancy at $30 a 
month, after which the major por- 
tion of the rent paymént is to be 
credited as down payment for pur- 
chase of the house. Thereafter pur- 
chase of the house is to continue for 
11 years at the rate of $21 a month. 

s. « e . 
Quiet, Please 

Some pointers to essential con- 
siderations in abating the noise that 
so often is the bane of activity in in- 
dustria], commercial and residential 
buildings,are embodied in an analysis 
of noise abatement methods in a re- 
cent bulletin of the Ontario Research 
Foundation. The report is based 
partly on tests by the Foundation 
staff, but largely on findings record- 
ed at the National Physical Labora- 
tory of Great Britain. 

Builders of both commercial and 
residential types of structures would 
do well to note the unqualified dec- 
laration in the report that “there is 
no such thing as a soundproof ma- 
terial; hence the importance of de- 
sign.” The bulletin adds: 

“The insulating value of a single 
solid (or hollow block) wall or par- 
tition is found to be governed by the 
weight alone, no matter what the 
material. Buildings in which noisy 
operations are carried on and where 
escaping noise may constitute a nuis- 
ance, should be’ fitted with heavy, 
close fitting doors and windows, and 
should, where possible, be put in the 

shelter of larger buildings.” 
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fractories, and it is the task of our sales 
engineers to see that the right ones are 
recommended. They do more than sell 


any one product. 


To meet the varying needs of different 
services we have available a wide range 
of refractory bricks, fireclays, and ce- 
ments made by us and by the leading 
manufacturers whom we represent. 


Such a complete range of products, plus 
the experience of our research and en- 
gineering staffs, ensures that Canadian 
industries can obtain from us promptly 
the particular refractories best suited 
to their operations as well as sound 
advice as to their application. 


ae. ee 


Architects, Engineers, Owners — before you complete 
or approve your designs — consider the advantages of 


For the designer and installer they provide 
definite construction advantages, assurance of 
Proven results, greater prestige and client satisface 
tion. The owner saves in first cost and operating 
cost. Join the company of leading engineers and 
owners who have utilized exclusive Auditorlum 
patented inventions. Write now for full particulars, 
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Nov. 15 
Nov. 
Nov. 
Oct. 
Nov. 18 
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Date 
payable 
Aluminium, pf. $1.50 Dec. 1 
Agnew-Surpass, pf. $1.75 Jan. 3 
Andian National $1 Dec. 1 

Do., cap. distrib. $6 Dec. 1 
Anglo-Can. Tel. A. 15¢ Dec. 1 
Asbestos Corp. 50c Dee. 31 

Do., extra Dec. 31 
Belding Cort. Jan. 3 

, pref Jan. 3 
Bk.’Can. Nationale Dec. 1 
Bright, T. G Dec. 15 

Do., pref. Dec. 15 
Bk. of Montreal Dec. 1 
Bulolo Gold Nov. 22 
Bk. of Toronto $2.50 Dec. 1 
Calgary & Edmon. 8c Dec. 15 
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Dec.15 Nov. 30 
30 21 
1 yr. 15 
20 ys 
14 . 31 
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Canadian Visible Shows Drop 


Unexpectedly Early This Season’ 


From Our Own Cortespendent . 

WINNIPEG.—A moderate minimum price in the Argentine, a drop 
: in Canadian visible for the first time this season, and reports of further 

crop damage in the Southern Hemisphere, all combined to strengthen 
world wheat markets at the ‘beginning of the week. Even futures at 
Winnipeg rose above the 60-cent level. 

The Argentine Government minimum price to growers of almost 60 
cents per bushel, or close to world market values, indicates that there 
is no intention of taking any heavy losses in that quarter relieving fears 
of dumping. In fact there 1s a possibility of farmers in that country hold- 
ing a considerable portion of their crop in expectation of better open 


market prices later. 


e 
ce 
Rud 


* 


* 


In any case the Buenos Aires market rose nearly three cents a bushel |: 
on the announcement.’ A higher price would have been construed as 
tending to put the Government into the wheat business and creating 


dangers of new competition. 


Canadian visible dropped slightly last week for the first time since 
the new crop started rolling into country elevators. Total stocks are now 
below 180 million bushels. This is unusually early for the peak to be 
passed, but it is possible that the downward turn is definite. Farm de- 


liveries are getting steadily lighter as bins are cleared and 


exports have 


been maintained at a rate higher than anticipated. 
Continued reports of deterioration of Australian crops point to light 
export competition from that country. 


Costly Subsidies 

It is becoming increasingly evi- 
dent that recent low international 
prices are mainly due to the dump- 
ing of subsidized exports from vari- 
ous countries. At the end of last 
week, for example, when Canadian 
1 Northern wheat was commanding 
78 cents a bushel in Liverpool, 
United States yellow hard winter 
wheat was offered at 56 cents a 
bushel. 

That is far below the current mar- 
ket quotation in Chicago, without 
considering costs or transportation, 
and it is evident that the United 
States Government is deliberately 
taking a loss well in excess of 30 
cents a bushel in order to force an 
unwanted product into overseas 
markets. U. S. White Pacific wheat 
was quoted at 64% cents a bushel, 
and on that the export subsidy must 
have been nearly as great. 

Roumanian wheat was offered last 
week at less than 48 cents a bushel. 
Roumania has an unusually heavy 


DIVIDEND NOTICES 
Lake Shore Mines, Limited 


(No Personal Liability) 
DIVIDEND NO. 175 
NOTICE is hereby given that a 
quarterly dividend pf One Dollar 
per share, on the ‘issued capita 
stock of the Company, will be paid 
on the fifteenth day of December, 
1938, to shareholders of record at 
the close of business on the first 

day of December, 1938. 
By Order of the Board. 
Kirkland Securities, Limited. 
Secretary 
Dated at Kirkland Lake, Ontario, 
November 15th, 1938. 


Canada Cement Company 
Limited 
PREFERENCE DIVIDEND No. 27 


NOTICE is hereby given that a 
dividend of One Dollar ($1.00) per 
share on: the Preferer.ce Stock of 
this Company has been declared, 

yable on the 20th day of Decem- 
er next to Preference shareholders 
of record at the close of business 
November 30, 1938. 

By Order of the Board. 

G. A. RUSSELL, 
Secretary. 


Montreal, November 15, 1938. 


The Bank of Nova Scotia 
Dividend No, 276 


NOTICE is hereby given that a 
Dividend of three per cent. on the 
pele-ap Capital Stock of this Bark 

as been declared for the current 

uarter to shareholders of record of 

ecember 16th, and that the same 
will be payable on and after Tues- 
day. the third day of January next, 
at any of the offices of the Bank in 
Canada. ' 


By Order of the Board. 
H. F. PATTERSON, 
General Manager. 


30 
‘ Halifax, NS., November 15th, 1938. 


Gatineau Power Company 
Notice of Dividend on 5% ({umulative 
Preferred and Common Stock 
Ottawa, Canada, November 7, 1938.—The 


5| Board of Directors has declared & quar- 


terly dividend of 1%% ($1.25 a share) on 
Cumulative Preferred 
Stock of the Company payable January Ist, 
1939, to holders of record of such stock at 
the close of business December Ist, 1938; 
also a quarterly dividend of Twenty cents 
($.20) a share on the Common shares of 
this Company outstanding at the close of 
business November 19th, 1938, payable on 
December 15th, 1938, to shareholders of 
said class of record at the close of busi- 
ness November 19th, 1938. 

Cheques will be mailed. Stock transfer 


shares of 5% 


| 
books will not close. 


J. R. BINKS, Secretary. 
“PAYMASTER 
CONSOLIDATED 


MINES LIMITED 
(Neo Personal Liabili)) 


INTERIM DIVIDEND NO. 2 


NOTICE is hereby given that 
an Interim Dividend ONE 
CENT per Share on the issued 
Capital Stock of the Company wil! 
be paid on January 16th, 1939, to 
Shareholders of record at the close 
of business on December 3ist, 1938. 
In view of the above dividend 
declaration, it is important that 
shareholders have their stock regis- 
tered in their own names. Certifi- 
cates properly endorsed should be 
forwarded to the Company's Trans- 
fer Agents. The Trusts and Guar- 
antee Company, Limited, 302,Bay 
Street, Toronto, Canada. 
By Order of the Board. 
E. L. O'REILLY, 
Secretary 


Toronto, November 3rd, 1938. 


A J. PATTISON JR. -& CO. Lid 


Established 1907 
CORPORATION SECURITIES 
Royal Bank — EL. 5101 
TORONTO 


export surplus this year, but it is 
doubted if the national treasury can 
stand the strain of forcing it all into 
export channels. 

French wheat was offered at 54 
cents a bushel. On this the French 
Government must be taking a ‘loss 
of more than a dollar a bushel, in 
order to get it out of the country 
and from interfering with the high 
domestic prices. 

7 J e 


Fear New U. S. Move 

Markets are still disturbed by 
uncertainties as to what the United 
States Government may do next. 
Apparently the present methods of 
the administration are disappoint- 
ing, not only as to the quantities ex- 
ported, but also as to their failure 
to support domestic prices at a satis- 
factory level, and in the large quan- 
tities of wheat likely to be left in 
Government hands when the loan 
programme is concluded. 


It is announced that a salesman 
has been sent to Europe, and the 
fear is that a still greater measure 
of dumping may follow. Efforts 
also are announced to break into 
the Brazilian market. This would 
be at the expense of Argentina, and 
might create unforeseen repercus- 


sions. 
* * a 


1| Canada Still Selling 


In spite of lower offers of sub- 
sidized wheat from foreign coun- 
tries, there is one bright feature of 
the situation from the Canadian 
standpoint. This country’s wheat 
continues to be shipped overseas at 
well over 4 million bushels weekly. 
It is reaching millers abroad in suf- 
ficient quantity to re-establish in 
considerable measure the habit of 
using substantial proportions of 
Canadian wheat in milling mixes. 

A good deal of wheat purchased 
by overseas importers during the 
recent war scare has had to be re- 
gold at a loss. Liquidatior, of such 
supplies, considered for a time to be 
a weakening factor in the market, 
is believed to be fairly well com- 
pleted. To that fact is attributed a 
slight recent strengthening, and 
there is at last a possibility that 
this may go further. 


DIVIDEND NOTICES 


'|International Petroleum 


Company, Limited 


Notice to Shareholders and. the 
Holders of Share Warrants 


NOTICE is hereby given that a semi- 
annual dividend of 75c per share and a 
special disbursement of 50c per share, 
both in Canadian Currency, have been 
declared, and that the same will be pay- 
able on or after the ist day of December, 
1938, in respect to the shares specified in 
any Bearer Share Warrants of the Com- 
pany of the 1929 issue upon presentation 
and delivery of coupons No, 50 at:— 

THE ROYAL BANK OF CANADA, 
King and Church Streets Branch, 
Toronto, Canada. 

The payment to Shareholders of record 
at the close of business on the 2ist day 
of November, 1938, and whore shares are 
represented Certificates of 
the 1929 issue, will be made by cheque, 
mailed from the offices of the Company 

of November, 1938. 


the 22nd day of November to the Ist day 
of December, 1938, inclusive, and no 
Bearer Share Warrants will be “split” 
during that ° 

The Income Tax Act of the Dominion 
of Canada provides that a tax of 5% shall 
be imposed and deducted at the source on 
all dividends payable by Canadian debtors 
to non-residents of Canada. The tax will 
be deducted from all dividend cheques 
mailed to non-resident shareholders and 
the Company’s Bankers will deduct the tax 
when paying coupons to or for account of 
non-resident shareholders. Ownership 
Certificates must accompany all dividend 
coupons presented for payment by resi- 
dents of Canada. 

Shareholders resident in the United 
States are advised that a credit for the 
Canadian tax withheld at source is allow- 
able against the tax shown on their 
United States Federal Income Tax return. 
In order to claim such credit the United 
States tax authorities require evidence of 
the deduction of said tax, for which pur- 
pose Ownership Certificates ‘Form No. 
601) must be com in duplicate and 
the Bank a the coupons will endorse 
both copies with a certificate relative to 
the deduction and payment of the tax and 
return one Certificate to the shareholder. 
If Forms No, 601 are not available at 
local United States banks, they can be 
secured from the Company's office or the 
Royal Bank of Canada, Toronto. 


By order of the ’ 
J. R. CLARKE, 


Secretary. 
56 Church Street, Toronto 2, Canada. 
14th November, 1938. 


George Weston Limited 


Common Quarterly Dividend No, 36 


NOTICE is hereby given that a 
dividend of ween cents (20c) per 
been d e com- 


By Order of the Board. 
W. H. KEMP, 
Assistant Secretary. 

Toronto, November 15th, 1998. 


UNLOADING IN A HURRY 


Modern, high-speed. machinery 
plays a big part in handling Can- 
ada’s wheat crop. Tractors seed 


much of it, combines harvest it, 
trucks haul it to country elevators. 
When it arrives at the big milling 


s 


plants for processing into flour, 
power shovels or scrapers as shown 
above unload it quickly. 


West Probing Canadian Flour Exports 
Wheat Surplus Now Staging Big Comeback 


Seek Solution Through: 
New. Uses and Wider 
Markets 


Although Canadian wheat exports 
this season are going forward at 
about double the rate of a year ago, 
western producers apparently are not 
convinced that their marketing prob- 
lems are over, Agricultural authori- 
ties in Manitoba, Saskatchewan, and 
Alberta continue to emphasize the 
necessity of greater and permanent 
outlets for their main product. 

Only adequate markets or guaran- 
teed minimum prices’ will prevent a 
very serious dislocaticn of the entire 
agricultural industry of Canada, 
Premier John Bracken, of Manitoba, 
declared in a recent radio address on 
the wheat problem. 


Need Wider Markets 


“I firmly believe it is better, in 
the national interest, to take those 
steps which will widen markets for 
Canadian wheat and bring our pro- 
duction costs down to the point 
where the West can meet all com- 
petition abroad, Such a policy in- 
volves material tariff reduction, and, 
in the meantime, a guaranteed price 
until markets are available,” the 
premier stated. 

The western wheat problem, Hon. 
J. G. Taggart, Saskatchewan Minister 
of Agriculture, told a Regina agdi- 
ence the other day, concerns the 


“| whole of Canada and not just the 


Prairie Provinces. “If we would win 
the support of people in other parts 
of this Dominion for a sound, con- 
structive and permanent  pro- 
gramme,” he said, “we must con- 
vince them that failure to solve the 
problem will affect them just as 
critically as the West itself. That 
failure to solve it will certainly do 
injury to the whole country.” 

Mr. Taggart argued that if it 
were possible to divert a consider- 
able portion of our 24 million wheat 
acreage to other crops, there would 
be direct competition with agricul- 
ture in the rest of the Dominion and 
all would suffer, hence solution was 
a national problem. 

Find Industrial Uses 

Next week in Alberta the wheat 
problem is to be attacked from the 
industrial angle. A conference 
headed by D. G. McKenzie, vice- 
president of the United Grain Grow- 
ers, will look into bilities of ex- 
panding industrial uses for farm 
as following the example set 

y the Farm Chemurgic Council in 
United States. Across the line con- 
siderable progress has been reported 
in turning soy beans, nuts, corn, cot- 
ae into plastic, paints, motor 


Mr. McKenzie first suggests that 
DIVIDEND, NOTICES 


FORD MOTOR COMPANY OF 
CANADA, LIMITED 
DIVIDEND No. 44 


The Board of Directors has 
declared a cash dividend of twenty- 
five cents ($.25) per share, payable 
on all of the outstanding shares of 
the company on December 17, 1938, 
to shareholders of record at the 
close of business November 26, 1938, 

D. B. GREIG, 
Secretary 


Wisdsor, Oat., 
November 7, 1958 


Not in five years have Canadian 
flour exports been as impressive 
as this fall. An enormous increase 
was recorded in October and this fol- 
lowed substantial gains in the pre- 
vious month. Wheat shipments have 
also been forging ahead with close to 
25 million bushels shipped out of the 
country in October or the heaviest 
export sincé 1936. 


Total flour exports in October 
amounted to almost 529,000 barrels. 
This was a gain of more than 200,000 
barrels over September and almost | 
as much over October a year ago) 
and the highest monthly total in 
years. Prices, however, were the 
weakest in many years, an average | 
ot only $3.36 being secured in Octo-:| 
ber. 

Reason for heavier shipment ot | 
wheat and flour this fall, of course, | 
is primarily due to the bigger crop | 
and also to the’fact that the Cana- 
dian Wheat Board is offering ex- 
porters and millers supplies at 
world prices. During October, too, 
the world was still suffering from 
the political crisis in Europe and the 
demand for wheat and flour sudden- 


a survey be made of present agricul- 
tural research, then consideration 
given to the work accomplished in 
United States. Mr. McKenzie states 
that rather than ‘restrict farm 
production, we should concentrate in 


the other direction and he is hope- | jo38 
ful that through new products and | sep 


new uses for present products this 
can be accomplished. 


“We have tried to give industry 
higher prices by restricting the pro- 
duction of factory and shop,” says 
Mr. McKenzie, “We have tried to give 
labor higher wages by restricting 
the output of the worker. Now shall 


we try to make the farmer prosper- | :93¢ 


ous by limiting his production? Is 


our only hope in the future in less |} 
from industry, less from labor and 
1 


less from the farmers with the con- 
sequent smaller contribution to pub- 
lic wealth?” 


ly rose to very substantial levels. 
However, even after the crisis ex- 
vorts were maintained on an impres- 


THOUSANDS OF BBLS. 


1937 cece 


some 


sive scale and apparently 
being 


former export territory is 


regained. 
Details of wheat and flour exports 


are as follows: 
Wheat Exports 
Average 
rt 
Quantity Value Price 
Bushels 


28,919,421 


October: 


S-SoS SSS 
Skee Se2kse"s3 


93,674,789 
i 


Flour Exports 
average 


Expo 
Price 
$ 
4.00 


Value 


8 
2,009,200 
2,108,920 
2,024,618 
1,778,718 
1,230,963 


18,196,449 


October: Gane 
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8 S22: 
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Wheat Prices 


(Cash Quotations) 
For Week Sy 
Nov, 15 Prev. Week 
Low High Low 


Competitive Export Prices: 


Nov. shipments. 
#3 Week to Nov. 15 
High Low 


No. 1 North. ¢Van.) 

No, 3 North. ‘Atlan.) .. 

No. 2 U. S. Yellows ¢ 
U. S. White Pac. ‘afloat).. 
Argentine Rosafes 
Argentine Rosafet 


tNew crop shippers’ 


tHard winters. 
aSpeculative offers. 


offers Jan.-Feb. 


Winnipeg Grain Futures 


Week to Nev. 15, 1938 


Crop year from 
Aug. 1, 1938 
High Low 


Dec. eee eet eeeegetee 
y eee eeeeeeretere 
JULY ccccceveesenenes 
Oats 
Dec. 


May eeeeeteeeeeeenes 
Bariey 

Dec. 

May 
Flax 

Nov. 

Dec. 

May 


Rye 
DOG, secsceceveveecee 
May seeeeeeereneeere 


eeeeereeereeeere 
eeeteeeeeeeeerer 


eeeeeeeerereeeeee 
seeeecedberteree 


High 
for 
week 


60% 
60% 
62% 
63% 


27% 
28% 


35M 
36 Ye 


1.38% 
1.37% 
1.37% 


40% 
42% 


Open 
Nov. 9 


57% 
60%. 
,62 


27% 
28% 


34% 
35% 
i33% 
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Terminal Elevator at Port Arthur - 
(Copecty 5,900,000 bushels) 


Over 200 Elevators in Western Conede See 
EXPORT 


JAMES RICHARDSON £ SONS 


Wastes’ §=— FSSTE TS SATERYSES TRSEIF = OARS 


McCABE BROS. GRAIN CO. LTD. | 
WINNIPEG, MAN. . 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN .- ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


True to the Name! 


PURITY 


PRODUCTS 


have maintained a quality, the 
excellence of which has won and 
maintained popularity for over 
thirty years. 


Western Canada Flour Mills Co. Limited 
Head Office Toronto, Canada - Branches from Coast te Coast 


Mills. at GODERICH, WINNIPEG, BRANDON, CALGARY, VICTORIA 


Purity Flour — Purity Rolled Oats — Purity Salt — Hovis Flour — 
Pioneer Poultry Feeds, 


BR - ee 


N, M. PATERSON & COMPANY LTD. 


Own and Operate 
One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus, 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT. 
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NORRIS GRAIN COMPANY 


LIMITED _ 
PRIVATE WIRE SYSTEM 


GRAIN—STOCK—BONDS 


Principal Offices: 
WINNIPEG, TORONTO, MONTREAL, VANCOUVER, 
VICTORIA 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


OFFICES: ; 
Agency Building . + . Edmonton, Alta. 
221A Calgary, Alta. 

Regina, Sask. 
Saskatoon, Sask. 


Sth Ave. W. - - . 
MeCalium-Hill Building ° ° 
411 Avenue Building « . 


NCREASED investment interest in Canadian oils 
I and substantial developments affeeting the 
have again created pronounced 
demand for a complete, up-to-the-minute picture 
of the present situation in this increasingly import- 
ant industry. Accordingly, at the end of November, 
The Financial Post will issue the... 


industry, 


SURVEY OF 
CANADIAN OILS 
1939 


The book will be complete in every particular. Every field will 
be covered and all facts checked on the field. In reviewing each 
operation, details of properties, drilling contracts, royalties, etc., 
will be given. Mags and charts will illuminate the text. 
A valuable reference book for investors, investment houses, 
executives in the industry, engineers and geologists and manu- 
facturers Of machinery and supplies. 

bin 

1.00. 


Size 6” x 9” — nearly 200 
-------YOUR ORDER FORM.------ 


Price per copy, postpaid 
THE FINANCIAL POST, 


481 University Avehue, Toronto 2. 
copies of The Financial Post SURVEY OF 
CANADIAN OILS, 1939. . 


Herewith $,.............in payment, 


- 


- 


NAME .... 
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| Safe Motorists in 
_ ‘GetRebate on Premiums 


‘ 


Safe Driver Reward Plan Being Watched By Cana- 
dians—Has Similarity to Former . 


No Claims Bonus 


A development in automobile in- 
surance in the United States which 
is being watched by Can un- 
derwriters is the Safe Driver Reward 
Plan., By it a driver who completes 
12 months without incurring any 
losses under his policy is eligible for 
a return of 15% of his automobile 
liability insurance premium. 

The plan is sponsored by 30 well- 
known companies and is operative 
in 34 states and the District of Colum- 
bia. 

In ‘addition to the return. of part 
of the premium, the plan provides 
that each winner of a cash reward 
will receive a gold chevron card 
which will certify that he,has been 
granted the Safe Driver Reward in 
recognition of careful driving and 
consideration for the lives and prop- 
erty of others. It will further state 
that for this distinguished service to 
the cause of safety and obedience to 
the law the recipient has earned the 
gratitude of the public, the police 
and civic authorities and the insur- 
ance companies. 

In New York State the companies 
which sponsor the Reward system 
elsewhere use the preferred risk 
rating plan which gives special 
rates to drivers with good records. 

Similar to No-Claims Bonus 

The plan will at once be recognized 
as having some similarity -to the 
“no-claims bonus” which was in 
‘yogue in Canada up till a year or 
two ago but which was discontinued 
as being unsound. 

There is this big difference, how- 
ever, that under this plan a reward 
is given to the careful driver at the 
end of the 12 months. He has to make 
good before he gets the reward. The 
other plan gave him the reward in 
advance. It was based, of course, on 
his previous record but it was 
claimed at the time it was discon- 
tinued, that it was subject to a great 
deal of abuse because applicants for 
insurance often made false state- 
ments and that there was sometimes 
connivance at these claims by un- 
scrupulous agents. Pressure was 
often put on a company to give the 
bonus even though they knew that 
losses had been incurred during the 
past year. 

It was also claimed that freedom 
from accident in the past was no 
guarantee of the future. qo 

No Consideration Here Yet 

So far as could be ascertained by 
‘The Financial Post there has been 
no official discussion yet of the 
adoption of any system such as the 
Reward here. It is evident, however, 
that developments across the line 
and the experience of the companies 
operating there are being watched 
closely by individual underwriters 
here, If it should prove to have any 


effect in making any drivers m 
careful or reducing the number of 
accidents then it will receive more 
consideration. é 

A somewhat similar plan is stated 
to be in vogue in the United Kingdom 
where a driver is given a medallion 
to place on his license plate intimat- 
ing that he has been free of loss 
claims for a certain length of time. 
He gets a lower premium rate also. 


Cause of Dissatisfaction 


At the time that the no-claims 
bonus was discontinued here, there 
was considerable . dissatisfaction 
among’ automobile owners and 
drivers who had good records ex- 
tending over several years. Many of 
them felt that they should not be 
called on to pay the same rate as 
the one who possibly had-one or 
more claims in a year. 

It was also argued by some that the 
driver should be insured and not the 
automobile. 

In this connection it may be noted 
that there is already legislation in 
Ontario providing for a surcharge on 
drivers with a high accident rate. 
This legislation has never been pro- 
claimed. 

Surcharge on Premium 

Under this plan the automobile 
driver with a good record is classified 
in say Class A and is charged the 
standard rate of premium, One with 
a poorer accident rate is put in Class 
B and charged 25% higher premium 
while those who come in Class C are 
charged 50% more than the standard 
rate. 

In any case it is felt that the auto- 
mobile insurance situation is likely 
to become the subject of intensive 
study by underwriters shortly. 


Confederation Life Sales 
Up 5% to End of October 


New business of the Confedera- 
tion Life Association for October 
last is the greatest for the same 
month since 1930, according to a 
statement by C. D. Devlin, general 
superintendent of agencies. New 
insurance included $3,404,025 ordin- 
ary and $418,908 group. New busi- 
ness for the first 10 months of 1938 
was 5% over the first 10 months of 
1937. The increase came from many 
countries and provinces - including 
Great Britain, Jamaica, Hawaii, 
Ontario, Quebec, Alberta, Manitoba, 
Prince Edward. Island, Dominican 
Republic, Curacao, Puertd Rico, 
Central America and Straits Settle- 
ments. Total insurance in force at 


October 31 amounted to $418,882,790,. 


of which $385,077,492 was ordinary 
and $33,805,298 group. 


Four Square Security 
for You and Your Family 


TOTAL ASSETS 
EXCEED 


President 
JOHN W. HOBBS 


$9,500,000.00 & 


A PURELY CANADIAN COMPANY 
ESTABLISHED 1399 


Managing Director 
NEWTON J. LANDER 


Automobile Pile! tae) Casualty Tenia: 
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SINCE 1901 NORTHWESTERN MUTUAL HAVE 
RETURNED MORE THAN 23 MILLION DOLLARS 
IN DIVIDENDS TO POLICYHOLDERS. 


NORTHWESTERN MUTUAL 
Baia Coay vais 


MANUFACTURERS 


Us. 


DE LUXE FORD 
Further influence of Lincoln- 


; , hood lengthened and 
is more streamline. Like 


the Ford-made cars, this year it is 


Insurance Problems 


Western Empire Life 

Will you give me your opinion 
of the Western Empire Life As- 
surance Company? I am consid- 
ering an annuity which they offer. 
The compary, I understand, is 
comparatively new. 


The Western Empire Life Assur- 
ance Company, was established in 
1912. Its head office is at Winnipeg 
and it does business in the four 
western provinces. Being licensed 
by the respective provincial depart- 
ments of irsurance, it must conduct 
its business in accordance with the. 
requirements of those governments. 

It is not a large company, as will 
be seen by the fact that its risks in 
force at the end of 1937 were $7.4 
millions. This, however, was a gain 
over the previous year when risks 
in force were $7.0 millions. Condi- 
tions on the prairies, as you know, 
have not been favorable to business 
expansion, The improved situation 
there this year has been reflected in 
the statements recently issued by 
the company that new business in 
October last showed the best record 
for any one month since 1933. New 
business in October, 1938, showed 
an increase of 55% over October, 
1937. The company at the end of 
1937 had annuities of $20,910 in 
force. Some 300 new policyholders 
were gained last year. Total assets 
on December 31 last were $1,603,000. 


Equitable Fire 

Would you let me have some 
information regarding the Equit- 
able Fire Insurance Company? 

The Equitable Fire Insurance 
Company, with head office in Mont- 
real, was established in 1901. It op- 
erates ir Quebec, under license of 
the insurance department of that 
province. This means that its books 
are open to inspection by the gov- 
ernment officials and its operations 
must be conducted according to 
government regulatiors. 

In 1937 total net premiums earned 
amounted to $201,736 and total net 
claims, commissions, adjustments 
and other expenses to $131,168. This 
works out at an expense ratio of 
65.01%, which appears to compare 
favorably with the average expense 
ratio for Canadiam companies in the 
same year. Total admitted assets at 
the end of 1987 amounted to $1,307,- 
198 and total liabilities, exclusive of 
capital, to $109,334, 


Insurance Notes 


H. C. Henderson, manager of the 
Toronto Bloor branch of the Narth 
American Life Assurance Company, 
on the = of his physician has 
retired, but will be retained as Spe- 
cial Representative. Mr. Henderson 
has been connected with the com- 
pany since 1911. He will be succeed- 
ed by Morley Sparling, who, like 
Mr. Henderson, came up from the 
field force and like him has been a 
top ranking club member. He joined 
the company in 1931 and has recently 
been district manager at Oshawa. 

* . *- 


e annual convention of the 
M Underwriters Association at 
Chatham, Ontario, recently,’ 
Attridge was re-elected president of 
District No.1. Other officers elected 
were vice-president, Walter Holmes, 
of Dresden; secretary-treasurer, Wm. 
Forbes, of Wyoming; directors: A. E, 
Robinson, of Charing Cross; J. L. 


‘| MeMillan, of Rodney, and Burrell 


Harris, of Chatham, Bruce McNevin, 
M.P, of Omemee, president of the 
Ontario Mutual Underwriters Asso- 
ciation, addressed the convention. In- 
surance of pasteurization plants was 
one of the topics of discussion and 
it was felt that a special rate of in- 
surance should be set for buildings 
housing pasteurization plants. 
> * 


P. F. Foss has been appointed man- 
ager for Canada of the United Mutual 
Fire Insurance Company of Boston 
and the Liberty Mutual Insurance 
Company, with head office at To- 
ronto. Mr. Foss was formerly dis- 

jet manager of the United Mutual 

for New England. 
” 7 


S. Eckler, formerly of the Empire 
Life Insurance Company, of King- 
ston, has been appointed to the staff 
~ on H. Pipe & Co., consulting actu- 
aries, ; 
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uipped with hydraulic brakes. 
More testing, greater use of rubber 
and other insulating materials have 
made the new cars exceptionally 


all] quiet, with engine. and road noises | Coupe. 


effectively blocked out. Among 


interior improvements are deeper 
e- 


smart appearance. e 
the De Luxe Ford V8 Convert 
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Plan for Final Stage 


Of Bren Gun Enquiry 


Counsel and others participating 
in the enquiry into the Bren machine 
gun contract this week were. pre- 
paring for resumption of the probe 
on Nov. 21. 

Final sessions of the Royal Com- 
@nission investigation will be devoted 
to hearing of argument by 
for the Government, the John’ 

Co., holder of the gun contract; and 
The MacLean Publishing Co, The en- 
quiry was precipitated by publica- 


tion in Maclean’s Magazine of an c 


article by Col. George A. Drew 
entitled, “Canada’s Armament Mys- 


ry. 

Taking of evidence was concluded 
last week, and an adjournment 
ordered by Mr. Justice Davis, pre- 
siding commissioner, 

In the meantime, comment on the 
proceedings and implications of the 
investigation continues to feature the 
editorial pages of Canadian news- 
papers. Excerpts from this comment 
ate given below: 


Politics in Defence Dept, 
Ottawa Citizen 


Evidence has been brought out 
before the Royal Commission of En- 
quiry into the Bren machine gun 
contract fully to warrant a public 
demand for drastic reorganization in 
the Department of National Defence 
as well as for a more enlightened de- 
fence policy on the part,of the Gov- 
ernment... 

It has been made plain that poli- 
tical patronage and profit influences 
operate at the expense of the public 
interest. The cash nexus of politics 
may place the security of Canada in 
jeopardy ... 

Much of this early testimony has 
doubtless been forgotten, but it does 
serve to show that the Department 
of National Defence, as it is at pres- 
ent administered, cannot be relied 
upon to give this country anything 
like value for an expenditure of 
$35,000,000, let alone an increase to 

In recent weeks, as well as tending 
to befog the enquiry with much 
irrelevant matter, inspired state- 
ments have been circulated through 
the Canadian press from unidentified 
sources .. . About the most pathetic 
argument has been that the Royal 
Commission of Enquiry exposed 
“military secrets of the most far- 
reaching importance” to pitiless 
publicity. 

Apparently the Canadian people 
are expected to believe that some- 
thing hitherto unknown to an 
enemy country or to foreign spies, 
about the state of. national defence 
in Canada, has been disclosed before 
the royal commission. This smoke- 
screen to shield incompetence would 
be laughable but for the reminder 
that a similar scréen during the last 
war held up the exposure of the Ross 
rifle scandal while Canadian men’s 
lives were being sacrificed .. . 

Happily for Canada the Bren 
machine gun contract can be ex- 
posed to the light without allowing 
patronage politics to hide behind that 


»| smoke-screen. Before parliament is 


asked to vote next year’s defence 
estimates, it would surely behoove 
the government to give the Canadian 
people assurance that an end has 
been made of the rotten state of 
political patronage as it has evident- 
ly been operating under the policy 
of awarding armament contracts to 
people with an inside track into the 
public treasury. 


Heavy Responsibility ' 
Ottawa Journal 

Few would want the task that now 
faces Mr. Justice Davis, or the re- 
sponsibility that is his... In the 
knowledge that the case will be the 
subject of prolonged and probably 
acrimonious discussion in Parliament 
he must make a report that will 
stand up under fire, that will present 
the facts and the indisputable con- 
clusions to be drawn therefrom. 

We think Mr. Justice Davis in these 
extended proceedings has impressed 
the public by his fairness, his de- 
termination to explore every last 
pertinent detail of the circumstances 
attending the making of this. con- 
tract, and by his patience. ; 

It should be said also at this time, 
we think, that whatever may be the 
nature of the Commissioner’s find- 
ings the enquiry has proved of value 
to the public interest. And as the 
man whose magazine article set in 


Obituaries 


Daniel Waters, formerly assistant 
general manager of the Bank of 
Nova Scotia, died at Toronto on Nov. 
9, in his 84th year. Mr. Waters was 


motion the forces that have produced 
these masses of evidence Colonel 
George Drew can have nothing to 
regret. 

Enq Amply Justified 

~ Winnipeg Free Press 

As the evidence in the Bren gun 

enquiry draws to an end public at- 


drawn to a 
aspects 
all of which suggests that this Royal 
ommission is one that has amply 
justified its existence. Who would 
have said, a couple of months ago, 
that the circumstances surrounding 
the munitions contract were any- 
thing like what they have since been 
shown to be? This is som 
which reflects credit neither 
the Minister of National Defence nor 
his officials. Was this curious rela- 
tionship between Major Hahn and 
the Department of Defence of the 
nature of a “war secret” which could 
not be disclosed without imperilling 
national security? Not at all, It could 
have been revealed to the House of 
Commons just as readily as all the 
facts that actually were disclosed. 
But they were not. It took a Royal 
Commission to dig them out... 

The enquiry is not just a mis- 
chievous investigation. It is designed 
to prove to everyone’s satisfaction 
that the conditions under which 
Canadian rearmament is being con- 
ducted are just and efficient. Very 
large sums of money ‘are involved 
and the taxpayer is entitled to see 
that he gets his full money’s worth. 
He is entitled also to investigate, 
when he sees fit, the circumstances 
under which his money is being 
spent. All these activities of the tax- 
payer can work to the improvement 
of price and service in our armament 
programme. So far as that effort is 
a joint one with the British Govern- 
ment, the British will profit by such 
efforts here... 

The British, quite properly, are 
annoyed at finding themselves ~on 
the fringe of a first-class domestic 
row, but that is the fault of those 
persons who, when the Bren con- 


tracts were being signed, concealed’ 


essential facts from the public. Those 
facts are now emerging with ex- 
plosive effect, and it is all for the 
best that they should, both for the 
British and for ourselves, 

As for the suggestion that Canada 
cannot rearm without British co-op- 
eration, the proposition has only to 
be considered in order to be laughed 
at. The permanent official who put 
this idea out may think it wise and 
prudent to have British co-operation. 
But to say it is impossible to do 
without it is simply absurd. 


Skirts of Parliament 
Windsor Star 

When Hugh Plaxton, M.P., ap- 
peared to give evidence before the 
Davis Bren Gun Enquiry, the To- 
ronto Liberal explained that he had 
certain rights and privileges as a 
member of parliament. He main- 
tained that he was not compelled to 
submit to the jurisdiction of the 
Commission... . : 

Surely, Mr. Plaxton does not 
intimate that M.P.’s should be given 
the boon of hiding behind the skirts 
of Parliament. He should be as 
anxious as anyone to let the full 
white light of facts illuminate the 
Bren dealings. 


Sun Life Purchases 
Consold. Edison Bonds 


From Our Own Correspondent 
MONTREAL.—Sun Life Assur- 
ance Company of Canada purchased 
at 104, $1 million par value of the 
34%% first mortgage bonds, due 
June 1, 1968, issued by the Com- 
monwealth Edison Co. of Chicago. 
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Wawanésa Mutual 


Profits for .Year Ended 
"Sept. 30 Will be 
ibe Lower 


class A and B stocks, payable Nov. 

$0 to‘shareholders of record Nov. 21. 

is the first dividend payment 

aoe 15, 1980, when 38c. a share 

company has 988,480 shares 

A stock and 123,436 shares 

class B stock outstanding. Thus, 

the dividend will require a dis- 
bursement of $111,192. . 

In the 1936-37 report, Hon. Gordon 

. Scott, president, stated it was 

the view of directors that future 


shareholders could look for divi- 
dend disbursements. He stated it 
would be the policy of directors, if 
and when profits resulted from 
operations, to pay same out to 
shareholders, Thus, the 10-cent divi- 
dend reflects profitable operations 
in the year ended Sept. 30, 1938. 

Details of the results of opera- 
tions in the year ended Sept. 30, 
1938, not available as yet. However, 
in the nine months ended June 30, 
the company had a net profit of 
$208,800, after providing for depre- 
ciation and interest. This indicates 
profits will be substantially lower 
than in the 1936-37 year, when the 
company had a profit of $545,120 
after all charges, including provi- 
sion of $250,000 for contingencies. 
Profit in 1936-37 was equivalent to 
49c. a share on the class A and B 
stock. 

No announcement has been made 
by the company as to the amount 
of 5% debentures which have been 
purchased. In September, the com- 
pany made an offer to holders to 
purchase debentures at 90% of the 
face value, plus accrued interest. 


At Seot. 30, 1937, the company had 
$2,531,300 of its debentures outstand- 
ing, but this was reduced to $2,314,- 
339 on Nov. 15, 1937, by the reduc- 
tion of 30c. per debenture. At the 
end of the 1936-37 fiscal year the 
company enjoyed a strong working 
capital position, current assets 
exceeding current liabilities by $5:5 
millions. Cash, guaranteed call 
loans and investments amounted to 
$1.5 million. 


Plan Higher Rates 


On Group Pensions 


FIRST AID. 
TO INCOMES 


“Tf an accident laid me up my income would 


cease and, with my responsibilities, how could 


I carry on?" 

To men whose incomes depend on their personal 
efforts, we offer an Accident Pol- 
icy to meet individual needs. You 
can be insured against any kind 
of accident including, 0: course 
the convalescent stage. 


As a first step in the protection of 
your family, ask for particulars 
of this vital form of insurance. 


EMPLOYERS’ 


ASSURANCE corrorarion 
LIMITED 
CALGARY 


Group persion premium rates 
are likely to be raised shortly by 
some of the life companies, it is 
stated on good authority. This 
move has been anticipated for 
‘some time and has been forecast 
in The Financial Post. Low in- 
terest rates and more favorable 
mortality are the reasons behind 
it. As far as can be seen at the 
moment there is little prospect of 
ary improvement in the interest 
rate while people are living long- 
er to draw their annuities, If 
some day interest rates should 
rise, an adjustment could be made 
on the premium by dividends. 


ANew Record | 
of Service 


Pe RATION of the ability of our 
Industrial Branch representatives to serve the. 
heads of families and business people was made 


when 
Last Week 
Canadians Bought 


from them 


- » $2,532,000 


Ordinary Life Insurance 
. for the financial protection of their dependents. 


MONTREAL 
WINNIPEG 


ALL CLASSES OF INSURANCE TRANSACTED — 


Our Industrial representatives are most carefully 
selected, and are given a special course of training in 
preparation for their work before becoming part of 
the regular sales organization. The record of this 
last week is indicative of their calibre. The Ordinary 
Insurance sales of our Industrial representatives have 
doubled in the past four years. 


(The above figure does not include Industrial, 
Group Insurance, nor the sales of the Company's 
Ordinary organization. It is 45% greater than 
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born in Middlesex count week. 
joined the bank in 1879, at St oy rm 053 ) 
He was appointed assistant general 
Manager“in 1906 and retired in 1917. 

W.,W. Thompson, partner in the 
stock brokerage firm of Drury and 
Thompson, of Montreal, died in that 
city on Nov. 13. Mr. Th 


Makes the Future More Secure 


O one knows what the future holds for himself 
or his dependents. 


That is why over 200,000 men and women are 
policyholders with this Company. 

For them Life Insurance is fulfilling a three-fold 
Purpose: providing for emergencies, protecting 


Insurance Company 


A leading All-Canada Com- 
pany—in volume; in strength; 
and in service te “select” 
Property-owners and agents, 


Home Office, Wewanese, 

Man, Eastern Office: York & 

Harbour Stz., Toronte, Branches 

In Vancouver, Edmonton, Ses- 

katoon, Winnipeg, Montreal, 
Moncton, 


LIFE 





soramber 19, 1088 


Pulp and Paper Industry 


Great Lakes “Threat” Overcome — 


* 


Co-operative Policy Wins Qut —- 
Will Strengthen Rationing Scheme 


frem Our Own Correspondent 

mo? —The newsprint s0- 

ity market was a little shaky over 
the past week, The breaking of the 
news that Premier Hepburn had is- 

an ultimatum to Great Lakes 

jo agree to the prorationing of ton- 

on threat of divers penalties and 

the resignation of Cc. H, Carlisle, 

ident of the company, combined 
make for uneasiness. 

In the last 6 or 7 years the news- 

int industry has been faced with 

ious difficulties, not a few of 
which were of its own making, There 
as been a necessity for co-operative 

tion, The majority of the opera- 
tors have recognized this and worked 
together on a common policy, Such 
g policy to be effective and lasting 

turally must have the support of 
si. The fact that Great Lakes and 
Ontario Paper were outside the fold 
dja not make for harmony. 

Ontario Paper Case 

The case of Ontario Paper is dif- 
ferent from that of Great Lakes and 
@d not cause the annoyance the lat- 
ter did, Ontario Paper is privately 
gyned and its production is shipped 
ie newspapers owned by the same 
interésts. The company ig not in 
the open market and its actions, 
therefore, are not of direct concern 
to the industry. 

While there is a desire to have 
Ontario Paper in the “fold,” it wage 

essing need in the case of Great 
lakes. If that company were to con- 
tinue its lone wolf policy than the 
™ whole co-operative scheme stood in 

. @nger of tumbling down. 

Brought te a Head 

Probably: the Great Lakes matter 
would have continued in abeyance 
had it not been for the underwrit- 
ing of a new contract. . It ig under- 
siood that Great Lakes was about to 
take on @& Milwaukee contract, 
amounting to something over 20,000 
tons annually, now held by Minne- 
gota and Ontario, The business was to 
be taken on the basis that the Mil- 
waukee contract would be pari passu 
with the other newspaper contracts 
held by Great Lakes. 

It will be recalled that at the time 
of the reorganization of Greet Lakes, 
iy rehabilitation was made possible 
by the signing of a number of con- 
tracts with publishers in the mid- 
west area, in return for which @ 
block of stock wag “loaned” to them, 
Under certain conditions dividends 
would be paid on this stock; said 
dividends being in effect a rebate, 
concession or price cut, whichever 
way it was looked at. 

Supported by Ontarie 

This arrangement was sanctioned 
by the security holders, and also by 
the Ontario Gevernment. The latter 
wes a strong card in the hands of 
Great Lakes management which has 
consistently fought against participa. 
tien in the ¢O-operative scheme “of 
the industry, 

The Milwaukee contract brought 
things to a head. . No ane knows pubs 
lily what -erguments or induce- 
ments were brought te bear upon 
Premier Hepburn to bring preasure 
on Great Lakes. Whatever it was, it 
was sufficient to make Ontario's 
premier take a definite stand and 
ne about a show-down with Great 

€s. 

The strongly individualistic char- 
acteristics of C. H. Carlisle, presi- 
dent of Great Lakes, are well-known. 
One of two courses was open to 
him: Knuckling down to Hepburn's 
edict or open warfare with the On- 


tario Government and the rest of the 
industry, or at least that part of the 
industry opposed to his individual. 
istic poligy. 


Threat te Stability 
At this point the situation was 
rather precarious for the continued 
stability of the ery. An open 
conflict was in prospect, implying the 
collapse of all the co-operative work 
that has been done over the lagt 
three or four years. For this reason 
these in touch with the situation 
were disturbed at the possible out- 
a of the dispute. 
or reasons not yet made public 
Mr. Carlisle has tendered bits resige 
nation as president of the company. 
One report is that the board would 
not or could not support him in his 
- which, if continued, would 
ring the company in open conflict 
with the Provincial Government, 
There is no official confirmation of 
this story. 


Will Support Policy 

It is assumed in view of the 
nation of the president, the company 
will line up with the rest of the 
industry. 

The passing of the “crisis” brought 
in ite wake a reaction in the stock 
market. A more confident tone was 
apparent immediately and the ma- 
ee of newsprint issues advanced 
n value, 


Seasonal Gain. 
For Newsprint 


Increased Shipments to 
States Are Mainly 
Responsible 


From Our Own Correspondent 
_ MONTREAL. ~~ Canadian prodyc- 
tion and shipmentg of newsprint in 
October continue to rise seasonally 
to the highest levels of the year, ac 
cording to report released by the 
Newsprint Association of Canade. 
Canadian production was 264,872 
tons, against 231,040 tons in Septem- 
ber, and $12,220 tons in October, 1937. 
Shipments were 255,100 against 230,- 
346 in September, 300,815 a year ego. 
As production and shipments were 
identical, there was only a 
nominal change in stocks held by 
Canadian manufacturers. 
Production and ah 


erican and Newfe nd mills also 


- 


Bs 7 2 f \ 4 » 


—Canadian Airways photo. 


This air view of Shawinigan's Rapide Blano plant on the upper 8t. Maurice 
River is a study of power and pulp. 


Industry 


Sets New Mark: 


In Returns for PastYear 


From Our Own Correspondent 


MONTREAL. — Pulp and paper 
produced in Canada last year a 
value of $226,255,915 according to the 
Dominion Bureau of Statistics. This 
is the highest figure recorded since 
1929 and compares with $185,144,603 
in 1986, The gain over 1936 was 
equal to $22.2% and over the low 
year of the depression, 1983, 83.3%. 

The following table shows the 
gross production and the change 
from the preceding year 1920 to 1937 
inclusive; 


ments of Am-| 1 


rose, but to a lesser extent, during| 1%! 


the month, 
Total stocks held by all North Am- 
erican manufacturera at October $1, 


were 2,082 tong leas than at Septem-/ 3 


ber 30, but were slightly above the 
seasonal normal which fell during 
the mphth, r 

Tneressed shipmenig from Canada 
te the United States were mainly 
responsible for this improvement: 
increasing by 27,133 tons to 108,889 
tons; a figure 28.8% below last year, 
while overseas shipments fell by 
3,569 tons. 

October advertising linage in 
United States newspapers was 15.9% 
below October, 1937, This compares 
with 11.4% in September, 


Bright Redeems Preference 
T. G. Bright & Co. has advised 
the Montreal Curb market that 150 
preference shares have been pur- 
chased for redemption. 
were 7,811 preference shares out- 
standing as at July 31, 1938, 


fs 

") From preceding year. 
Net Value Jumps 

The net value of production, com- 
piled by deduction of cast of ma- 
terials and supplies, fuel and elec- 
tricity, from the gross value af pro- 
ducts, wag $106,013,221 in 1987, the 
best since 1929 when it was $121,739,- 
022. Last year's figure was up 21.6% 


over 1086 and 66.4% over 1033, but! . 


still 19.5% under 1929. 

The Dominion Bureau of Statistics 
states that if operations in the woods 
were taken into consideration, the 
total value to Canada of the industry 
as a whole may be considered as the 
sum of the values of pulpwood and 
pulp exported and the gross value of 
paper products. This total in 1937 
was $220,789,483 as compared with 
$187,377,770 in 1036. 

A total of 08 mills opergted in 


Ea Business sets a high valuation on the three 


quick, human reactions 


to letters written on 


Earnscliffe Linen Bond ... reactions that register 
even before the typed words are read. The 
beauty and dignity of Earnsclilfe Linen Bend 
eppeal irresistibly to the eye, while the fingers 
sense its crisp substantial texture and the mind 


1937, five more than in the previous 
year, Newaprint made up 84.5% of 
the total reported tonnage of paper 
manufactured last year — namely, 
$,763,886 tons out of 4,345,361, 

Total capital invested in the manu- 
facturing part of the industry in 
1937 was $570,352,287, compared with 
$530,350,001 in 1936, an increase of 
5.7%. The greatest increase occur- 
red in Quebec where higher values 
in land, buildings, and machinery, 
raised the total capital despite a 
decrease in operating capital, 

Total number of employees on 
salaries and wages in pulp and paper 
mills in 1037 was 32,101, and total 
payroll wag $48,657,705. This. com- 
pares with 30,054 workers in 1936 
and asslaries end wages totalling 


$40,063 852 


May Readjust 
Interest Rate 


Canada Dairies Bondhold- 
ers to Consider Settle- 
ment of Default 


A meeting of the 6% bondholders 
of Canada Dairies Lid. hag been 
called for .Dec, 5, when plans for 
readjustment of the company’s fund- 
ed debt will be presented. 

If the plan is approved the coupon 
rate on the firat mo f 
which there were §1 outstand- 
ing at March 31, 1937, will be reduc- 
ed to 5% and i 


the bonds was defaulted on July 1, 
1938. ' 

A sinking fund commencing July 
1, 1941, would be provided, as fol- 
lows: July 1, 1941, $4,000; July 1, 
1942, $4,500; July 1, 1943, $5,000; July 
1, 1944, $5,500; each July 1, there- 
after, to maturity, 66,000. 

Proxies may be obtained from the 
Londen and Western Trusts Co., 
Toronto, S 

In the year ended March 31, 1938, 
the c ny, a subsidiary of Dairy 
Corporation of Canada suffered 
greatly from labor trouble, and as a 
result gales declined approximately 
$100,000 from those of the previous 
fiscal year. 


Algoma Steel Meeting 
Considers Board Change 


A special general meeting of share- 
holders of Algoma Steel Conp. is be- 
ing held on Novy. 21, 1938, at Sault 
Ste. Marie. At the meeting share- 
holdera will discuss.the advisability 
of increasing the board of directors 
from geven to eleven, increasing the 
executive committee trom four mem- 
bers to five, and setting a quorum of 
directors at five. 

The company’s shares, preferred 
and common, have just been called 
for trading on both the Toronto and 
Montreal Stock Exchanges, 


West Kootenay Power 


Sells Mortgage Bonds 


From Our Own Correspondent 

MONTREAL. -- West Kootenay 
Light & Power Co,, subsidiary - of 
Consolidated Smelters, is reported to 
have sold to the Sun Life Insurance 
Company of Canada, $2.5 millions 
of bonds, the proceeds to be used in 
connection with the company’s plans 
for an increase of about 60,000 hp. 
in its development on Kootenay 
River. 
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Paper Output 
29% Under ’37 


Newsprint Service Bureau 
Reports Returns Up 
to Date 


From Our Own Correspondent 

MONTREAL ,—Newsprint produc- 
tion recorded a gain during October. 
According to the Newsprint Service 
Bureau, output in Canada amounted 
to 204,872 tons and shipments, 255,100 
tens, This compares with a produc- 
tion of 315,477 tona and shipments of 
— tons for the same month last 

r, 
. Production in the United States 
last month was 72,827 tons and ship- 
ments 72,203 tons, while for the same 
furned out T8400 tona and shipped 
urned ou an 

72.25) tong, 

During October, 23,906 tong of 
newaprint were made in Newfound- 
land, as egainst 28,470 tons a year 


ago. 
Total North American production 
for October amounted to 351,651 tons, 
as against 422,209 tons for the same 
month last year, 
Down From Last Year 


Canadian mills produced 881,905 
tons leas in the first 10 months of 
1988 than in the same period of 1987, 
a decrease of 286.9%, e output in 
the United States wag 118,826 tons, or 
15.1% less than in the first 10 months 
of 1937, and in Newfoundland 85,657 
tons, or 28.8% less, For North Amer- 
10a as a whole, production was off 
1,086,678 tons, or 26.6%. 

Stocks of newsprint paper at the 
end of October were reported at 
196,283 tons for Canadian mills and 
18,500 tons for United States mills, 
making a combined total of 214,873 
tons. This compares with 214,477 
tons on September 30, 1938, and 109,- 
009 tons at the end of October, 1937, 


East Kootenay Power 
Seeks Extension of Rights 


Frem Our Own Correspondent 

MONTREAL. — East Kootenay 
Power Co. subsidiary of Power 
Corp. of Canada, has applied to the 
Bri Columbia Government for a 
license to take and use 1,000 cu. ft, 
per second and store 5,000 acre-ft, 
and also for a license to store 30,000 
acre-ft, of water out of Elk River, at 
Phillips Canyon. 

The company has petitioned that 
the certificates of approval may be 
further amended by extending the 
time for the commencement of the 
construction of the work to Dec. 31, 
1942, 

The application of the company is 
to cover rights already held. 


; 


Can, Intn, Invest, Trust 
Reduces Dividend to 50¢ 


From Our Own Correspondent 

MONTREAL.—Canadian Interna. 
tional Investment Trust has reduced 
its dividend, The directors have de- 
clared a payment of 50 cents a share 
on Dec. 1 next, to shareholders of 
record Nov, 15, This compares with 

revious payments of $1.25 a share in 

@ two preceding quarters of the 
company’s fiscal year. 

Regular quarterly dividends at the 
rate of $5 per annum have been paid 
on the 5% preferred stock since June 
1, 1937, Payments are still in arrears 
to the extent of $22 a share as of 
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Rayon Producers 
Cut Price $5 aTon 


From Our Own Correspondent 

MONTREAL.—Canadian produc- 
ers of rayon pulp announce a re- 
duction of $5 a tom, according to 
the Paper Trade Journal. Rayon 
pulp is currently quoted at $80 
a ton, compared with $97.50 for the 
early part of 1936, and with $72.50 
a ton in 1987, 

Only two operators in Canade 
are manufacturing rayon pulp; 
Fraser Companies and Canadian 
International Paper, 


Crown Zellerbach Gets 
$10 Millions Bank Loan 


¥rom Our Own Correspondent 

MONTREAL,—Crown Zellerbach 
Corp., large U. S. paper manufac- 
turer, hag entered into an agree- 
ment for a long-term $10 millions 
bank loan. The loan bears interest 
at 3%% and matures in five to ter? 
years. 

Proceeds of the loan are to be 
applied to redemption of $9,927,500 
principal amount of first mortgage 
bonds ef Crown Willamette Paper 
Co, These bonds are being redeem- 
ed Jan. 1 next. 

The bonds were assumed by 
Crown Zellerbach when it acquired 
Crown Willamette in March, 1937. 

The first of the notes issued in 
connection with the $10 millions 
loan will mature March 1], 1943, 
which is subsequent to maturity of 
other long-term bank loans of the 
company. Loan arrangementg call 
for an earlier retirement of this debt 
than if the bonda had been left out- 
standing, The loan is to be retired 
by the end of 1948 while maturity 
dates of the bonds is Jan. 1, 1951, 
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York County, Ont,—On the basis of 
a nine-monthg interim report of the 
county, it is estimated that a balanc- 
ed budget will be secured for the 
aixth consecutive year. Out of a total 
budget for the year of $996,423, the 
actual expenditures for the nine 
months was $886,976, leaving an un- 
expended portion of $100,447, The 
year started with a gues of $22,913 
carried over from 1937. 


THIS 


MERSEY PAPER 
Company, Limited 


Makers of Fine Newsprint 


Located at Tidewater and having 

facilities for shipment by steamers 

at all times of the year to all the . 
ports of the world 


LIVERPOOL, NOVA SCOTIA 


PRICE BROS. 


& Company Limited 


NEWSPRINT and BOARD 
Mills : Saw Mills 


SULPHITE BLEACHED SULPHITE 
FOURDRINIER SPECIALTIES 


Newsprint Mills at Kenogami, Riverbend, Jonquiere 
HEAD OFFICE PRICE HOUSE QUEBEC CITY 


FRASER COMPANIES LIMITED 
"FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED 


Manufacturers of 
LUMBER SULPHITE PULP PAPER BOARD 
GROUNDWOOD PRINTING PAPER 
; BLEACHED SULPHITE PAPER 
"RESTICOSE’ RAYON PULP 


General Office: 
Edmundston, 
New Brunswiek : 


Executive Office: 
Dominion Square Bldg., 
Monieal, P.Q, 


—— 


"Abitibi Posies & Pay er | 


Company, Limite 
TORONTO, ONT. . 
Owning directly or through subsidiary companies, 
2. 


mills at 
Beaupre, Iroquois Falls, Ont. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Smooth Rock Falls, Ont. 
Fort William, Ont. 

Port Arthur, Ont. 

Newsprint 


Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


PLAN HAS SAVED MANY 
HUNDREDS 


A YEAR ON PRINTING 
In large printing orders the paper is quite a considerable 


item in 
Many, 


e@ cost. 
firms have saved hundreds of dollars a year and 


improved the appearance and durability of their stationery 
by scandstdising on Cheneaux Bond. 


This poles ey? Beatie te care for states 

peat etterheads, forms of all kinds, adve ing folders, 

etc. It has the printin ae on a ey 

appearance you expect only in higher p , 
 eckection of @ eolocs tad whive makes it partkales ly 

useful for office form systems. 

Consult your printer, or write us for 

the full’ story on Cheneaux Bond, 


The E. B. EDDY COMPANY LIMITED 


epproves its obvious quality . . . instant im- 
pressions that arouse the recipient's respect. 
confidence and goodwill Ne wonder Business 
regards this fine paper, made from clean new- 
rags and selected pulp, as of first rate impor- 
tance in maintaining prestige. 


ANGLO-CANADIAN 
PULP AND PAPER MILLS 


Specify “Larnscliffe Linen Bond” 10 your prinier o” lshograpber, LIMITED | 


be “RS rv 
Us gaat, ea 


cin 4 
by Canadian 
ordtimen, 


Manufacturers of 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privetely-owned Wherf on Tidewater 


Pim ten msxon 


¥ 


ROLLAND PAPER 


COMPANY LIMITED 


HIGH GRADE PAPER MAKERS SINCE 1882 
MONTREAL 
Bronch Office: TORONTO, Ont. Mills ot SY, JEROME end MONT ROLLAND, Que. 


* CANADA 


FOR YOUR HIGHEST CLASS BOND PRINTING, SPECIFY Dathousit Bond. ine 
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Nazi Trade Drive 
and U.S. Election 
Are New Factors 


By RONALD A. McEACHERN 
Staff Writer, The Financial Post 
A $5 ircrease in the price of gold 
would mean extra income to the 
Canadian gold mining industry of 
some $25 millions per year at pres- 


ent rate of production. It would |} 


stimulate exploration and hence 
create even greater new wealth for 
this courtry. 

What are the chances for any in- 
crease in the gold price? Is Can- 
adian mining justified in expecting 
or hoping for it? 

Several things have happened in 


recent weeks which have probably | 


introduced new factors into the 
gold outlook. The Chamberlain- 
Hitler arrangement especially indi- 
cates the wisdom of taking another 
look at the future of gold. 

For gold, the most significant 
thing about the Munich “peace” is, 
perhaps, that it cleared the way for 
Germany to go ahead with her 
drive for economic domination of 
central Europe. 

Already, to a considerable degree, 
Germany .=has been exporting down 
the Danube. Most of it is on Ger- 
many’s barter system whereby 
goods are exchanged for goods, and 
the inconvenient—for Germany— 
necessity of putting up cash is obvi- 
ated. 

Germany Hunts Trade 

Central Europe cannot be ex- 
pected to take too kindly to the 
German plan. The wise trader does 
not like tying his own hands. He 
prefers to remain in a position to 
bargain with arybody who will 
give him the best deal. 

Germany, however, has vast dip- 
lomatic pressure to exert through 
these countries and the Munich 
settlement has strengthened her 
hands, 

And here is how gold may be af- 
fected. It is conceivable that the 
trade war for the central European 
market might induce Britain ard 
United States to hoist the price of 
gold to improve their bargaining 
position and help maintain both 
their trading and political position 
in that area. 

Nor is it only the German drive 
in central Europe that points to this 
possibility. Germany is also making 
a forceful push for South American 
markets. Fascism or something pretty 
close to it has appeared in more than 
one of those countries. This is a 
market United States is very anxious 
to keep for herself. 

Japam. is closely associated with 
Germapy in political outlook. She 
is making it very clear that she does 
not, want American or British trad- 
ers in her Chinese provinces. Observ- 
ers are now saying that if there is 
an “open door” in China it will likely 
be open, not to the world, but to 
— and her friends, Germany and 

y. 
Hence on both sides of the globe 
there is a “choosing up sides” by 
democratic and fascist states. The 
democrats have the gold. Once the 
trade struggle begins between these 
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Gold means $145 millions a year to Canada, 


What then? What happens if two 
years from now, when the presiden- 
tial race is on, business is lagging, 
and debt is piled far higher than 
today? 

That great stock of gold is going 
to be a terrific temptation. By the 
stroke of a pen, huge chunks could 
be carved off the U. S. debt and off 
the carrying charges. 

As for lowering the price of gold, 
that form of political and, likely, 
economic mayhem is not even con- 
sidered by any of the gold ecorom- 
ists. 

The price of gold has been going 
up for more than a thousand years. 
In 1250 A.D. it was worth about $4 
an ounce. By the time of the Wars 


two groups, it can be expected that 
gold will be an important weapon in 
that struggle. 

U. 8. Election 

Do the results of the recent 
United States electior: tell anything 
about the gold outlook? 

Over the past year, Roosevelt and 
associates have clearly lost much of 
their callithumpian zeal for the be- 
wildering of business. The recent 
elections merely add to the growing 
confidence that business-baiting is 
on the ware. 

But the United Stafes debt still 
climbs. So does the United States 
gold hoard. Rearmament and re- 
lief work may, for some time, keep 
the American machine humming. 


Turner Valley Terme 


Great World Oil Field 


Dr. Hume Reports Survey Traces Structure North- 
west Giving Known Length of 30 Miles — 
Home Buys More Land! 


Frem Our Own Correspondent 
CALGARY.—The frequent assertion of The Financial Post that a 


magnificent future appears to lie ahead for the Alberta oil industry, has 
been amply confirmed by the words of Dr. G. S. Hume to the western 
meeting of the Canadian Institute of Mining and Metallurgy. 

Dr. Hume, member of the Dominion Geological Survey staff, who has 
given more study to Alberta oil structures than any other single man, 
stated that Turner Valley now definitely ranks among the great oil fields 
of America. 

Outlining results of his six months study of the north end of the 
field during the past summer, Dr. Hume indicated that the length of 
Turner Valley would appear to be 30 miles, not 12 or 15 miles as. generally 


believed. If Okalta 6 proves to beo—————____"_____—-_ 
an edge well, the field an be about | of National Defense and the British 


1% miles wide. Admiralty is very interested in Al- 

If such are its dimensions, the| berta oil development. This is one 
Turner Valley field would take in| 7¢ason why the Dominion Govern- 
about 33,640 acres. According to| ment would send a representative. 
experts appearing last winter be-| Another technical man now said 
fore the tariff board, each acre| likely to be included on any depu- 
should produce around 20,000 bbls.| tation to London is W. F. Knode, 
of oil. On that basis Turner Valley | Chairman of the Conservation Board. 
field could produce 672 million bbls.| He is member of a distirguished 
of oil. firm of petroleum engineers in East 
. Texas and an authority on pipeline 
and other development problems. 
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East Texas Largest At i 
The largest oil field e wor 
is in East Texas, which includes} More Acreage? 
four separate fields and takes in a} _ Indications at Home No. 2, now 
total of 133,000 acres. In 1937, the} Grilling in or very near the lime, 
entire East Texas field produced| are said most ercouraging and it is 
171,336,854 bbls. of crude from 24,382 | unofficially reported that Home has 
wells. About 3,500 wells are making| just taken on a large block of new 
salt water. Apart from East Texas,| acreage north and west of this well, 
there are only a couple of’ other| an area which Dr. Hume has termed 
fields that exceed 10,000 acres. To| continuation of Turner Valley. 
date, very little exploration has| In midsummer, Home’s president, 
been done save in a small area in| Victor Spencer, stated the company 
the southern end of the field where} owned more than 10,000 acres in 
some 7,400 acres are proved. north Turner Valley and more than 
* © @ 75,000 acres in Brazeau and other 
Dr. Hume stated that in his recent | Alberta structures. Should Home 2 
survey he had traced the Turner| be a producer it will prove up most 
Valley structure west and north| of the 10000-acre block mentioned 
from near the old Model wells, His| above, and likely the additional 
party followed it thence seven| #creage rumored to be taken up re- 
miles northwest of the Home No. 2/ cently. Thus Home seems to have 
well now drilling and regarded as| Control of more potential oil acre- 
the most important test in the field.| age than ary other company oper- 
From that point he said the struc-| @ting in Turner Valley with the ex- 
ture dips and, lacking further out-| ception of Royalite. 
croppings, further trace from sur-| Quite a few of the statistically 
face could not be had. minded have been looking at Home 
oe: '° Oil recently. Shares issued total 
Hume to London? 1,616,000. Liquid assets include 20,- 


Pressure on the Dominion Goy-| 900 shares of Royalite, which at 
ernment to send_Dr.’G. S. Hume to| Present market value are worth 
London as spokesman for Alberta | 2tound $800,000. Other liquid assets 
Oil interests is reported here. It is| include Dominion of Canada bords 
pointed out no one is in a better| Par value $1,125,000. That means 
position to give authoritative and| ‘tal liquid assets of almost $2 mil- 
impartial information. lions. On that basis alone, Home 


It is known that the Department stock has a present liquid value of 


Ue ane 


Four Near Completion x 


One company that might benefit 
should Home 2 be a producer is 
Highwood Sarcee Oils, which holds 
a large block of acreage on the Two 
Pine Structure, located at the north 
end of Turner Valley. The Higb- 
wood Sarcee Co, also controls over 
30,000 acres on the Sarcee reserve, 
which is also considered by some to 
be an extension of Turner Valley. 

There are now four wells drilling 
in the lime or nearing completion. 
They are Command No. 1, Royalite 
No. 34, ‘West Turner No. 3, and 
Brown Consolidated No, 1, which 
until recently has been known as 
Producers Crude. 

Work at Okalta 6 well has been 
held up due to the blizzard and be- 
cause acidizers were engaged else- 
where, 


Limite D 


SQUARE, MONTREAI 


of the Roses, 1460, gold was worth 
about $9.80. England’s King Ed- 
ward IV was hard-pressed for 
money, so he took the usual and 
easiest way out, currency devalua- 
tion. Less than a century later, 
around 1550, King Henry VIII—he 
of the many wives—again took the 
easy way to finance his policies. 
Gold mounted to $14.60 per ounce. 


The Bank of England was formed 
in 1694 and the gold standard irtro- 
duced two years later. Gold soor 
found its level at around $22 and 
has stayed there, save for a short, 
sharp rise during the Napoleonic 
wars, ever since. For not quite 250 
years the gold price has done little 
moving. 


Northern Canada Mines 
Reports on Operations 


Northern Canada Mines has enter- 
ed into an agreement with four other 
mining organizations for co-opera- 
tion and systematic work in the min- 
ing exploration field. So far, this 
agreement is stated to have worked 
very satisfactorily, dividing risks, 
eliminating duplication of effort, and 
allowing the coverage of a maximum 
of ground at minimum expense. 

Interests have been acquired in 
two syndicates, the Almo Syndicate 
directed by Alex. Mosher which has 
some claims in the Yellowknife dis- 
trict showing interesting values, and 
the Chas. Taylor Exploration Co. 

Income from dividends and inter- 
est for the period from Dec. 30, 1937, 
to Sept. 30, 1938, amounted to $26,719. 
After deduction of expenses of $20,- 
297, $6,421 was carried forward as 
earned surplus. Balance sheet as at 
Sept. 30, 1938, shows current assets 
of $655,125 including cash of $39,352 
and shares in other companies of 
$585,594 (market value $831,948). 
Current liabilities were $15,131. There 
were one million shares issued. 
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delusion? 

I put that qu 
tinguished eco’ b 
reply: “That argumer-t has been go- 
ing on for centuries. But gold is 
more valuable now than ever be- 
fore. Take the recent European 
crisis. Do you need any more vivid 
demonstration that business at large 
still considers gold as the funda- 
mental form of wealth?” 

He pointed to the weeks of frar- 
tic buying of U. S. gold-backed dol- 
lars among worried Europeans. He 
pointed to the hundreds who ex- 
changed their wealth for gold and. 
carried home their bricks ready to 
flee, their wealth in their suitcases, 
if war developed. 

“Nothing could be more convinc- 
ing,” he said, “that gold is still the 
most trusted ultimate form of 
wealth.” 

When will the gold standard be 
revived? As to that, one very sig- 
nificant pronouncement was made 
at the annual meeting of the Inter- 
national Chamber of Comrhérce re- 
cently held in Paris. There a peti- 
tion signed by the representatives 
of 23 nations urged immediate re- 
turn to a gold standard. 

It would be surprising if there is 
anything in rumors that the long- 
expected trade treaty between the 
U. S., Great Britain and Canada 
will have clauses relating to cur- 

rency revaluation. If some cur- 
rency agreement is in the making, 
it is likely to come separately. 

Britain has already won a 5% trade 
advantage all across the market be- 
cause her pound is down from $5 
to around $4.75.. Official pegging of 
the pound at that figure or lower 
by any clause in the trade treaty 
would be politically improbable in 
view of the expected protests of 
American industry which will find 
its tariff barriers lower. , 


New Lebel Oro Drilling 
Programme Is Under Way 


on to a 
This 


From Our Own Correspondent 

SUDBURY.—Diamond drilling has 
been commenced by Lebel Oro Mines 
at the new surface discovery on its 
Long Lake property, southwest of 
Sudbury. It is understood, initial 
schedule calls for 2,000 ft. of drilling, 
with first holes to be shallow, prob- 
ably to 150 ft. It is not expected 
results will be given out until the 
company has gleaned a fairly com- 
prehensive picture of the occurrence. 
which was understood to have 
“kicked” well on surface over good 
widths and length. The new dis- 
closure is a little over half a mile 
from the shaft, in quartzite. ‘ 

The company is stated to be cur- 
rently showing a monthly operating 
profit of around $7,000, compared 
with operating profit of $35,514 for 
the year ended Sept. 30, 1938. 


Karl Springer Exploration Co. 
shareholders have approved winding 
up of company. Distribution of as- 
sets will be on basis of 22 Springer 
Sturgeon share and small amount of 
cash for each share held. 


For more than half a 
century this company 
has been preparing bonds 
for Canadian municipal- 
ities. It is better equip- 
ped than at any time in 
its history to serve muni- 
cipal needs whether large 
or small, 
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“Z? NICKEL MAKER 


Dr. Paul D. Merica, vice-president 
of International Nickel Co. of Can- 
ada and noted research authority on 
alloys, has just announced the de- 
velopment, after six years study, of 
a new material known as “Z” nickel 
with strength comparable with that 
of steel. Dr. Merica. was recently 
awarded the 1938 John Fritz Gold 
Medal for his outstanding work in 
the field of alloys. 


Eldorado Raises 
Its Mill Capacity 


Milling Resumed Nov. 8 
After Three-week 
Shutdown 


Mill capacity at Eldorado’s Great 
Bear Lake property has been 
stepped up more than 35% through 
addition of new equipment, accord- 
ing to information received from 
Mine Manager E. J. Walli. A shut- 
dowr: of three weeks caused by the 
installation of new equipment was 
ended on November 8, and, it is esti- 
mated the mill can now handle 100 
to 125 tons daily. 

Four types of pitchblende (radi- 
um, uranium, silver and cobalt) 
concer.trates are being produced by 
gravity methods and silver-copper 
concentrates by flotation. Two new 
jigs, classifier and cone crusher 
have been added as well as mis- 
cellaneous equipment. 

Plans call for a gradual stepping 
up of production. A new flow sheet 
is beirg worked out and at least 30 
to 60-days operation will be re- 
quired to indicate the exact effect 
on production and on percentage of 
recovery which will. also be im- 
proved by the changes. 


Empire Mercury Mines is produc- 
ing steadily with its 10-ton mercury 
furnace. Nine tunnels have been 
driven to date with a total footage of 
2,400 ft. Cinnabar ore has been locat- 
ed in sheared bands in greenstone 
and sediments in an area about 2,000 
ft. long and 1,400 ft. wide, 


Canadian Malartic Gold Mines has 
declared interim dividend of 3 cents, 
payable Dec. 20, to shareholders of 
record Dec.’ 5. 
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Members Toronto Stock Exchange 
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Industrial or Mining Stock. 
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The Torente Stock Exchange 
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G. W. NICHOLSON & CO. 


Members 
Toronto Stock Exchange 
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THE SAFE AND SAVE 


ANTI-FREEZE 
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PRODUCT 


Golden Trinity Geld Mines may 
carry out programme of diamond 
drilling following completion of mag- 


netic survey on company’s Little | favorable zones. 
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O. KEEP MILLIONS OF WHEELS — 


TURNING with a minimum of 
friction and wear and without unnece> 
sary loss of power, calls for lubricants 
of the finest quality. 


For 50 years and more Imperial Oil 
has been delving into the mysteries of 
lubrication. Today in modern labore 
tories the research work still goes 0% 
To produce the. finest lubricant for 
every type of service has always been the aim of 
Imperial Oil scientists, 
And in six great refineries from coast to coast the 
finest equipment that money can buy is producing 
these better lubricants to laboratory specification’ 
Service records verify the quality of Imperial oils 
and greases. We suggest that you ask an Impe 
Lubrication Engineer to make recommendation 
. for your equipment. There is no obligation o 
course for this service. 


IMPERIAL OIL LIMITED 


Long Lac property. It is estimated 
five to ten thousand feet-of diamond 
drilling will be necessary to test 
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matters of insurance law. 
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NORTHERN CANADA 
MINES LIMITED 


New mines financed, managed and 
developed to production. 


44 Victoria Street, Teronte, Can. 
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umn over a month ago. 


would be, especially in this case, 2/ $2 


very neat method, tho 

tirely weleomed by the 
community because of their effect 
in smoothing out market aetion 
where a stock is acting almost en- 
to | tively on Coregnen news. 


* ¢ 
Inquisition? 

International Nickel wants its 
stock delisted from the New York 
stock exchange, acoording to word 
fram London. It will be remem- 
bered that Noranda and Teck 
Hughes have taken similar action 
in the past. 

Reasen for the Nickel plan is 
interpreted in some quarters as a 
protest against the prying of N. ¥. 
exchange investigators and publi- 
cation of salaries received by some 
Nickel executives. Some suggest 
that Nickel does not want to be 
forced into divulgirg the private 
trading of Nickel executives in 
their own stock. Canadian officials 
have no knowledge of the delisting 
plan. 


Notice is hereby given that a divi- 
dene st one inxs ters per 


By Order of the Board of Directors. 
J. G. SCORER, 
Secretary. 


Montreal, November 15th, 1938. 


. . . 

What Others Wish 
If the demand for delisting is a 
protest against the inquisitorial .at- 
titude and tactics of the Amerigan 
SE.C., it is a very significant index 
of the general opinion of U.S. busi- 
nessmen. No company, it would ap- 
pear, could have less to hide than 
Nickel. But Nickel, as a world- 
wide organization, doesn't need to 
subject itself to the Rooseveltian 
.| business police. It pulls out. How 
many American businesses there 
must be which orly wish they could 


THE CANADIAN BANK OF | do the same! 

COMMERCE : Nickels retreat trom Wall Street 
. |has ite unfortunate angles so far as 
crs of thls Bank fpr the eeelen sf | Canada is concerned, 1t has always 
be held at its house, been hoped that for the goed of 
King Sirest Wi Canadian mining and its develep- 
as, the 13th day of ecomber ‘Nes, | ment more Canadian minirg stocks 
o'clock pal. ™ | would go up on the big American 

By order of the Board, 

’ &. E. ARSC 


board. 
OTT, 
General Manager. 
Toronte, 14th Geteber, 1938. 


DIVIDEND NOTICES 
IMPERIAL OIL LIMITED 


DIVIDEND 
NOTICE TO SHAREHOLDERS AND 
THE BQLDERS OF SHARE 
WARRANTS 
NOTICE is hereby given that a semi- 
annual dividend of twenty-five cents (25c) 
per share and a special disbursement of 


Quan Wines (aus Guna 


PREPaRRED DIVIpEND No. 39 


Notice is hereby that th 
regular quarterly ives of $1.09, 
Sh the period 


are, 1 
Rovaabee 80th, 1938, pill te 1 
December 16th, 1938, to Sh olliers 
of record Weveraber 20th, 1088. 


By Order of the Board. 
, W. H. M ' 


» 2 y c 

“There's nothing to it whatever.” 

That was the answer of Ontario’s 

Securities Commissioner Whitehead, 

when asked about the report that 

he had plans for the regulation of 
unlisted Wading. . 


Maybe Never . 
The Quebec Depaytmer-t of Mines 
seems to have moved pretty fast in 
halting the colonization of farms en 
the frort doorstep of Jack Ham- 
's Siscoe Extension A few 


Te 
pany of the 1028 issue u 
and delivery of Coupens Ne. 80 te any 
Branch of: 
THE ROYAL BANK OF CANADA, 
in Canada. 


Hammell clesed down the prop- 

are | erty right eff the bat. “Now that 
' | colonizing around there has stopped, 
are you going to start up again?” 
we Mr. Hammell. “No, rll 
keep her shut,” he said. “Does that 
mean g@ month, six months?” we 
pursyed. “No idea. Maybe rever.” 

» a . 


Mr. Cameron Regrets 
-| Quebec mineral 
reach g@ new reco j 
| co to the chairman 
pon-{ bec ber of Mines, A. 
Cameron, 10 years from now Que- 
bec’s mineral production will be 
doubled. 
Mr. Cameran regrets that only 
about 10% of the capital invested in 


DIVIDEND NOTICES 


represented by ' 
the 1929 issue, w 
mailed from the offices of the Company 
on or before the 30th day of November, 


1938. . 
The transfer books will be closed from 
the 18th day of Noyember to the 7) =~ 
of N ‘e inclusive 
a js be “split” 
during thet periad. - = 

The Dominion of Canada imposes a tax 
of 5% deductible 


adien deb 

from all dividend ~— the . 
resident roldera an ee ed 
speident Panes the div on 
presentation of coupons to non 


resident shareho 
on presentation 


| down 80%. Au 


r Thinks Present “Funny 


inoue 


Net. Equals 28¢ For 3rd 
Quarter—32¢ in 2nd 
Quarter 


quarter resulted, in part, from ins 
creased cost of shaft sinking, and 
higher mining costs caused by nar- 
rower sap widths on the levels 


Bullion production for the first 
nine months of 1 


milled for an average recovery 
$8.22 per tan. In the last three menths 
ef this iog, yaa was $760,531 


Shaft Werk Progreases 

Shaft has reached a depth of 1,421 
ft. and sinking is progressing 8 ft: 
per day. Conereting of the shaft was 
necessary for @ distance of 287 ft. due 
to soft wall rock but good rock was 
encountered at a depth of about 
1,230 ft. allowing f ag. 
Improvemen 
the shaft above the 1,050-ft. level. 
Preparations have been undertaken 
for sinking a winze from the 1,050-f 
level to develop Nos. 3, 5 and 6 veins 
of the South mine. The 805 west 


»| the present time when di 


of e 

485, including cash of $110,289, bul- 

lion amounting to $163,082 and in- 

vestments of $429,156 (market value 
). Current liabilities of 


. Cur, 
75, ‘included a reserve of $12, 
210 for Dominion and provineial 


Earnings Btetement 
Nine Months Ended Sept. 30, 1938 


Bullion recovery ...seeecesseees 
Less: Adjust. of val. in soln. .., 


Net production 
Less expenses: 


it iB |S ised. 
Devel, & @xplor. ..-++++s evess 185,392 
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Quebec mining is Quebec morey. 
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Plans for the tween 
railway officials betw in- 
terests at Toronto late this month 
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line have been built in that country. 
According to the president, this loss 
traffi small 


various United States fields, and the 
growth of the Illinois oil field. 

At the time of the tariff board 
hearing last year, it was stated that 
the cost of mid-continent crude oil 
laid down at Sarnia would be about 

1.97 per barrel. The cost of Turner 

‘alley crude of approximately the 

same grade would be a fraction over 


Since that time, however, the first 
cost of mid-continent crude has been 
reduced some 30 cents per barrel. 
No cut has yet been made in Turner 
Valley crude price. 

Whether a cut will be made, oil 
company officials do not State. Out- 
side observers differ. Some are con- 
fident that a reduction will come 
shortly for Alberta crude. Others 
maintain that no cut will, come at 
ibuting 
companies are under fire for high 
distributing costs in Alberta and 
when the British Columbia Govern- 
ment is attempting te peg at a lower 
level the gasoline price. 


Mining Options 


Gonpwer Yellowknife Gold Mines—On 
Oct. 31, tailfion loned 
° one shares were oven —_ 


%0, vn monthly. Com- 
ruary, ; auth- 
ital 3 million shares fs 1,005,- 


: id Mines—On , a 
2 yf A ap optioned a 7. M. Wale 


pany 
005 


496 | son and R. F. Walker, 


aoe each a fala f ast 2 

+ per ew ce a 

per 8 payable 61 monthly un- 

, and $5,000 monthly - 
incorporated April, 1937; 


The rest of it comes from Ontario | &e 


and the United States. 
. » 
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Ne Boast 

Once again the importance of 
mining to the business fabric of the 
nation is amply demonstrated. The 
Dominion Bureay of Statistics has 
just got through its study ef Can- 
ada's business for the Ags} nine 
months of this year and reveals this. 

Mining is the only primary in- 


dustry in the country to show a. 


in se far for this year. Manufac- 
ing was down 14%. Newsprint 
tomobiles were down 
20%. Electric power output was 
down 1%. Carleadings were down 
more than 8%. +¢ 

Nearly every aspect of mining, 
however, had a better story to tell. 
Gold shipments were 18% higher, 
silyer 9% higher 
nn up 4% end zinc output down a 
similar amount, Nickel exports 
were down nearly 14% from the 
1087 high. But copper exports in- 
creased 88% aver the same period 
af last year. A 


First Mereury 

First mercury to be preduged in 
Canada for 20 years, an @§-pound 
cylinder hes just been sent to Mont- 
real offige of Nesbitt Thamsor. from 
Empire Mercury Mines Ltd. in 
British Columbia. 

A small progugtien of mercury 
was made near Kamloops, B.C., be- 
tween 1896 end 1897. A much 
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Lower U5, Grade Prices 
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» whieh is 

eloping a property in Turner 
alley field leased from the C. & E. 


Madsen Red Lake 
Gets Ore at Depth 


ing Being Done on} Mines during 


10-ft. Level — Ore 
_. + Below , 


id fined to stope preparation, crosscut- 


tween the 350 and 500-ft. level, offi- 
cials are now able to state that stop- 
at the §00- 


is ee 
th the downward exten- 
ndicated by drilling at 
approximately 600-ft. depth. Grade 
of thle ore is such that oencians do 
not e average grade of ore now 
come, ot to the mill will be af- 


Development of ore below the 350- 
ft. level adds considerably to ore re- 
sources, as no estimate was made for 
possible ore in the ore reserves’ esti- 
mate released for the end of 1937. 

Mill is now treating 360 tons of ore 
daily following installation of addi- 
tional crusher capacity. This come 
pares with an av e of 298 tons 
from Aug. 11 to Sept. 30. Recovery 
is 94 per cent; absorption in the mill 
circuit believed completed. 
heads averaged slightly over se per 
ton from the commencement of mill- 
ing to Sept. 30, and October average 
was $8.10 per ton. 

Operating profits for September 
were $1,000 daily with current oper- 
ating profit probably in the neigh- 
borheod of $1,209 to $2,400 * . 


DIVIDEND NOTICES 


THE BANK OF TORONTO 


Dividend No. 229 
Notice is hereby given that a Divi- 
dend of Twe and One-half percent. 
upon the Peid-yup Capital Stock of 
this Bank has been declared for the 
current quarter, and the same will 


By Order of the Board. 
FP. H. MARSH, 
General Manager. 


firm its value. 


v whe have 
tried many other 
tobaceos have chosen 

as the one 
best. It will bring 
to you, tee, a new 
cenception of the 
pleasures of smoking 


a pipe. 

Because it is a fine 
“Leadon Migture” 
and always mild, coel 
and slow-byurniag, 
Piccadilly is always 


Preston East Dome 


Is Preparing for Stoping 


Preparation of stopes for mining 
was carried on by Preston East Dome 


No development was in ore during 
the month, operations being con- 


ting and preparatory work on the 
fourth cal fifth levels. The main 
drive west on the 400-ft. level was 
advanced 154 ft. on line and on the 
last day of the month was within one 
round of the footwall. No drifting 
mes one. On the “~ level, the 
main drive west was advanced 162 
ft. on line slightly north of west, At preferred - ee 
the end of the month this had about ipe smo a 
260 ft. to go to the footwall. Main ’ pe re As 
drives have been dropped td one shift 

per day with the emphasis now on beginner who does 
stope preparation. not yet knew all the 


HOW TO MAKE NQNEY IN THE 
DIVIDEND GOLDS OF CANADA 
—_—_—_—_——— TT —_— Se 
There is only ene sure way: GET THE‘ 


FACTS. BUY AND ON FACTS. 
tens Ge y at i mines 
Wi 


of from t to par onnt; 39 are 

{enon ae sold eine aoe its 
dividend. In 1988 enly ene gold mine 
passed its dividend. There is ue in- 
vestment that will bring you a 


ESS SONS. sr cetas! ra” 
MENT. AT” aie 
You HOLD Hy ES. : 


Our monthly market th. BIVI- 
- DEND GOLD piaest wilt toe you 
fally & aon all the 
Gelds nada. Price only 
—le ly igsues. Sample copy 
gladly sent on request—no charge. 


Crawford Wright & Company 


197 BAY STREET, TORONTO, ONT. 


a year 


BIGGER 


BETTER 


Goop as its predecessors have been, this new edition of 
The Financial Post Survey of Mines, just off the press, surpasses them all. 
More, it excels by far in point of completeness, convenience, quality any 
other publication whatsoever which deals with the mining industry. 


e * 
Here are 348 pages brim full of up-to-the-minute information essential to 
investors, mining executives, manufacturers of mining equipment, dealers 
in mining supplies, and a host of others. 


Here are aceurate ex¢lusive maps of every mining ares, showing every 
mining development of consequence — more mapa. better mans than 
ever before — and they're to be found only in the Survey 


A carefully planned, 


every company an 


lete index makes ible i imersavi 
a. a to every Seidel patare relating 


reterenee, 
to the indystry, ifs growth, production, prices, ete. 
The edition is limited. The pre-publication demand has heen exceptional. 
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Use 


848 PAGES 


disappointment by securing NOW the 
@ coupon to send in your order TODAY 


copy or copies you require. 
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481 University /venye, 
Toronto, Canada. 


Send me, postpaid, copies of The 
Post SURVEY OF MINES, 1938-8. 


_ Herewith Sarennegss ip payment, Rie 
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ome unt was secured from 
Gobait silver ores between 1910 and 
1918. 

In. 1936, Empire Mercury was 
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to be claimed, the United States Tax 
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ited. rectors of Coniaurum Mines Lim- Ba 


compen? able in Canadian funds on De- 
aa r 2ist, 1938, to shareholders of 
@ December ist, 1938, 
By Order of the Boerd, 
H. WHITTINGHAM, 


November gtk, 1938. 
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Algold Mines 
to a new 3.5 res 


company for 1,217,920 shares at a 
special meeting on Nov. 19. United 
States interests have agreed to un- 
derwrite a block of shares in. the 
new company, to provide $140,000 
with options calling for an additional}. 
$390,000 if fully exercised. Finances, 
it is stated, will permit additional ex- 
ploration and installation of an up- 
to-date mill. 

* 


Amm Gold Mines is completing 
concrete foundations for its mill; 
production is scheduled to com- 


mence Feb. 1. 
7 = a 


Athona Mines is arranging details 
of an agreement for having its ore 
treated at mill om adjoining Box 
property of Consolidated Mining 
and Smelting Co., and officials ex- 
pect agreement will be signed by 
end of month. In meantime, devel- 
opment is being resumed and lateral 
exploration is to be carried out at 
400-foot depth. 

s ” o 


Bayonne Consolidated has discon- 


tinued drifting and operations are expected to be closed down by end 


of November. Directors are consid- 
ering proposals. with regard to ac- 
quisition of new property. October 
output was $29,500 compared with 
$26,200 in September. 


Chartered Accountants Concordia Porcupine is preparing 
to resume development at its prop- 


WINNIP EG erty in Deloro twp., Porcupine area, 
Ont., having arranged financing. 
SASKATOON ae 


Capps Gold Mines is treating 105 
to 115 tons of ore daily with operat- 
ing costs reduced to $4.27 per ton. 
Ore from three other properties is 


ARTHUR S. FITZGERALD 
being treated on a oer basis. 


AND COMPANY ine 
Chartered Accountants Ceniaurum has declared an interim 


dividend of five cents per share pay- 
WINDSOR ONTARIO able Dec. 21, 1938, to shareholders of 
record Dec. 1. This is third dividend 


of five cents paid this year. 
= * * 


Chartered Accountants 


RONALD GRIGGS & CO. 


Elbow Lake Golden Zone Mining 
Syndicaté had its license as a secur- 
ity issuer suspended on Nov. 8, by 
the Municipal and Public Utility 
Board of Manitoba. 

* - 


L. J. ADAMS & CO. 
Chartered Accountants 


Dominion Bank Bldg. 
REGINA SASK. 


Errowana has started work pre- 
liminary to shaft sinking at prop- 
erty at Rowan Lake, Ont. Smelter 
Gold Mines réceived 550,000 of one 
million Errowana vendor — shares 


WILLIAM F. REID |} mitt 


Chartered Accountant ‘2 8 
705 Lancaster Building Fondulac Mining Corp. sharehold- 


CALGARY, ALBERTA || Gitsinvtia’ or novets Cashton hand 
CHARTERED ACCOUNTANTS 


of $118,558 is expected to be equival- 

THORNE, MULHOLLAND, HOWSON & McPHERSON 
CHARTERED ACCOUNTANTS 

FEDERAL BUILDING 

TORONTO 


GALT 
KITCHENER 


E. J. HOWSON 


R. S. MePHERSON 
Licensed Trustees 


SHARP, WOODLEY & CO. 


CHARTERED ACCOUNTANTS 


313 CONFEDERATION LIFE BLDG. 
WINNIPEG, MAN. 


.RUTHERFORD WILLIAMSON & CO. 
CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMSON, F.C.A. HAROLD A. SHIACH, F.C.A. 
TORONTO, MONTREAL 
Licensed Trustees and Keceivers 
Rutherford Williamson, F.C.A. F. BR. McCutcheon, C.A. 


MILLAR, MACDONALD & CO. 


Chartered Accountants 
WINNIPEG, MANITOBA 


J.P.LANGLEY & CO. 
Cc. P. ROBERTS, F.C.A. 
Chartered Accountants 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


McDonald, Currie & Co. 


Chartered Accountants, 


Licensed Trustees & Receivers 
MONTREAL TORONTO QUEBEC OTTAWA 


CLARKSON, GORDON, DILWORTH & NASH ~ 


CHARTERED ACCOUNTANTS 


15 Wellington Stfteet West, Toronto 
Terento—Mentreal—Hamilten—Ottawa 


E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 


15 Wellington Street West, Toronte 


WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 


Federal Building, Toronto 


ROBERTSON, ROBINSON, McCANNELL & DICK 
CHARTERED ACCOUNTANTS 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


Masecar, DeRoche & McMillan 


Chartered Accountants 
SASKATOON, SASK. 


OSCAR HUDSON & CO. 


CHARTERED ACCOUNTANTS 


Head Office — 199 Bay St. — Toronto, Ont. 
Telephone ADelaide 2381 
Branches — London, Montreal, Windsor, Winnipeg, Vancouver 
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last 


the current quarter due to 
treatment 


Northern output 


Empire October 
was reported at more than $80,000 


a 
- 


It’s not all work in Canada’s most northerly industry. Here is a boxing 
match at Eldorado camp, Bear Lake. The finalists in the wrestling bouts 
decided the referee knew less about the rules than they did, so they 
pitched him out of the ring and finished it alone. 


ent to about four cents per share 
after payment of expenses. 
e * 7 


Greenlaw Gold Mines is distribut- 
ing its assets on the basis of one 
Greenlee share for each three 
Greenlaw shares held. 

cm * 


Greenlee Mines has dropped its 
optioned property in the Sturgeon 
River area of Ontario, bu’ new 
properties have been acquigzed in 
Thompson-Lundmark sectién of 
Yellowknife area. Development at 
latter is not expected urtil next 
spring due to difficulties of work in 


winter, 
> os - 


Golden Gate is stated to have 
opened up length of 200 ft. of ore at 
225-ft. level averaging about $15 per 
ton, 

. 7 * 


Hollinger Consolidated has de- 
clared an extra dividend of | five 
cents payable Dec. 2, 1938, to share- 
holders of record Nov. 18, along ‘with 
regular dividend of five cents. 

* o 7 

Lee Gold Mines is distributing its 
holdings in Greenlee Gold Mines on 
basis of one Greenlee share for each 
five Lee shares held. Lee is taking 
steps to surrender its charter. 

a . * 

Little Long Lac Gold Mines is in 
position to hoist 500 tons of matetial 
daily following completion of rew 
headframe. Shaft has been deepehed 
from 1,300 to 1,650 ft. with new lewels 
established at 1,450 and 1,600 ft. 

* * 7 


Manco Gold Mines has called 
meeting of shareholders for Nov. 22, 
to approve sale of property to nédw 
thrée million-share company jin 
which Manco would receive 760,002 
pooled shares or one new share fpr 
each three old shares at present . 
standing. 

& * as 

MacLeod-Cockshutt producetd 
$347,522 from 45,760 tons of ore, in 
the three months ended Sept. 30, 193 
an average recovery of $7.59 per tom. 


with average recovery of $15.70. This 
was new record for monthly output. 
New 1,700-ft. level is stated to be 
showing values greater than on 
upper levels in same sections; 1,000 
ft. of drifting has been completed. 

* - 


7 
Negus Gold Mines is expected to 
commence production at initial mill- 
ing capacity of 50 tons daily early in 
Jan., 1939. Mill design will allow 
easy doubling of capacity to 100 tons 
daily. aris 


Noble Five Mines is developing a 
gold property near Nelson, B.C., 
while its base metal property is 
closed d because of low metal 
prices. A winze is being sunk at the 
gold property with the last two 
rounds taken out at about 35-ft. 
depth stated to show ore averaging 
50 oz. gold per ton across 4 inches. 
The extent of the deposit is still to be 
determined, however. j 

* ” o 


Pioneer Gold Mines is reported to 
have taken an option on the Van 
Guard property in the Alice Arm 
section of British Columbia. 


* * * 


Pickle Crow Gold Mines has com- 
pleted 35 ft. of drifting at 1,800-ft. 
level with values averaging $28 per 
ton across 43 inches. On 1,650-ft. 
level, 131 ft. of drifting has returned 
average value of $29.40 per ton across 
34 inches. On 1,500-ft, level, 380 ft. 
average «$19.25 per ton across 33 
inches and at 1,350-ft. level, 444 ft. 
of drifting averages $22.40 across 34 


inches. 
* * * 


Royalite Oil Co. is paying a bonus 
of 25 cents along with the regular 
quarterly dividend of 50 cents per 
share to be paid on Dec. 1, to share- 
holders of record Nov. 18. 

* 7 a 


Reno Gold Mines produced ap- 
proximately $55,000 in October com- 
pared with $52,075 in September. 

- 2 * 

Read-Authier Mine will com- 
mence distribution of its assets on 
Dec. 12. ‘ 

7 * 7 

Spud Valley was scheduled to 
commence production on Nov, 15 at 
its property in the Zeballos area. A 
1,200-ft. tramway is to be used for 
delivering ore to the mill. 

= » * ' 


Sullivan Consolidated is handling 
250 tons of ore daily following com- 
pletion of its mill addition. Liquid 
position is stated to be around 
$375,000. 


Silbak-Premier Mines net smelter 
returns for October amounted to 
$143,967 from 14,188 tons of ore, an 
average of $10.14 per ton.’ In Sep- 
tember, returns were $121,144 from 


Mining Enquiries - 


with $2,030,498 in the first nine| 


Preston East Dome 
What is the present position of 
Preston East Dome Mines? When 
are they likely to commence pro- 
duction? 

Preston East Dome Mines owns 
gold property of 240 acres in Tisdale 
Township, Porcupine area, Ont., ad- 
joiring Dome Mines. A cyanide 
mill of 300.tons daily capacity is be- 
ing built and should be completed 
in March, 1939. Mill design will al- 
low an easy doubling of capacity. 


In July, 1938, a new ore body was'/: 


located at the 550-ft. level, indicat- 
ing the possibility of opening. up a 
relatively large tonnage of .better- 
than-average grade ore. As the 
compary had developed a large ton- 
nage of medium-grade ore prior to 
the new discovery, reserves should 
be equal to about six or seven years 
requirements at the initial mill ca- 
pacity. “Profitable operation is in- 
dicated and with no unforeseen 
happenings the $700,000 bond issue 
should be paid off with little dif- 
ficulty, leavirg profits available for 
dividends on the common stock. 


Consolidated Lead 
I own shares in the Consolidated 
Lead Mines. Let me know if these 
shares have any value on the mar- 
ket and what progress is being 
made at the present time. 


Probability this company will 
shortly solve some of its legal prob- 
lems now appears good. About 
$5,000 of debt was outstanding” but 
negotiations are now under way with 
a financing house to provide $6,000 
over three. months and pay off 
creditors. The company states it has 
plans for further development at the 
property. There is no market for 
stock at present. 


Mat-A-Lac 
Any information you can give 
me on Mat-A-Lac Gold Mines will 
be appreciated. I think the com- 
pany has properties in thé Long 
Lac and Sudbury areas. 


Mat-A-Lac Gold Mines’ (1936) 
Ltd. owns % claims in the Long Lac 
area of Ontario; 3 claims in the Sud- 
bury district of Ontario; and 13 
claims in the Montreal River dis- 
trict of Ontario. Surface work and 
diamond drilling have been done 
and the Long Lac claims have been 
surveyed. At the present time the 
compary is inactive. Authorized 
capital is three million shares, of 
which 1,301,805 shares are outstand- 
ing, leaving a balance of approxi- 
mately 1,700,000 shares for further 
financing when this can be ar- 
ranged. 


Siscoe Gold Mines 


I have been alarmed by the de- 
cline in price of shares in Siscoe 
Gold Mines of which I hold a 
considerable number. Are earn- 
ings enough to cover dividend re- 
quirements -and what are the 
charces they will be maintained? 


Siscoe Gold Mines earned 17.2 
cents per share in the 9 months 
ended Sept, 30, 1938, compared with 
20.9 cents in the similar-period of 
1937. Lowered earnings in 1938 
were chiefly caused by a decline in 
income to $1,880,340 in the first 
nine months of 1938, as compared 


months of 1937. An increase in op- 
erating costs of approximately $50,- 
000 in 1938 caused by shaft sinking 
and station cutting, was also a con- 
tributing factor. Ore reserves at 


| the end of 1937 were 526,148 tons, 


equal to about 2% years milling 
requirements. Officials state that 
with favorable ore-developments on 
new levels under exploration, earn- 
ings might readily be restored to 
their old level. At the present time, 
it is believed, earnings are still 
above dividend requirements of 20 
~certs per share per annum. 


Callinan Expects 
Resumed Drilling 


Engineer is Sent’ in to 
roperty Adjoining 
Hudson. Bay 


An engineer has been sent in to the 
property of Callinan Flin Flon Mines 
to carry out a survey of the prop- 
erty, and to correlate geological 
data with results obtained in a pre- 
vious diamond drilling programme, 
Following completion of this survey, 
officials expect a new programme of 
diamond drilling will be undertaken, 
pnobably to test the porphyry mass 
exttending from the adjoining prop- 
erty of Hudson Bay Mining and 
Sneelting Co. It is in this porphyry 
zome that the Hudson Bay ore bodies 
oceur. 

Financing arrangements have not 
yet been completed, but negotiations 
being carried on with New York in- 
terests are expected to be success- 
fully concluded, officials state. 


Mine Production Reports 


LEITCH GOLD MINES 
Tons Tons Recov. Total 
milled daily perton recoy. 
Octobler 2,798 90 $21.05 $60,216 
September .. 2,611 87 24.03 62,749 

GUNNAR GOLD MINES 
Tons Tons Recov. Total 
milled daily perton recov. 
October .... 4,562 141 $11.96 $53,144 
September .. 4,401 147 11.37 48,801 
POWELL ROUYN GOLD MINES 
Tons Tons Value, Gross 
1938 = shipped daily perton value 
October .... 18,310 591 $5.10 $93,381 
Septentber . 16,644 555 5.75 95,708 


KOOTENAY BELLE GOLD MINES 
Tons Tons Recov. — Total 
milled daily per ton 
October .... 4,000 132 $15.16 
Septentber .. 3,850 128 16.52 
\ GOLDEN GATE 
Tons Tons Recov. 
1938: milled daily perton recov. 
October .... 1,733 56 $14.71 $25,496 
Septemiter .. 1,529 51 17.27 26,410 


RELIEF ARLINGTON MINES 
Tons Tons Recov. Total 
milled daily perton recov. 
+. 2,512 81 $13.10 $34,930 
» 2,372 79 15.25 36,120 


RAVEN RIVER 
Tons Tons Recov. Total 
1938: milled daily perton recov. 
October .... 2,036 06 $6.38 $13,001 
Septembes .. 2,000 67 808 16,167 
LEBEL ORO MINES 
Tons. Tons Recov. Total 
milled daily perton recov. 
«+++ 3,400 110 $6.47 §21,000 
20,800 
Total 


1938: 


19 


1938: 


? 


+» 340 =63 6.11 
GPRNEY GOLD MINES 
Tons Tons Reco 

1938: milled daily per 
October <.. 4,285 138 = 11.35 
September ,.. 4,120 137 14 


vaeon GOLD MINES 
ons Tons Recov. 
— Daily Per Ton 


1 recov. 
$48,612 
45,880 


Total 
Recov. 


s 
344 10,30 . 
+ 380° 81 Toone 


of less development ore. |- 
* ee 
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Operations | Cov- 
! Interests 


From Our Own Correspondent 
MONTREAL. —Bulolo 
handled 4,803,000 cu. yds. 
of gravel for the four months of the 
current fiscal year ended October 1, 
for recovery of $1,852,000, g 
to a statement made by Charles A, 
Banks, director, at the 
annual meeting. : 


Dredges Nos. 7 and 8 on the Bulolo 
properties’ should be completed 
within the time indicated in the 
directors’ report, so that eight 
dr s are expected to be in opera- 
tion the end of next July, says 
Mr. Banks. 

Pato Reports Recovery 

During the first six months of the 
fiscal year, to November 1, Pato 
Consolidated handled 6,825,000 yards 
for recovery of $894,000, which was 
in keeping with testing. 

Pato’s new dredges are working 
at capacity and value should gradu- 
ally increase throughout the next 12 
months in keeping with the drilling, 
Mr. Banks stated: Results to date 
indicate that expectations both as to 
recoveries and working costs will 
be realized. The intention of the 
directors is that loans of $630,000 
will be retired over a period so that 
dividends can be commenced as 
early as possible and while making 
no promises, the directors believe 
that Pato Consolidated will be in a 
position to declare an initial divi- 
dend about the middle of 1939. 

During the current fiscal year, 
Asnazu Gold Dredging values drov- 
ped to 22 cents per yard, due ‘to 
necessary handling of a low grade 
area, Mr. Banks stated, but should 
improve from now on in line with 
the testing. 

Placer Development has acquired 
a $25,000 interest in an American 
company, testing some likely placer 
ground in the United States, the 
purchase carrying the right to an 
increased participation if results 
warrant it. 

Placer is subscribing for an addi- 
tional 10,000 shares of £1 each of 
Gold Dumps Proprietary Litd., to 
enable that company to take some 
recently acquired attractive busi- 
ness. 


: 


14,176 tons of ore, an average of 
$8.56 per ton. ts 
. 


Smelter Gold Mines has pur- 
chased a group of 12 claims out- 
right in Yellowknife district, North- 
west Territories. Property adjoi 
that of Thompson-Lundmark: and 
company plans to proceed with 
exploration. 

* o 

Wright-Hargreavés will pay bonus 
of five cents togethe® with regular 
quarterly dividend of five cents 
payable Jan. 3, 1939, to shareholders 
of record Nov. 23, 1938. A spécial in- 
terim dividend of 10 cents per share 
is also payable Jan. 16, 1938, to share- 
holders of record Dec, 1, 1938. 
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BURLINGTON STEEL CO. LTD., HAMILTON, ONT. 
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There is no guesswork in buyi 
Poster Advertising You 


know exactly the circulation you 
get for the money you spend. 

The average cost of a 
tive showing in 250 
towns with a daily 
net advertising circulation. of 


ont 


2,369,420, is 
thousand 


cities and 


ly. 13.2 cents 
reade ~ 


You Millions of impressions through. poster advertisind 
—day in and day ‘out—have- made -Canadian 


drink more tea. 


today. 


nta- 
adian 


story is told. ‘Tea Revives. You” ... ..and “Anytime 
is Tea Time” . . . have become. household. phras# 
. because of Poster Advertising. 
Poster Advertising is massive—colourful—forceful. Evel! 
one sees ahd remembers. posters. 


POSTER ADVERTISING SELLS 


POSTER-ADVERTISING ASSOCIATION OF CANADA 
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